E FOR CHELS

Your retirement

Our VCT and SIPP
options explained

End of tax year
Dont miss out on your
iNncreased ISA allowance

A crude awakening
Investing in all

!_._ - iy

o
. s _:;._,:_'. s
ﬁ"-;:":'ﬁ ’.E: '-. ¥



Chelsea / Investment research

Welcome
to Viewpoint

The tax year is coming to an end and here you will

find all the application forms to enable you to use

both this year's ISA allowance and next year’s.

Please check page 5 for the deadlines and take a PR JOHNHOLDER
look through the magazine if you need inspiration

on where to invest.

Tew to TSAS? .or just pushed for timé?

7 We've made investing in an ISA as

B simple and straightforward as possible, by
creating some ready-made portfolios containing a well-
balanced range of funds. With an EasyISA you'e just a few
steps away from making your ISA investment for the year.
We also outline the performance of each EasyISA portfolio.

’I O_’I We take a look at our EasyISA portfolios and
review their performance.

Experienced investor
.. Just looking for some guidance?

Market View Chelsea Managing Director Darius
McDermott takes a look at investments today.

’I Our DIYportfolio is for investors who have a more
ISA Update Sam Holder highlights the benefits substantial investment portfolio but just want some
offered by the new and improved ISAs. guidance. We've developed some model portfolios to aid
you in shaping your own portfolio.

It's easy to invest in a Junior ISA with our
three Junior EasyISA portfolios - designed to ’I The Chelsea research tables
make life easier. which are the heart of our business.

IMPORTANT NOTICE Chelsea Financial Services is authorised and regulated by the Financial Conduct Authority and offers
an execution-only service. Past performance is not a reliable guide to future returns. Market and exchange-rate movements may
cause the value of investments to go down as well as up. Yields will fluctuate and so income from investments is variable and not
guaranteed. You may not get back the amount originally invested. Tax treatment depends on your individual circumstances and
may be subject to change in the future. Chelsea do not provide any investment advice so if you require individual investment
guidance you should seek expert advice. Whilst we may draw attention to certain investment products we cannot know which of
them, if any, is best for your particular circumstances and must leave that judgement to you. Nor can we accept liability to clients
who purchase two ISAs in one fiscal year, or otherwise do not comply with ISA rules. Investors are not normally entitled to
compensation through the UK Financial Services Compensation Scheme for offshore funds. Discounts are subject to receipt of
commission and may be subject to change if commission levels are altered. Cofunds is the ISA Plan Manager for the FundStore,
the Chelsea EasylSA and the Chelsea Junior EasyISA. Unless stated otherwise, all performance figures have been sourced from
FE Analytics, bid to bid, net income reinvested on 01/01/2015 and are believed to be correct at the time of print. FundCalibre is an
appointed representative under Chelsea Financial Services.
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’I We look at how we measure risk - with
particular reference to the Chelsea Risk Rating.

'I Funds Update provides you with up-to-date ‘ )
information on some of Chelsea investors’ wc{«@mund and useful information..

most popular funds.

28 2 An introduction to the

- newly-launched Aviva Investors

L ook here for our research into the Multi-Strategy Income fund.

thousands of funds available to —

. 3 O _3 The fund managers of Baillie Gifford

(rvestors... Japanese and Jupiter India provide
an overview of their respective markets and the

’I 6_2 The Chelsea Core Selection - details approach their funds take.

of funds, chosen from the Chelsea
Selection, that we think could be at the heart of 32 The fund manager of Smith & Williamson
investors portfolios. Enterprise talks to us about absolute

return funds.

2 2 _2 Core Selection Spotlight is a regular
in-depth look at two of the funds that

feature in the Chelsea Core Selection - Jupiter

European and Woodford Equity Income.

2 4_2 The Chelsea Selection - the hundred
or so funds that we have identified as

worthy of consideration for investors. These funds 33 Jonathan Waghorn, manager of Guinness
might be particularly interesting to more experienced Global Energy, discusses the recent fall in the
investors who are building their own ISA and non-ISA price of oil .and the opportunity it presents.
portfolios.
We look at how VCTs can play a role
26_2 The RedZone details poor-performing 34_3 in tax-efficient planning for retirement
funds across various sectors and the

and cover some current offers and focus on provider
Mobeus Equity Partners.

36 How you can open a pension with the
Cofunds SIPP, via Chelsea FundStore.

DropZone highlights the 10 worst-performing funds
versus their peer group.

Remember, all the forms you need are

. 3 The benefits of investing, monitoring
here — 50 You can invest today,

and managing your investments with the
Chelsea FundStore.

38 4 We answer guestions about the

- industry-wide changes to charging
structures - and provide the forms you need to make
changes to your investments.

42 5 This section is our FundStore, which contains all the application forms you need to make your
- investment. There's a separate form for re-registration, as well as forms for any type of investment
you want to make - ISAs (including EasyISAs) for this tax year and/or next tax year, Junior ISAs, ISA Transfers and
investments outside an ISA. If you’re in doubt about which form to use, call us on 020 7384 7300.
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DARIUS MCDERMOTT'S

Market View

| think 2015 could shape up to be an interesting year, we're just about still in January as | write and
already we've seen the Greeks vote in Syriza, the left-wing anti-austerity party, Draghi announce the
deployment of QE (something the Germans were adamant would never happen), the Swiss appreciate
their currency so dramatically (@bandoning their cap against the euro) that even Berlusconi would
struggle to buy a round of drinks on the slopes and the oil price plummet below $50/barrel.

We have the UK general election to look forward to (the p
only just started flexing their muscles and I'm already bor
Japan is pulling out all the stops to rev up the economy a
US seems to have hit a sweet spot. So how will the year

play out economically and how will markets react?

MARKET VOLATILITY ON THE UP AND UP

In October last year, market volatility shot up and seems likely to
remain high. The only surprising thing about this is that it hadn't
happened earlier. We are living in uncertain times, with extraordinary
policies leading to unforeseen consequences - why wouldn't markets
be jumpy? But this is not necessarily a bad thing, volatility creates
opportunities for the savvy investor with strong nerves.

The oil price decline has been interesting, benefiting some
economies and damaging others. This time last year it was touching
$110/barrel and from the middle of last year it has steadily fallen,
declining by over 50% to under $50. A high oil price is largely a tax on
the West. Every US recession since the 70s has been preceded by an
oil price spike. A decline in the oil price feeds quite quickly into the
pockets of consumers, even more so in the US where gas is not taxed
to the hilt. It takes longer to feed into corporate balance sheets, with
many companies having hedged their oil exposure, but we will start to
see the benefit of this if the price remains low. Conversely, it's obviously
negative for oil producers and we are already starting to see
investment projects canned as they are now unprofitable. A decline of
20% in the oll price adds 0.5-1.3% to global GDP, according to the IMF.

I think the main imponderable is inflation. It has so far been elusive,
despite the vast quantity of money being pumped into the system by
central banks. Eurozone core CPlis 074%, yet in the US core inflation is
even lower at 068%, so can we really expect rates to rise there? However,
US unemployment is at a multi-decade low and, whilst wage rates haven't
yet picked up, indicators show they're likely to soon. We are also seeing
wage inflation tick up in the UK. Add into the mix the inflationary impact
of the decline in the oil price and | wonder if we will see inflation creep
back in. Although, | suspect that central banks, nervous about choking off
growth, will leave it too long before raising rates.

LOOKING AHEAD

In the UK, the general election looms large over markets. At this point
speculation on the outcome is pointless, but markets may well get
more jittery closer to the event. Although, in the long run, the general
state of the economy is more important to market performance. On
the whole we are not in bad shape, although deficit-tackling has yet to
start. Sterling's recent weakness is aiding our exporters and the large
number of companies which generate profits overseas. The UK stock
market does contain a large number of oil producers and related
industries, so its overall performance was lacklustre last year. But it's
hard to imagine the oil price declining much further from here and,
once the election is out of the way and the benefits of lower oil start to
be felt, we might see stronger performance from the UK in 2015.

The US once again came up trumps as the top-performing
developed equity market in 2014 for the second year in a row, aided by
the strengthening dollar. As exports contribute less to GDP than is the
case for many countries, a stronger currency isn't such a burden to the
US. The market has risen strongly and doesn't look cheap on any
metric, but valuations are backed by a favourable economic backdrop.
So, I won't be reducing my US holdings just yet.

4 Viewpoint / March 2015

an organised 1iscal policy.

Japanese markets are also likely to benefit from QE and their
determination to target inflation. The corporation tax cuts, which start
to come in in April, should also boost markets.

| think Russia deserves a mention, as the worst-performing market
of 2014, declining by over 40%. Many argue that it is now extremely
cheap but, stung by the oil price fall, with its currency tumbling, its
potential inability to service its debt reflected in its downgrade and
concern over Putin's exploits, it's cheap for a reason. An investment
now might reap rewards, but it feels less like investing and more like
gambling to me.

Emerging markets are likely to see divergent performance, some
markets gain from the oil price decline, such as India and Thailand,
others, as above, are hurt quite badly. The strengthening dollar will also
continue to impact on the most-indebted economies. Now, more than
ever, you need a good active manager who invests in the strongest
opportunities without concern for sticking to benchmarks.

I know I've said it before, but | am very concerned about the bond
market. Investors continue to seek vield, but at what cost? The
risk/reward parameters are now so
skewed, with the potential for upside
minimal but downside risk is
significant. | still prefer property for
income.

Overall, active equity managers
should thrive in these conditions of
increased volatility, particularly those
with a keen eye on the
macroeconomic picture. There are
investment opportunities out there,
but don't expect an easy ride

¢¢ In the UK the general election looms large over markets. 99

DARIUS MCDERMOTT
Managing Director, Chelsea
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ISA UPDATE

£15,000 ISA allowance

Bigger and better than ever.
Shelter up to £15000 from tax this financial year.

2014/15 TAX YEAR 2015/16 TAX YEAR
£15,000 The ISA limit will be increased to £15,240

END OF TAX YEAR DEADLINES
Paper-based applications - 3rd April 2015 - 5pm
Telephone (with debit card) - 5th April 2015 - 10pm
Online (with debit card) - 5th April 2015 - 10pm
Unit Trust to ISA switches - 30th March 2015
Jureirlisi = Sivel il 2015 =531t Income reinvested for free
Pensions - please see page 36 Online Chelsea Fund Review

Easier estate planning

24/7 online access to your account
Free online dealing

Free switching

Free telephone dealing

MONTHLY SAVING
If you are investing monthly you can increase your contribution up to
£1,270 per month from the start of the 2015/16 tax year.

NEW ISA DEATH BENEFITS

SIMPLICITY - HOW WILL THEY WORK?
Open your ISA with & lump sum or a monthly direct debit of just £50. From April 2015 a surviving spouse or civil partner will be able
Ease of administration - ISAs do not have to be declared on your to inherit a deceased spouse’s ISA via an expanded ISA
tax return. allowance making the tax-wrapper even more valuable. This

rule change is particularly welcome because it allows a
surviving spouse to continue to receive income with no further
tax payable and no capital gains tax liability from their partner's
ISA. Please visit our website or contact us for more details of

Experienced and helpful staff - no automated telephone menus.

A REMINDER OF THE TAX BENEFITS the proposed new rules.
Type Basicrate Higherrate Additional rate ISA

of tax tax payer tax payer tax payer investor

Interest income

(cash, corporate bonds)  20% 40% 45% 0%

Dividend income 10%* 325% 375% 10%*

Capital gains (in excess
of £11,000 allowance) 18% 28% 28% 0%

*UK dividends are paid net of 10% tax and cannot be reclaimed.

SAM HOLDER
Chartered Financial Planner
Operations Director, Chelsea

Three easy ways to buy your ISA:

Dver the phone isit our website omplete and
D20 7384 7300 helseafs.co.uk post the form
hnd click on ‘Invest Now’ N page bl
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Junior EasyISA

The Junior ISA is a version of the long-standing and popular ISA but aimed at parents, guardians and
grandparents who wish to save for a child’s future. The Junior ISA has the advantage of no capital gains
tax and no further liability to income tax. The Junior ISA limit is £4000 for the 2014/15 tax year and
£4.080 for the 2015/16 tax vear.

WHY SHOULD YOU USE THE JUNIOR ISA ALLOWANCE? UNSURE WHERE TO INVEST?

Act now to protect your child's future. The Junior ISA could be used To make it as easy as possible to invest in a Junior ISA, our research
for university costs, house deposits, a wedding or possibly a car. team has produced three Junior EasyISA portfolios to help you
Alternatively, at the age of 18, the Junior ISA will be automatically rolled maximise returns over the long term. These are simply suggested
into an ‘adult’ ISA and remain invested. portfolios, which are split equally between three funds. As the Junior

EasylSA is aimed at children and, consequently, the investment term is
generally longer, they offer a broad, but predominately equity, spread
and therefore it should be noted that they may be subject to volatility,
and thus potential capital loss.

Core Equity Portfolio

Henderson Cautious Managed

AVERAGE ANNUAL MANAGEMENT CHARGE 0.71%
AVERAGE ONGOING CHARGES FIGURE (OCF) 0.76%

Newton Global Higher Income®
The core portfolio is designed to provide capital growth through
investment in equities in a variety of regions and some fixed interest,
with the aim of reducing volatility. The resulting portfolio holds over

80% in equities, so there is still potential for capital loss. Woodford Equity Income

(

Balanced Equity Portfolio

Liontrust Special Situations

AVERAGE ANNUAL MANAGEMENT CHARGE 0.75%
AVERAGE ONGOING CHARGES FIGURE (OCF) 0.87%

M&G Global Dividend

Those investors prepared to take a balanced level of risk and aiming

to generate a return on capital through a mix of growth and income

should opt for the balanced portfolio. The portfolio primarily invests in
developed Asia and UK equity markets, although it is exposed to other
regions such as the US, Europe and some emerging market countries.

The fund will hold up to 100% in equities so there is potential for capital loss.

Newton Asian Income

!

Aggressive Equity Portfolio

M&G Global Emerging Markets

AVERAGE ANNUAL MANAGEMENT CHARGE 0.72%
AVERAGE ONGOING CHARGES FIGURE (OCF) 0.87%

Marlborough UK Micro Cap Growth
The portfolio aims to maximise capital growth by investing in a mix

of UK, emerging market and global equities. Consequently, investors
should be willing to accept a higher degree of risk and volatility due to
the nature of the underlying investments in these regions, particularly
in emerging markets. The fund will hold up to 100% in equities so there
is potential for capital loss.

Rathbone Global Opportunities

(

HOW DO I INVEST?

An application form can be found on page 53. Please take a look at the Key Investor Information Documents (KIID)
online before you invest (see covering letter for details or visit our website at chelseafs.couk/documents/forms). You will a 056}/[ 'ﬁrOM/L ‘t /16

also find further information on our website at chelseafs.co.uk/products/children/isa. (
Junior ISA guide: We have written a guide which explains how the Junior ISA works, who can invest in it and what é Séﬂ g@(@@f.
the benefits are. It is available on our website at the address above. ~5€¢ pa on
Please note that children with Child Trust Funds (CTF) cannot currently have a Junior ISA. However, we hope that a (g @65 24 & 25

date will be set in the Budget on the 18th March 20715.
T On st April 2015 the name of this fund will change to Newton Global Income

6 Viewpoint / March 2015
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INVESTING MADE EASY, WITH O% INITIAL CHARGE:

the Chelsea EasylS

When it comes to considering funds for your ISA, the range is vast
and the task of choosing just a few for your portfolio can be daunting.

That's why we've selected funds for the Chelsea EasyISA and
put them together within five different portfolios. These funds are
chosen from the Chelsea Selection by our research team. All you
have to do is choose one of the five options, based upon your own
requirements and attitude to risk.

Your ISA investment will then be spread equally across the
corresponding six funds, within the Chelsea FundStore. And remember,
the EasylSA is also available for ISA transfers.

WHAT TO DO NEXT
Once you have selected your preferred EasyISA option, please
view the appropriate Key Investor Information Documents,
or KlIDs, (see covering letter for details or visit our website at
chelseafs.couk/documents/forms) and then simply fill in the ISA
application form on pages 49-50, ticking one box only to select either
Cautious, Balanced, Aggressive, Income or Global Income. Then send
the application back to us in the pre-paid envelope enclosed.

Please note that the minimum lump sum payment is £50, or £25
monthly, into any EasyISA.

HOW MUCH YOU CAN INVEST
The ISA allowance is £15,000 for the 2014/15 tax year, and £15,240 for
the 2015/16 tax year.

It's not called EasylSA for nothing:

l Select the EasylSA which best
©suits You (and read the KITO
for each relevant fund)

(*see covering letter for details,
or visit our website at chelseafs.couk)

2 Tick the relevant box on
" the TSA application form
(page H9) and decide

how much Yo want +o invest

3 Complete the form and retum
" With payment to us. sy

€6 For more details on the EasylSAs and their performance,
see page 10. 99

JULIET SCHOOLING LATTER
Research Director, Chelsea

PORTFOLIO CHANGES

Aggressive Growth EasyISA:

Legg Mason Clearbridge US Aggressive Growth replaces

AXA Framlington American Growth; BlackRock European Dynamic
replaces BlackRock Continental European.

of the
Qete%t ;%%QA options here.

Three easy ways to buy your [SA:

Call us on

Visit our website
020 7384 7300 chelseafs.co.uk

..and click on ‘Invest Now’

Send us a form
ISA - go to page 49

March 2015 / Viewpoint 7
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Cautious Growth EasyISA

Cautious Growth is for the more risk-averse investor who is looking
for growth with lower volatility. The portfolio has approximately one
third invested in predominantly large-cap equities. Approximately
one third will be invested in fixed interest, which tends to be less
volatile than equities. The final third of the portfolio is divided
between property and targeted absolute return funds that should
produce uncorrelated returns. N.B. this portfolio contains up to 40%
equity exposure, so may be subject to greater volatility, and potential
capital loss, than the term Cautious may suggest.

GLG Strategic Bond

Henderson UK Property

Jupiter Strategic Bond

Rathbone Global Opportunities
Standard Life Global Absolute Return Strategies
Woodford Equity Income

AVERAGE ANNUAL MANAGEMENT CHARGE 0.68%
AVERAGE ONGOING CHARGES FIGURE (OCF) 0.81%
BENCHMARK 1/3 STRATEGIC BOND (SECTOR AVERAGE)

2/3 MIXED INVESTMENT 20-60% (SECTOR AVERAGE)

MIXED INVESTMENTS
PORTFOLIO BENCHMARK 20-60% SHARES**

PERFORMANCE OVER 1YEAR 6.93% 5.63% 570%
PERFORMANCE OVER 3 YEARS  28.34% 22.96% 23.01%
PERFORMANCE OVER5 YEARS ~ 40.56% 33.22% 3340%

Source: FE Analytics data as of 22/01/2015, compiled by Chelsea. ** Sector average.

Balanced Growth EasyISA

Balanced Growth offers a medium level of risk and is for investors looking to
benefit from global equity markets, with some defensiveness offered
through one sixth of the portfolio being invested in fixed interest and one
sixth in targeted absolute return. The portfolio has the majority of its
assets invested in equities based in developed markets, (upto a
maximum of 70% in equities), and so there is the potential for capital loss.
The fixed interest portion is invested in a strategic bond fund which has the
ability to invest across the credit quality spectrum.

AXA Framlington American Growth
AXA Framlington UK Select Opportunities

Henderson Strategic Bond

Henderson UK Absolute Return*
JOHCM UK Opportunities*

Threadneedle European Select

AVERAGE ANNUAL MANAGEMENT CHARGE 0.75%*
AVERAGE ONGOING CHARGES FIGURE (OCF) 0.83%
BENCHMARK 1/3 UK ALL COMPANIES (SECTOR AVERAGE)

1/3 GLOBAL (SECTOR AVERAGE)
1/3 MIXED INVESTMENT 20-60% (SECTOR AVERAGE)

Source: FE Analytics data as of 22/01/2015, compiled by Chelsea.

MIXED INVESTMENTS
PORTFOLIO BENCHMARK 40-85% SHARES**

PERFORMANCE OVERTYEAR  6.73% 4.37% 5.63%
PERFORMANCE OVER 3 YEARS 38.59% 34.85% 28.03%
PERFORMANCE OVER 5 YEARS  5711% 50.15% 40.58%

*A performance fee may be applied, see page 16 and 21 for details. ** Sector average.

Aggressive Growth EasyISA

Aggressive Growth is for the investor looking for pure capital growth,
who is comfortable with a higher degree of risk and willing to invest a
portion in Asian and emerging market equities. The portfolio is an
unconstrained global equity portfolio, with exposure to large, mid and
small-cap companies. It has the potential to produce greater returns
through investing in faster-growing regions and more dynamic
companies, but with a greater degree of risk and volatility. This portfolio
can hold up to 100% in equities so there is the potential for capital loss.

BlackRock European Dynamic

First State Asia Pacific Leaders

JOHCM UK Dynamic*
Legg Mason Clearbridge US Aggressive Growth
M&G Global Emerging Markets

Marlborough UK Micro Cap Growth

AVERAGE ANNUAL MANAGEMENT CHARGE 0.75*% PORTFOLIO BENCHMARK GLOBAL RETAIL**

AVERAGE ONGOING CHARGES FIGURE (OCF) 0.88% PERFORMANCE OVER1YEAR 9.09% 15.37% 770%

BENCHMARK MSCI WORLD INDEX PERFORMANCE OVER 3 YEARS ~ 43.61% 51.73% 36.57%
PERFORMANCE OVER 5 YEARS ~ 70.49% 76.65% 49.44%

Source: FE Analytics data as of 22/01/2015, compiled by Chelsea. *A performance fee may be applied, see page 16 for details. ** Sector average.

Income Easy[SA

Income is for investors looking to generate income, with some prospect
for capital growth. The portfolio is invested in fixed interest, across the
credit quality spectrum, and defensive, dividend-paying companies,
based largely in developed markets. There is also one sixth invested in
property to further diversify the income stream. This combination aims
to maintain, and even potentially grow, capital over the long term, whilst
paying dividends throughout the year. The portfolio currently has
approximately 54% exposure to equities, at the time of writing.

AVERAGE ANNUAL MANAGEMENT CHARGE 0.70%
AVERAGE ONGOING CHARGES FIGURE (OCF) 0.86%
BENCHMARK 1/2 STRATEGIC BOND (SECTOR AVERAGE)

1/2 UK EQUITY INCOME (SECTOR AVERAGE)

Henderson UK Property
YIELD: 350% PAID: FEB, AUG
Invesco Perpetual Monthly Income Plus
YIELD: 468% PAID: MONTHLY

Jupiter Strategic Bond
YIELD: 500% PAID: FEB, MAY, AUG, NOV
M&G Global Dividend
YIELD: 324% PAID: MAR, JUN, SEP, DEC
RWC Enhanced Income
YIELD: 700% PAID: JAN, APR, JUL, OCT
Threadneedle UK Equity Alpha Income
YIELD: 410% PAID: JAN, JUL

PORTFOLIO BENCHMARK MIXED

INVESTMENTS

20-60% SHARES**
PERFORMANCE OVER 1 YEAR 6.01% 4.73% 570%
PERFORMANCE OVER 3 YEARS 36.41% 36.14% 23.01%
PERFORMANCE OVER 5 YEARS 53.25% 52.57% 3340%

AVERAGE YIELD FOR THE PORTFOLIO 4.59% - -

Source: FE Analytics data as of 22/01/2015, compiled by Chelsea. ** Sector average.
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Global Income offers investors a medium to high level of risk within a
globally-diversified portfolio and these equity income funds are selected
for their potential to grow their yields over time. Over 50% of the portfolio
is invested in US and European equities, with approximately 15% in UK
equities. The remainder is invested across other regions, such as Asia,
emerging markets and Japan. This portfolio can hold up to 100% in
equities so there is the potential for capital loss.

Artemis Global Income
YIELD 350% PAID: OCT, APR

BlackRock Continental European Income —
YIELD 415% PAID: SEP, DEC, MAR, JUN

Fidelity Enhanced Income
YIELD 6.30% PAID: NOV, FEB, MAY, AUG
JPM Emerging Markets Income
YIELD 4.02% PAID: FEB, JUL

Legg Mason US Equity Income
YIELD 150% PAID: NOV, FEB, MAY, AUG
Newton Global Higher Income®
YIELD 362% PAID: NOV, FEB, MAY, AUG

AVERAGE ANNUAL MANAGEMENT CHARGE 0.75%
AVERAGE ONGOING CHARGES FIGURE (OCF) 0.91%
BENCHMARK GLOBAL EQUITY INCOME

Please select one EasylSA
~ whichever best suits Your
risk profile and requirerments

Name:

Address:

Postcode:

Telephone:

GLOBAL
PORTFOLIO BENCHMARK RETAIL**
PERFORMANCE OVER1YEAR 13.37% 9.63% 770%
PERFORMANCE OVER 3 YEARS N/A N/A N/A
PERFORMANCE OVER 5 YEARS N/A N/A N/A

AVERAGE YIELD FOR THE PORTFOLIO 3.85% - -

Source: FE Analytics data as of 22/01/2015, compiled by Chelsea. ** Sector average.

T On 1st April 2015 the name of this fund will change to Newton Global Income

Title: First name:
Surname:
Address:

Postcode:

Telephone:

Title First name:
Surname:
Address:

Postcode:

Telephone:
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Easy does it

Those new to investing, or those with little time,
who flinch at the sheer number of funds available
to invest in, may wish to make life simpler by
choosing one of our EasylSAs.

WHAT IS AN EASYISA?
These are five off-the-shelf portfolios, each offering differing levels
of risk or income. Each EasyISA contains six funds and your
investment is split equally between them.

We have chosen six funds as this gives
a reasonable amount of diversification and
splitting the ISA allowance across a
greater number of funds may result in
having too little invested in each fund.

The EasyISA portfolios are reviewed
for each new edition of Viewpoint
and alterations are kept to a
minimum. However, where it is
felt that a fund needs replacing,
a suitable fund will be chosen as|
a replacement from the Chelsea
Selection. Funds may be
removed and portfolios altered
between these times if a fund
manager departs or the process|
changes. Clients can take
comfort knowing that the
Chelsea research team regularly|
review the funds in the
portfolios.

Massimo Santoro
Operations Consultant, Chelsea
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WHAT HAPPENS WHEN AN EASYISA IS CHANGED?
We offer an execution-only service, so we cannot amend your
investments for you.

We inform investors of these changes via our twice-monthly
e-newsletter, which you can sign up to online, and in Viewpoint
magazine. If you hold an EasyISA and wish to alter it to reflect our
changes, then you may wish to effect a switch.

However, where a change is made simply because a fund has
closed to new investment, many investors choose to retain that fund
in their EasyISA.

THE SELECTION PROCESS

We perform regular quantitative screens, which help to identify funds
for further analysis. It's not just strong performance that we look for,
but consistency of performance is very important, along with various
other metrics. We must be confident that the fund manager is a
suitable candidate to manage our investors' money and that they have
a repeatable and consistent process in place.

No fund is added to the Chelsea Selection without us first meeting
the manager. When we meet a manager we establish their process
and identify their investment philosophy whilst checking that their
portfolio is consistent with that philosophy. We believe that if investors
are paying for active management, then that's what they should get.
So, you won't find us adding index trackers to our Selection.

When constructing the EasylSAs we have placed limits on the
composition of each one in order to ensure they are consistent with
the aims of each portfolio. This allows customers to accurately
interpret the risks and goals associated with each one.

N.B. At Chelsea we offer an execution-only service and, consequently,
we make no assessment of your personal financial circumstances or
attitude to risk. If you require individual investment guidance you
should seek professional advice.
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PERFORMANCE OF THE CHELSEA EASYISA PORTFOLIOS OVER FIVE YEARS

Cautious Benchmark 33.22%
Mixed Investment 20-60% Shares 33.40%

Mixed Investment 20-60% Shares 33.40%

0 10 20 30

Aggressive Growth EasyISA 7049%
Aggressive Benchmark 76.65%
Global Sector 4944%

Balanced Growth EasyISA 5711%
Balanced Benchmark 5015%
Mixed Investment 40-85% Shares 40.58%

Cautious Growth EasyISA 4056%

Income EasylISA 53.25%
Income Benchmark 52.57%
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N.B. The Global Income EasyISA has not been running for five years so data is not available.

How have they performed?

AGGRESSIVE GROWTH EASYISA

The Aggressive Growth EasyISA has excellent total returns of 909%,
4361% and 7049% over one, three and five years respectively. £10000
invested five years ago is now worth £17049.

Although the portfolio has performed well, it slightly
underperforms the MSCI World benchmark, which is skewed with over
58%" in US equities compared with the portfolio's 18%. US markets have
experienced the longest bull run since the 1990s over the past five
years, with the S&P 500 gaining an astonishing 11744%. So, the fact
that our Aggressive EasyISA has managed to keep up with the
benchmark is quite impressive.

The portfolio has substantially outperformed the IA Global sector
by 21%. The sector also has a substantial 41% weight in the US.

Most UK investors will prefer not to have such a high portfolio
allocation to the US because of currency risk. The key to maintaining long-
term performance is a well-balanced portfolio, capable of providing a return
in various market conditions, even when not all sectors perform well.

The biggest contributors to the portfolio are First State Asia Pacific
Leaders, up 86.56% over five years, outperforming its sector by an
astonishing 43.94%.

M&G Global Emerging Markets has only returned 10.90% since it
was first introduced to the portfolio in September 2012,
underperforming its peers by 305%. This is a value contrarian fund, so
the reason for its underperformance is its overweight positions in
Russia and Korea, both of which have done badly over the past year.

BALANCED GROWTH EASYISA

Our medium risk portfolio aims to provide exposure to global equities
in developed markets, with some defensiveness. It has performed well,
returning 6.73%, 38.59% and 5711% over one, three and five years
respectively, consistently beating its benchmark and IA sector.

The portfolio's composition has changed slightly to offer an
additional source of defensive exposure through the addition of the
Henderson UK Absolute Return fund. We feel this gives the portfolio a
more balanced allocation. Along with the Henderson Strategic Bond, it
has provided steady returns whilst reducing exposure to equities.

The equity portion of the portfolio was particularly helped by the
Threadneedle European Select fund, which outperformed its peers by
43.88% over the past five years.

CAUTIOUS GROWTH EASYISA

Cautious Growth has done well, despite a number of changes over the
past year, comfortably outperforming the benchmark. It has provided
our most risk-averse investors with a decent return of 693%, 28.34%
and 4056% over one, three and five years respectively.

Source: FE Analytics as at 22/01/15

We decided to change the portfolio's asset weighting in June 2014 with
the introduction of Henderson UK Property, providing further
diversification at a time when low yields in fixed interest are a concern.
Since it was added in June this fund has risen consistently and
returned 8.29%, forming part of the steady performers in the portfolio
along with the fixed interest and absolute return funds.

Woodford Equity Income and Rathbone Global Opportunities, on
the other hand, offer the opportunity for greater returns, albeit with the
greater volatility that is inherent in equities.

INCOME EASYISA

The primary goal of this portfolio lies in the name, that is, to generate a
decent income with some prospect for capital growth. The average
yield of the Income EasyISA is 459%, substantially higher than the best
instant access Cash ISA rate of 15% AER? However, unlike cash ISAs,
your capital is at risk. Total returns of 5.92%, 36.29% and 5312% over
one, three and five years respectively, have kept the portfolio ahead of
the benchmark.

In October 2013 Henderson UK Property was added to the
portfolio to diversify the income stream. The portfolio now offers three
income streams from equities, fixed interest and property. Moreover,
we were ahead of most in adding a property fund to our portfolio and
the fund has performed extremely well, returning 16.81% since its
introduction to the Income EasyISA.

GLOBAL INCOME EASYISA

The Global Income EasyISA aims to provide a good level of income and
total return with global diversification. The portfolio has returned 13.37%
over the past year and 3765% since the Global Income portfolio was
introduced in September 2012, whilst providing an average vield of 385%.

The Artemis Global Income, BlackRock Continental European
Income and Newton Global Higher Income funds are all within the top
10 of their respective peer groups.

Despite significantly beating its benchmark, the Global Income
EasyISA's relative performance was hurt by a big underweight to the US.

US income funds typically pay very little income, firstly because
dividend yields in the US are low, and secondly because of the higher
withholding tax the US government takes. We are conscious that
clients will be seeking a good income and, as a result, this portfolio will
always be underweight US relative to the benchmark.

For instance, the Legg Mason US Equity Income pays a yield of
only 15%. The portfolio’s yield is supplemented by Fidelity Enhanced
Income, among the highest yielding funds in the UK Equity Income
sector at 6.3%.

Please note, the Global Income EasyISA has not yet been running
for five years so does not appear in the chart above. [l

All data as at 22/01/2015 - Source FE Analytics
TMSCI World Index Factsheet 2MoneySavingExpert 27/01/2015
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WELCOME TO THE GUIDE TO BUILDING YOUR OWN PORTFOLIO:

the DIYportfolio

If you have a larger sum to invest or the EasyISA doesn't meet your reguirements, why not do it yourself? Here’s a
guide to how a self-selected portfolio might look. Please refer to page 14 for guidance on our Chelsea Risk Ratings.

PEOPLE OFTEN ASK US, could diversify your portfolio, which is one way of reducing risk (see

“HOW SHOULD MY PORTFOLIO LOOK?” page 14). If you have your entire portfolio in one asset and one

The truth is that it's really quite subjective - everyone has a different geography, for example UK equities, your portfolio will struggle if this

attitude to risk and preferences for one sector/region or another. market does poorly and will also be more volatile.

But for those of you who would like a rough guide to a split, we have By diversifying by asset class and geography your portfolio should

provided the generic portfolios below. have a better chance of producing more balanced returns with lower
The idea is that you determine your own attitude to risk (see page overall volatility. For example, when your equity funds are struggling

14). The Cautious DIY portfolio has an equity weighting of 40% and the this might be offset by better performance from your bond funds or

Balanced DIY portfolio has an equity weighting of 70%. Please note that vice versa. The number of funds held within these portfolios will vary

even a portfolio with 40% in equities is liable to substantial swings in
value. The DIY portfolios below are a rough guide and may not be
appropriate for you. You must determine your own level of risk. For
example, you may decide to create a much more cautious portfolio
with no exposure to equities at all.

The portfolios below are designed to give you an idea of how you

depending upon the amount invested. As a rough guide, you may
expect to have approximately 10 funds in a portfolio of over £30,000
and 1520 in one of over £100000.

So, see how your portfolio stacks up. Remember, you can switch
funds for free via the Chelsea FundStore.

NB: These portfolios do not include cash allocations.

Cautious Growth DIYportfolio

Designed for those who have a lower tolerance to risk, perhaps
an investor closer to retirement. With a higher proportion in

have an even higher allocation to fixed interest. It should be

weighting in equities and is therefore subject to volatility.

15% Absolute Return
35% Fixed Interest

10% UK Growth
-75% Europe
5% US

5% Asia Pacific,

Japan, Emerging Markets
10% Property

15% Equity Income

bonds it should be less volatile. Those close to retirement should

noted that even the ‘Cautious Growth' portfolio has a substantial

Balanced Growth DiYportfolio

With a medium level of risk, this portfolio aims to achieve
growth, but will have greater volatility. Investment is
predominantly in equities.

10% Absolute Return

20% Fixed Interest
10% Asia Pac,
Japan, Emerging
Markets

10% Europe

10% Equity
Income

20% UK Growth
row 5% Specialist
15% US

Aggressive Growth DIYportfolio

An aggressive portfolio is for investors who are comfortable
with a higher degree of risk and may have a longer time
horizon, so that any volatility in markets can be mitigated
over time.

10% Equity Income

20% UK Growth
10% Specialist
‘5% Absolute Return

20% US
‘5% Fixed Interest

15% Asia Pac,
Japan, Emerging
Markets

15% Europe

Income DIYportfolio

This is for those who wish to obtain a growing income.
Yields for these funds can be found on the Chelsea Selection
(pages 24-25). The equity income portion should be a
combination of UK and overseas.

45% Equity Income 10% Property

45% Fixed Interest

12 Viewpoint /March 2015
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AN INTRODUCTION TO

Chelsea research tables

There are approximately 3000 funds in the entire UK market - with more than 2,500 available via the
Chelsea FundStore. We shortlist those we think are worth considering as part of a diversified portfolio.

We've organised our research into four simple tables:

Chelsea
Core Selection®

Offers a more concise version of the
Selection table for those investors
seeking core holdings for their C he|5ea Selectiong

portfolios - individually researched

and analysed by our dedicated O
()

Around 100 of our top-rated funds
in an easy-to-read table, organised

research team.
O O by sector, eg UK All Companies,
You can use these funds to build O @

DIYportfolio ( ) O O Sterling Corporate Bond, etc.
your portfolio (see opposite page

()
See pages 1621 09 OOOOO See pages 2425

The RedZone The DropZone

Funds that have consistently under- The worst performers from the
performed their respective sectors. . . RedZone.

Check to see if any of your funds are in @ If any of these are in your portfolio, you

our RedZone.. probably want to know about it!

See page 27 See page 26

Chelsea’s research process

You can look at the funds within our Selection tables with the knowledge that we have met and
interviewed every fund manager. We conduct regular analysis of fund performance in every sector,
which flags the funds we wish to investigate further. We then interview managers, guestioning them
on their investment process.

Once a manager achieves a place within the Chelsea Selection we obtain regular updates.
We understand that managers may have periods of underperformance but, as long as we are
confident that they can get their fund back on track, it remains on our tables.

For further details on our research process please visit www.chelseafs.co.uk/research/process
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RISK

VOLATILITY AS THE PRIMARY MEASURE OF RISK
While several forms of risk exist, the types that affect the price of an
asset can often be captured by a single volatility measure, such as
standard deviation. Volatility measures how much an asset's price
moves around. For example, if an asset is domiciled in a country with
an unstable political environment, has a currency that is vulnerable to
rapid devaluations and the asset's earnings are themselves highly
unpredictable, these will all be captured by the volatility measure. In a
sense it is a “‘one measure fits all” way to measure risk. It is worth
noting that volatility is backward looking and will not always be a good
guide to the future.

This forms the basis of most risk metrics that are used in the
industry and is the primary consideration when we give funds a
Chelsea Risk Rating.

RISK
RATING SECTOR
9-10 EMERGING MARKETS

9-10 JAPAN

8-10 TECHNOLOGY
7.5-10 ASIAPACIFICEX JAPAN
7.5-8.5 UK SMALLER COMPANIES

7-10 COMMODITIES
6.5-8 NORTHAMERICA
6-8 PROPERTY EQUITIES
6-8 GLOBAL EQUITIES

6-8 EUROPE
-8 UKALL COMPANIES
-7 UK EQUITY INCOME
MIXED INVESTMENT 40 - 85%
- UK EQUITY & BOND INCOME

MIXED INVESTMENT 20 - 60%
.5 PROPERTY

N N W W W w ua u | u
1
W A~

HIGH YIELD BONDS
-7  ABSOLUTE RETURN
-4  STRATEGIC BONDS
1-3 GLOBAL BONDS
1-2 CORPORATE BONDS
1 GILTS
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The concept of risk plays a pivotal role within the investment industry.
It is key to understanding the suitability of investments, yet it has many
different definitions so it is important that it is understood by investors.
Therefore we wanted to help you understand how we at Chelsea
measure risk, in particular with reference to the Chelsea Risk Rating.

ASSESSING YOUR OWN ATTITUDE TO RISK

To assess your attitude to risk you need to consider both your
willingness and ability to take risk. Your ability is comprised of your
financial situation and your investment constraints. To get an idea of
your own risk tolerance you may wish to ask yourself these questions:

How long do | have until | need to realise my investments?

If you have a long period of time until you retire you can afford to take
more risk. You may have a multi-stage time horizon, perhaps up until
your children leave home, and then until retirement and then after
retirement. In each of these periods your risk tolerance may be different.

Do | have ongoing or one-off expenses that can't be paid out of my
income? These will reduce your ability to take risk. For instance, you
may have to pay care home fees for an elderly parent out of your
investment income, which will place a significant liquidity constraint on
your portfolio.

Your willingness to take risk is determined by your mental ability to
accept risk. It is no good deciding that you are in a position to take a
higher-risk approach, if such action causes endless sleepless nights
when markets fall, and you potentially abandon the strategy at the
worst possible time. In summary, your risk profile should be the lower
of either your ability or your willingness to take risk. If in doubt, please
consult an investment advisor.

HOW TO USE THE CHELSEA RISK RATING

Fund Risk
Different funds will have different risk profiles, depending upon their
underlying investments.

At Chelsea our research team assesses the overall risk of a fund by
analysing a number of factors including: the fund's volatility, the level of
risk involved in the region/sector in which the fund invests; the size of
the companies within the fund; the number of stocks held; the risk
controls imposed by the manager; the use of derivatives and currency
issues. We also consider the operational risk associated with the parent
company. Once we have appraised a fund, we then assign it a Chelsea
Risk Rating, with T as the lowest risk and 10 the highest. However, even
funds rated 1 are subject to risk.

The Chelsea Risk Rating is simply a generic guide to the relative risk
of all funds within the market. The Chelsea Risk Rating is shown in the
form of a thermometer (left) and is based on our in-house research.
At Chelsea we offer an execution-only service and conseqguently, we
make no assessment of your financial situation, nor do we consider
your investment objectives or constraints. This means it is up to you to
determine your optimum asset class mix. We do, however, distribute
research to help our clients make their own informed decisions on the
relative risk of the funds we cover. The Chelsea Risk Rating, using the
methodology outlined above, attempts to quantify the relative risk of
funds, to give you an idea of how risky one fund is versus another.

The primary determinant of the rating is volatility, which is largely
determined by asset class. However, through our qualitative research
process we also attempt to understand the relative risk of funds within
asset classes. For instance, a fund rated five, in the middle of the
spectrum, does not mean it is suitable for medium-risk investors,
merely that according to its historic volatility, and our understanding of
the manager's investment process, we think it is more risky than a
fund rated four, and less risky than a fund rated six. [l



Henderson European Growth

In October last year, Richard Pease, manager of the Henderson
European Growth fund, announced his intention to follow in the
footsteps of Neil Woodford and launch his own asset management
company, called Crux Asset Management.

Richard has had a long and illustrious investment career
spanning nearly three decades. He was formerly head of European
equities at Jupiter, before he moved to New Star to take on the same
role. He had been at Henderson since 2009 following their
acquisition of New Star in the aftermath of the financial crisis.

As is usually the case when there is a fund manager change, we
have taken the decision to remove Henderson European Growth
from the Chelsea Selection and downgrade the fund to a hold rating.

AXA Framlington Health

In recent years this fund has enjoyed stellar performance for a
number of reasons. In the current low growth environment
companies that can grow their earnings, regardless of the wider
economy, have come to the fore. This, for obvious reasons, has
favoured healthcare stocks. Also, the growing demographic
problem in Western economies, where we are all living for longer,
has further fuelled interest in the sector. These factors, combined
with an increase in M&A activity in the biotech sector, has seen the
fund make big gains.

With the sector being so topical it was to our disappointment that
the previous manager, Gemma Game, whom we held in high regard,

JPM Natural Resources

Perhaps no industry since tech in the dot com crash of the late
1990s has had such a dramatic fall from grace as the commodity
sector. For much of the noughties it was exactly the place to be, as
the industrialisation of China triggered huge demand for base
metals and oil. Later in the decade Western economies’
experiments with quantitative easing sparked fears of inflation,
which saw the gold price soar. This fund, with its exposure to
precious and base metals, as well as oil, was ideally placed to
capture many of the gains.

However, since 2010 it has been a different story. As additional
supply came on stream, as producers rushed to open more mines,
demand began to slow. Growth in the West was hampered by the
aftermath of the financial crisis and the emerging markets, including

Chelsea Generic Rating: HOLD

The co-manager, Simon Rowe, has now taken sole charge of the
fund and we look forward to meeting him in due course to discuss
any personnel changes and how he intends to manage the fund
going forward.

Eagled-eyed investors will have noticed that Richard also runs
the Henderson European Special Situations fund. This vehicle is
managed with the same investment philosophy as European
Growth, but has a larger allocation to small and mid-cap stocks and
is more diversified, to help mitigate the increased investment risk.
Due to a clause in his contract, Richard will be taking this fund with
him on his new venture, so the fund maintains a buy rating.

Chelsea Generic Rating: SWITCH

took the decision to ply her trade elsewhere. The incoming manager
is Mark Hargraves, who had previously managed and continues to
manage the AXA Framlington European fund.

This sector is highly specialised and consequently many
managers typically have an academic or professional background in
medicine. While Mark has done a decent job of running the AXA
Framlington European fund, there are other funds in this sector that
are preferred. We have therefore taken the difficult decision to
downgrade the fund to a switch rating. It is worth noting that the
fund may continue to perform well in absolute terms if the sector
remains in vogue. See page 25 for alternatives.

Chelsea Generic Rating: BUY

China, took a breather from their breakneck growth rates. In short,
demand and supply both went the wrong way, and this fund, with its
structural small and mid-cap bias, was particularly hard hit.

Many companies and commodities are now more attractively
priced than they were a few years ago but the picture is far from
clear, as the recent collapse in the oil price has demonstrated.
However, during this difficult period, Neil Gregson, the manager since
early 2012, has stayed true to the philosophy behind the fund that
had served it so well in previous years. Consequently, this fund
retains a buy rating and remains a compelling option for investors
wanting broad commodity exposure but who also understand the
high risks associated with the product.
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Chelsea Core Selection®

40 Core funds from the Chelsea Selection - individually researched and analysed.

UK GROWTH

ARTEMIS UK SPECIAL SITUATIONS

Derek Stuart and Andy Gray define special situations as including companies in transition, in
recovery, requiring re-financing or simply suffering from investor disinterest. However, they have a
preference for companies that can “self-help” by cutting costs or replacing management. They
employ a bottom-up approach and stock selection criteria favour growth characteristics, although
not at the expense of traditional value-based disciplines. The fund has an unconstrained multi-cap
mandate, but in general there will be about 40% large-cap and the remainder in small and mid-caps.
The fund usually has around 60-90 holdings.

AXA FRAMLINGTON UK SELECT OPPORTUNITIES

Nigel Thomas is a pragmatic stock picker who looks for both growth and value opportunities
across the market-cap spectrum, although typically his fund will have around 50-60% in large-cap
stocks. Stock selection is driven by bottom-up fundamental analysis and the introduction of

new products or a change in management are also deemed important factors. Nigel places
considerable emphasis on meeting companies and their management, to assess the feasibility of
their business plans and their ability to implement them. Strength of management is the most
important attribute he considers when making investment decisions. The portfolio typically holds
around 80 stocks.

JOHCM UK DYNAMIC

Alex Savvides, who has been running the fund since 2008, is one of the most exciting up-and-
coming UK fund managers. The process, which he built himself, looks to exploit periods of share
price underperformance, where the reasons for the underperformance are well understood and he
believes there is a catalyst for change. Ideas come from three sources, which are corporate
restructuring, hidden growth and recovery situations. Once his view is accepted by the market and
becomes consensus he will often sell. Also all companies need to have a yield or prospective yield,
which does provide an element of safety. The fund will have at least 50% in the FTSE 100 and
stocks are typically held for two years. There is a 15% performance fee on outperformance of the
FTSE All-Share Total Return Index.

JOHCM UK OPPORTUNITIES

This fund is managed with conviction and aims to generate positive absolute returns over the long
term by using a combination of top-down analysis and bottom-up stock selection. The managers,
John Wood and Ben Leyland, look to find quality stocks at attractive valuations, to build a portfolio of
30-40 stocks, with no regard for the benchmark. John and Ben have a strict sell discipline and look to
top-slice when holdings reach 5% of the portfolio. There is a 15% performance fee on outperformance
of the FTSE All-Share Total Return Index. John and Ben remain cautious, due to corporate earnings
not keeping pace with stock prices and, at the time of writing, 19% of the fund was in cash.

LIONTRUST SPECIAL SITUATIONS

This UK multi-cap fund is a ‘best ideas’ portfolio, which encompasses any stock regardless of size
or sector. However, there will usually be around 60% in small and mid-cap stocks. The managers
look for firms with “intellectual capital” or strong distribution networks, recurring revenue streams
and products with no obvious substitutes. The fund is concentrated with 40-50 stocks and, due to
the nature of the portfolio companies, will perform well in flat or falling markets. Another important
factor is how key employees are motivated, with the preference being through direct ownership of
the company’s equity.

MARLBOROUGH UK MICRO CAP GROWTH

Run by Giles Hargreave and Guy Feld, who are supported by one of the best small-cap teams in the
country, the fund invests at the bottorm end of the market capitalisation spectrum. The managers
have a growth bias and look for companies that will benefit from changing consumer trends, are
leaders in niche markets or possess disruptive technology. The fund is extremely diversified at the
stock level (@around 220 stocks) and also across investment themes and sectors. The managers will
aggressively run winners and add to them if appropriate. Typically the fund has around 15-20%
overlap with Marlborough Special Situations, which invests further up the capitalisation scale.

OLD MUTUAL UK ALPHA

Following the same process as his previous fund Schroder UK Alpha Plus, Richard Buxton runs the
fund with a high conviction approach. Consequently, the fund is concentrated with typically 20-40
holdings and positions are held for the long term. At least 75% of the fund will be in large-cap
stocks, with the remainder in the FTSE 250. He adopts a contrarian approach and likes companies
that are out of favour but where there is reason to believe that may change. Over the years he has
been well known for making some astute macroeconomic calls.

CHELSEA RISK RATING el 6
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.81%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING GOLD
YIELD 1.50%
UNIT TYPE ACCorINC
CHELSEA RISK RATING el 6
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.83%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING GOLD
YIELD 0.90%
UNIT TYPE ACCorINC
CHELSEA RISK RATING el 7
ANNUAL MANAGEMENT CHARGE 063%* *
ONGOING CHARGES FIGURE (OCF) 0.80%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING SILVER
YIELD 3.08%
UNIT TYPE ACCorINC
CHELSEA RISK RATING @1l 5
ANNUAL MANAGEMENT CHARGE 063%* *
ONGOING CHARGES FIGURE (OCF) 0.69%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING SILVER
YIELD 2.82%
UNIT TYPE ACCor INC
CHELSEA RISK RATING el 6
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.88%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING BRONZE
YIELD 0.80%
UNIT TYPE INC
CHELSEA RISK RATING el 8
ANNUAL MANAGEMENT CHARGE 0.75%"*
ONGOING CHARGES FIGURE (OCF) 0.81%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING -

YIELD =

UNIT TYPE ACC
CHELSEA RISK RATING el 7
ANNUAL MANAGEMENT CHARGE 0.75%"*
ONGOING CHARGES FIGURE (OCF) 0.85%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING SILVER
YIELD 2.59%
UNIT TYPE ACCorINC

N.B. Chelsea Risk Ratings are based on qualitative and quantitative research, not asset allocation. Please see page 14 for more information.

For performance statistics please refer to pages 24-25.
All data sourced from FE Analytics, 01/01/2015.
* There is a 15% performance fee on outperformance of the FTSE All Share Total Return Index

'OCF: The cost includes the annual management charge and other fees such as registration, regulatory, audit and legal fees but does not include transaction costs and performance fees.
# The annual management charge is paid to a fund management company for managing the fund. It is calculated as a percentage of the value of the fund. The annual management

charge is less than the Ongoing Charges Figure (OCF).
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Chelsea Core Selection®conNTINUED

EQUITY INCOME
ARTEMIS GLOBAL INCOME

Jacob de Tusch-Lec adopts a similar methodology to that of the successful Artemis Income fund.
The ability to choose companies worldwide offers greater opportunities to find organisations with
sustainable and growing yields. The fund favours large and mid-cap companies in a high-
conviction portfolio of 60-80 stocks. The portfolio is structured using themes forming a balance
between a stable core of stocks, growth companies and those with greater risk/reward potential.
The manager aims to derive a yield from various sources which consistently deliver a target 4-5%
yield through differing market conditions. Income is paid in April and October.

M&G GLOBAL DIVIDEND

The notion that the discipline of paying dividends leads to greater corporate responsibility, which in
turn leads to share price outperformance, is the investment philosophy behind this fund. Manager
Stuart Rhodes” main aim is to grow distributions over the long term, whilst maximising total return
by investing across a wide range of geographies, sectors and market capitalisations. The process is
bottom-up and value driven. The fund has around 50 stocks, typically held for three years. Stuart
predominantly invests in developed markets and he has been adding to his US exposure recently.
Income is paid in March, June, September and December.

NEWTON ASIAN INCOME

Jason Pidcock, supported by a strong team of global sector analysts, identifies global investment
themes and translates these into sector and stock selection using a bottom-up process, focusing on
companies from across the market-cap range with strong, sustainable fundamentals and with an
above-market yield at purchase. The portfolio has a low turnover and will typically comprise 40-55
stocks, which may be listed in Asia or elsewhere, as long as they generate significant revenues in the
Asian region. Jason is concerned about the economic situation in China and has recently adjusted
his portfolio accordingly. Income is paid in March, June, September and December.

RATHBONE INCOME

Through investing in UK companies with above average yields, Carl Stick aims to deliver rising
income, with capital upside over time. Carl's investment process combines top-down macroeconomic
considerations with bottom-up stock picking to build a portfolio of 40-50 stocks. Seeking companies
with quality earnings at the right price is the core emphasis of Carl's fund. The majority of holdings
are spread across all UK company market caps, although Carl will hold overseas equities where
greater opportunities exist. Income is paid in January and July.

RWC ENHANCED INCOME

Managers Nick Purves, lan Lance and John Teahan deploy a flexible value-driven style, carefully
selecting a concentrated portfolio of around 30 stocks, with low turnover. Their stock selection
process encompasses three key criteria: low starting valuation, strong cash generation and how
management uses that cash. Typically, the fund will be managed to achieve a targeted yield of 7%,
meaning it will lag during strong market rises, such as in the first half of 2013. The strategy uses call
options to enhance income and boost vyield, the purpose of which is to deliver total returns over
the long term. Income is paid in February, May, August and November.

STANDARD LIFE UK EQUITY INCOME UNCONSTRAINED

Thomas Moore, the manager, looks for non-consensus ideas across the market-cap spectrum. He
has a preference for companies whose earnings are growing faster than their dividends, increasing
the likelihood that dividend growth can be sustained into the long term. He is free to move around
the capitalisation scale to where he sees the best opportunities, and is not afraid to shun equity
income stalwarts in the FTSE 100. This style has slightly higher volatility than some of the more
mainstream funds in the sector. He also follows a strict sell discipline and cuts positions quickly if
the fundamentals deteriorate. Income is paid every six months.

THREADNEEDLE UK EQUITY ALPHA INCOME

Leigh Harrison and Richard Colwell manage the fund, with emphasis placed on generating a

total return from a concentrated portfolio of UK equities. The portfolio is constructed from the
managers’ best ideas, consisting of 25-30 UK stocks. The team identify economic investment
themes and position the portfolio accordingly. This may lead to a greater focus on certain sectors.
This unconstrained approach provides the flexibility that allows Leigh and Richard to take active
positions in their best ideas. At the time of writing they had a zero weighting in both banks and
miners. Income is paid in January and July.

CHELSEA RISK RATING el 6.5
ANNUAL MANAGEMENT CHARGE 0.75%"*
ONGOING CHARGES FIGURE (OCF) 0.87%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING BRONZE
YIELD 3.35%
UNIT TYPE ACCorINC
CHELSEA RISK RATING el 6
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.91%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING SILVER
YIELD 311%

UNIT TYPE ACCorINC
CHELSEA RISK RATING el 7.5
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.82%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING SILVER
YIELD 44%
UNIT TYPE ACCorINC
CHELSEA RISK RATING @1l 5
ANNUAL MANAGEMENT CHARGE 0.75%"*
ONGOING CHARGES FIGURE (OCF) 0.80%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING BRONZE
YIELD 3.52%
UNIT TYPE ACCorINC
CHELSEA RISK RATING @Il 5
ANNUAL MANAGEMENT CHARGE 0.80%*
ONGOING CHARGES FIGURE (OCF) 110%"
FUNDCALIBRE -

MSTAR OBSR FUND RATING NEUTRAL
YIELD 700%
UNIT TYPE ACCorINC
CHELSEA RISK RATING el 6
ANNUAL MANAGEMENT CHARGE 1.00%*
ONGOING CHARGES FIGURE (OCF) 115%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING -

YIELD 3.81%
UNIT TYPE ACCor INC
CHELSEA RISK RATING @1l 5
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.88%"
FUNDCALIBRE -

MSTAR OBSR FUND RATING BRONZE
YIELD 410%
UNIT TYPE INC

N.B. Chelsea Risk Ratings are based on qualitative and quantitative research, not asset allocation. Please see page 14 for more information.

For performance statistics please refer to pages 24-25.
All data sourced from FE Analytics, 01/01/2015.
* There is a 15% performance fee on outperformance of the FTSE All Share Total Return Index.

'OCF: The cost includes the annual management charge and other fees such as registration, regulatory, audit and legal fees but does not include transaction costs and performance fees.
# The annual management charge is paid to a fund management company for managing the fund. It is calculated as a percentage of the value of the fund. The annual management

charge is less than the Ongoing Charges Figure (OCF).
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WOODFORD EQUITY INCOME

This fund picks up exactly where his previous fund left off, with Neil looking for companies
that offer sound balance sheets, resilience to a tough economic environment and earnings
transparency, together with very attractive valuations. While the fund will be predominantly
large cap, he will also invest in smaller companies. Neil is well known for getting right some big
macroeconomic calls and famously sold out of banks before the financial crisis. He has made a
flying start and the fund has been the number two in its sector since launch, at the time of
writing. Income is paid in April, July, October and January.

CHELSEA RISK RATING @1l 5
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.75%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING -

YIELD 4.00%
UNIT TYPE ACCorINC

BLACKROCK EUROPEAN DYNAMIC

Alister Hibbert runs this fund with an aggressive mentality, being prepared to have big over and
underweight positions at both the stock and sector level. The fund itself has a focus on large-cap
companies and these tend to have growth, rather than value characteristics. The portfolio make-up
can shift dramatically at times which can lead to periods of volatility. However, during his tenure
Alister has used this risk well. He is supported by BlackRock's well-resourced European equity team,
which we consider to be one of the best around. The portfolio is reasonably concentrated with
typically 50 holdings and turnover can be higher than other funds in the sector. This fund has
replaced BlackRock Continental European on the Core Selection. It is worth noting that we remain
firm admirers of the Continental European fund, but feel European Dynamic may be better placed
to capitalise from a European recovery.

JUPITER EUROPEAN

The fund manager, Alexander Darwall, runs a concentrated, conviction portfolio of 30-40 stocks,
with a focus on mid-cap companies. Alexander takes a long-term view, focusing predominantly on
bottom-up stock analysis and places a high degree of emphasis on management meetings and
having an in-depth understanding of the companies in which he invests. Turnover is thus very low.
Alexander will only consider stocks with sound business characteristics and favours those which
he believes will emerge stronger from a recession. His preferred sectors are currently industrials
and healthcare (though not pharmaceuticals).

THREADNEEDLE EUROPEAN SELECT

Manager David Dudding focuses on buying companies with a competitive advantage, high quality
defensible earnings and consistent growth rates. His approach is growth orientated, but other
factors, such as brand loyalty or pricing power, are also key. Consequently, he favours certain
sectors and may choose not to invest in some sectors altogether. David likes companies with
strong market share in emerging markets. The fund is fairly concentrated and currently has 41
holdings, of which around 80% are in large caps.

CHELSEA RISK RATING el 7
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.93%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING SILVER
YIELD -

UNIT TYPE ACCor INC
CHELSEA RISK RATING el 6.5
ANNUAL MANAGEMENT CHARGE 0.75%"*
ONGOING CHARGES FIGURE (OCF) 1.03%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING GOLD
YIELD =

UNIT TYPE ACCorINC
CHELSEA RISK RATING el 7
ANNUAL MANAGEMENT CHARGE 0.75%"*
ONGOING CHARGES FIGURE (OCF) 0.88%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING BRONZE
YIELD -

UNIT TYPE ACCorINC

AXA FRAMLINGTON AMERICAN GROWTH

Managers Steve Kelly and Dan Harlow run this fund within a stock-picking framework. They have

a strong growth bias, focusing on companies that are able to exhibit genuine, organic growth
through the strength of their brand. They also prioritise good management in their investment
decisions, as they look for companies whose management delivers their stated goals. The fund
typically holds 65-75 stocks. The managers are currently overweight technology stocks as they feel
they will benefit from a consumer recovery.

LEGG MASON CLEARBRIDGE US AGGRESSIVE GROWTH

The managers of this fund have a long and proven track record, with one of the co-managers, Richie
Freeman, having been at the helm since 1983. Despite the name of the fund, the managers are
conscious of valuations and we would describe it as a “‘growth at a reasonable price” type strategy,
with a bias towards large-cap stocks. They take a very long-term view, with the average holding
period being around 10 years. They see a huge amount of companies and carry out incredibly
in-depth due diligence, with the intention of seeking out only the highest quality companies with the
most competent management teams. This enables them to have a concentrated portfolio, take big
deviations from the benchmark and have very low turnover. The process is labour intensive but
they are ably supported by a team of 30 analysts, all of whom are based in the US.

CHELSEA RISK RATING el 7
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.82%"
FUNDCALIBRE** ELITE
MSTAR OBSR FUND RATING BRONZE
YIELD -

UNIT TYPE ACCorINC
CHELSEA RISK RATING el 7
ANNUAL MANAGEMENT CHARGE 0.65%*
ONGOING CHARGES FIGURE (OCF) 113%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING SILVER
YIELD -

UNIT TYPE ACC

ASIA PACIFIC, JAPAN AND EMERGING MARKETS

FIRST STATE ASIA PACIFIC LEADERS

Experienced managers Angus Tulloch (based in Edinburgh) and Richard Jones (based in Hong
Kong) run this stock-driven fund, within a broad macroeconomic context, with support from their
extensive Asia Pacific team. Company meetings play an essential role in stock selection and
regional analysts generate ideas that lead to a portfolio of 50-120 large/mid-cap undervalued
stocks, with above-average growth and a mid to long-term investment horizon. Exposure to
companies with a market cap of less than $US500m must be less than 10%. Australia and India
are currently the largest country weightings.

CHELSEA RISK RATING @l 75
ANNUAL MANAGEMENT CHARGE 0.85%*
ONGOING CHARGES FIGURE (OCF) 0.89%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING GOLD
YIELD 0.40%
UNIT TYPE ACCor INC

N.B. Chelsea Risk Ratings are based on qualitative and quantitative research, not asset allocation. Please see page 14 for more information.

For performance statistics please refer to pages 24-25.
All data sourced from FE Analytics, 01/01/2015.
* There is a 15% performance fee on outperformance of the FTSE All Share Total Return Index.

'OCF: The cost includes the annual management charge and other fees such as registration, regulatory, audit and legal fees but does not include transaction costs and performance fees.
# The annual management charge is paid to a fund management company for managing the fund. It is calculated as a percentage of the value of the fund. The annual management

charge is less than the Ongoing Charges Figure (OCF).
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INVESCO PERPETUAL HONG KONG & CHINA

This fund aims to invest in quality defensive companies with sustainable earnings and strong
management teams. Mike Shiao is based in Hong Kong and has been managing the fund since
2012. He has over 20 years experience of investing in the region. The fund is currently avoiding
investing in Chinese real estate and utilities and is instead focusing on the Chinese consumer.

It favours investing in mid-cap stocks and over 40% of the value of the fund is currently in its top
ten holdings.

JOHCM JAPAN

The managers of this multi-cap, high-conviction Japan fund follow a pragmatic approach to identify
both growth and value opportunities through bottom-up analysis. The managers also require a
catalyst to spur a re-rating, such as a restructuring, a corporate action or an earnings surprise. The
portfolio will usually feature 40-60 holdings and the managers have an active trading approach,
which can lead to high turnover at times. Typically they tend to avoid mega-cap stocks. Currently
they are overweight companies with a large proportion of their assets in real estate, as they feel
property should benefit from the loose monetary policy in Japan.

M&G GLOBAL EMERGING MARKETS

Matthew Vaight seeks to deliver capital growth by identifying asset growth and quality stocks he
deems undervalued. He invests in any emerging market region or in companies whose business is
conducted primarily in these regions, avoiding stocks affected by political risk or poor corporate
governance. Between 50 and 70 stocks are selected through strict bottom-up analysis, reflecting the
fund manager’s belief that value creation, and not economic growth, will deliver returns over the
long term. Matthew has reacted to the recent turmoil in emerging markets by consolidating his
positions in financials, adopting a more defensive stance and exploiting attractive valuations.

SCHRODER ASIAN ALPHA PLUS

This Asian fund is actively managed from the bottom up, with manager Matthew Dobbs often
looking for catalysts in order to provide upside in the stocks he owns. Matthew is focused on
valuations but also looks for companies that can exhibit organic growth. This concentrated
portfolio will typically consist of 60-80 of the best ideas in the region and a “one in one out” policy
is followed. The fund is relatively unconstrained, but risk-aware, and can invest across the market-
cap spectrum.

CHELSEA RISK RATING e 10
ANNUAL MANAGEMENT CHARGE 0.89%*
ONGOING CHARGES FIGURE (OCF) 0.89%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING =

YIELD 0.64%
UNIT TYPE ACC
CHELSEA RISK RATING e 10
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.85%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING BRONZE
YIELD -

UNIT TYPE INC
CHELSEA RISK RATING e 10
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 1.00%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING BRONZE
YIELD 0.67%
UNIT TYPE ACCor INC
CHELSEA RISK RATING el 8
ANNUAL MANAGEMENT CHARGE 0.75%"*
ONGOING CHARGES FIGURE (OCF) 0.94%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING SILVER
YIELD 017%
UNIT TYPE ACCorINC

MISCELLANEOUS

ARTEMIS STRATEGIC ASSETS

Managers William Littlewood and Giles Parkinson assess the macroeconomic environment to help
make their investment decisions. They aim to achieve long-term growth by investing in a range of
assets, including UK equity, international equity, fixed interest, currency, commodities and cash. The
fund aims to outperform equities when markets are favourable, and preserve capital when markets
are poor. They often take advantage of shorting individual securities or currencies that they believe
are overpriced.

HENDERSON UK PROPERTY TRUST

The managers’ primary concern of maintaining an attractive yield sets this fund apart from many
of its peers. To sustain the yield Ainslie McLennan and Marcus Langlands Pearse focus on tenant
strength and lease length. Strong tenants are those whose long-term prospects are good and are
likely to be resilient during all stages of the business cycle. This has meant the fund has a south
east focus and is underweight the retail sector. The average lease length is over 10 years, with 25%
of the leases currently RPI linked. Put into practice, this strategy has seen the fund have one of the
highest occupancy rates in the sector.

CHELSEA RISK RATING el 6
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.84%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING -

YIELD -

UNIT TYPE ACC
CHELSEA RISK RATING @Il 3.5
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.85%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING =

YIELD 3.50%
UNIT TYPE ACCor INC

GLOBAL

FUNDSMITH EQUITY

Manager Terry Smith is one of the most outspoken and high profile personalities in the city.
Terry founded Fundsmith in 2010 and has consistently proven himself over a long and dlittering
career. The fund invests in high quality well-established mega-cap companies. Terry buys
businesses which have high returns on equity and are resilient to technological change. The
fund typically has a big overweight to consumer staples and it will often avoid some sectors
entirely. Valuation discipline is a key part of the process. The concentrated portfolio will typically
hold just 20 to 30 stocks.

CHELSEA RISK RATING el 6.5
ANNUAL MANAGEMENT CHARGE 0.90%*
ONGOING CHARGES FIGURE (OCF) 0.99%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING BRONZE
YIELD 0.49%
UNIT TYPE ACCORINC

N.B. Chelsea Risk Ratings are based on qualitative and quantitative research, not asset allocation. Please see page 14 for more information.

For performance statistics please refer to pages 24-25.
All data sourced from FE Analytics, 01/01/2015.
* There is a 15% performance fee on outperformance of the FTSE All Share Total Return Index.

'OCF: The cost includes the annual management charge and other fees such as registration, regulatory, audit and legal fees but does not include transaction costs and performance fees.
# The annual management charge is paid to a fund management company for managing the fund. It is calculated as a percentage of the value of the fund. The annual management

charge is less than the Ongoing Charges Figure (OCF).
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JOHCM GLOBAL SELECT

Christopher Lees and Nudgem Richyal run this unconstrained fund of around 50 equally-weighted
stocks. The global team generate ideas from the 500 stocks held by the JO Hambro regional
teams. They screen for companies with positive earnings momentum and improving returns on
capital. The team perform country analysis, sector analysis and stock analysis. They then identify
which of these factors has the biggest impact on the stock over time and build their portfolio
accordingly. All stocks in the portfolio are high conviction ideas, but positions are equally-weighted
to avoid any manager overconfidence. The fund will typically have a slight bias to growth.

RATHBONE GLOBAL OPPORTUNITIES

James Thomson is able to invest anywhere globally. Typically, however, the portfolio will consist of
50-60 stocks from developed world markets. James looks for pure-play growth stocks. Ideally
portfolio companies will be easy to understand, have entrepreneurial management, strong
demand for their product and be resilient to changes in the business cycle. Lastly he looks for a
catalyst for the share price to push forward. This approach can lead to periods of volatility in
unsettled markets. The fund does not invest directly into emerging market stocks and its largest
regional weighting is currently in North America, with over 65% invested in the region.

GLG STRATEGIC BOND

Jon Mawby manages this fund with both an absolute and total return mindset. This means he aims
to provide an absolute return over the credit cycle, and has the flexibility to move the fund into the
areas of the credit spectrum where he sees most value. He is also able to express his views on the
direction of interest rates, which means the fund can differ significantly from its benchmark. Risk
management is at the heart of the process, with Jon hedging known risks with derivatives and
using the fund's cash weighting to protect against risks that can't be hedged using conventional
methods. Income is paid in March, June, September and December.

HENDERSON STRATEGIC BOND

With up to 70% of the fund in high yield bonds, this is one of the more aggressively managed
strategic bond funds. The managers can invest across the fixed income spectrum, but can also
invest in synthetic fixed income securities (i.e. preference shares) and equities. In addition, the
managers have the freedom to vary the source of their returns between income or capital growth.
This means the fund can take short positions to enhance returns or protect capital. They are
encouraged by the recent progress the American and European economies have made, but remain
cautious regarding sovereign bonds. Income is paid in March, June, September and December.

INVESCO PERPETUAL MONTHLY INCOME PLUS

This strategic bond fund gives the managers considerable freedom to invest across the credit
spectrum, but their emphasis on providing a high income and security of capital mean the fund will
often have a bias towards higher quality high-yield bonds, although security selection is driven by
bottom-up analysis. The fund can invest up to 20% of its assets in equities. The equity portion is
managed by Ciaran Mallon, who also manges Invesco’s Income and Growth fund. Invesco are well
known for the strength of their fixed-income resource and this is their flagship offering. Income is
paid monthly.

JUPITER STRATEGIC BOND

The manager, Ariel Bezalel, seeks out the best opportunities within the fixed interest universe
globally. He identifies debt issues he feels are mispriced using bottom-up fundamental analysis.
Companies with robust business models and recurring revenue streams are preferred.
Derivatives can be used to manage risk and also to profit from falling bond prices.

Income is paid in April, July, October and January.

KAMES INVESTMENT GRADE BOND

Co-managers Stephen Snowden and Euan McNeil target total return by investing mainly in global
investment grade corporate bonds (at least 80%), however dilts, high yield bonds and cash are also
held. A strong team ethic, together with their significant fixed income resource, influences both top-
down strategy and bottom-up stock-picking and the resulting portfolio typically has around 140
stocks. The fund pays out in April, July, October and January.

CHELSEA RISK RATING el 7
ANNUAL MANAGEMENT CHARGE 0.75%"*
ONGOING CHARGES FIGURE (OCF) 0.82%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING -

YIELD -

UNIT TYPE ACC
CHELSEA RISK RATING el 6.5
ANNUAL MANAGEMENT CHARGE 065%"*
ONGOING CHARGES FIGURE (OCF) 0.70%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING SILVER
YIELD =

UNIT TYPE ACC
CHELSEA RISK RATING @l 2
ANNUAL MANAGEMENT CHARGE 0.6%*
ONGOING CHARGES FIGURE (OCF) 0.81%"
FUNDCALIBRE -

MSTAR OBSR FUND RATING BRONZE
YIELD 3.39%
UNIT TYPE ACCorINC
CHELSEA RISK RATING @l 3
ANNUAL MANAGEMENT CHARGE 0.60%*
ONGOING CHARGES FIGURE (OCF) 0.70%"
FUNDCALIBRE o

MSTAR OBSR FUND RATING SILVER
YIELD 5.20%
UNIT TYPE ACCor INC
CHELSEA RISK RATING @Il 35
ANNUAL MANAGEMENT CHARGE 067%*
ONGOING CHARGES FIGURE (OCF) 067%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING SILVER
YIELD 4.65%
UNIT TYPE ACCor INC
CHELSEA RISK RATING @l 2
ANNUAL MANAGEMENT CHARGE 0.50%*
ONGOING CHARGES FIGURE (OCF) 0.74%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING =

YIELD 4.30%
UNIT TYPE ACCorINC
CHELSEA RISK RATING @l 1.5
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.80%'
FUNDCALIBRE -

MSTAR OBSR FUND RATING SILVER
YIELD 3.22%
UNIT TYPE ACCorINC

N.B. Chelsea Risk Ratings are based on qualitative and quantitative research, not asset allocation. Please see page 14 for more information.

For performance statistics please refer to pages 24-25.
All data sourced from FE Analytics, 01/01/2015.
* There is a 15% performance fee on outperformance of the FTSE All Share Total Return Index.

'OCF: The cost includes the annual management charge and other fees such as registration, regulatory, audit and legal fees but does not include transaction costs and performance fees.
# The annual management charge is paid to a fund management company for managing the fund. It is calculated as a percentage of the value of the fund. The annual management

charge is less than the Ongoing Charges Figure (OCF).
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M&G OPTIMAL INCOME

Richard Woolnough identifies macroeconomic themes in order to determine the amount of credit
and interest rate risk he is prepared to take. Consequently, a shift in economic sentiment can see the
balance between sovereign, investment grade and high-yield bonds shift dramatically. He may also
hold some equities and has recently increased his equity weighting to 11.5%. Fundamental analysis is
used to identify specific issues, with cashflow, ability to service debt and susceptibility to event risk
deemed to be key factors. Income is paid in June and December.

BNY MELLON ABSOLUTE RETURN EQUITY

This fund aims to substantially outperform cash through positions in long/short UK and European
equity holdings over a market cycle. A top-down macroeconomic approach is used to identify
investment opportunities, combined with bottom-up analysis which focuses on cash flow return on
investment. Once a stock has been picked, it is paired with one or more other positions which will
hedge the broad market exposures in the long position and isolate the particular performance
driver identified by the team’s research. Strong emphasis is placed on portfolio risk and capital
preservation, supported by disciplined stop-loss and profit-taking policies. The fund manager has
broad but disciplined investment parameters and will typically hold between 50-60 positions.

HENDERSON UK ABSOLUTE RETURN

This is a stock-picking fund that aims to deliver 10% p.a. in all market conditions. The managers look
to identify stocks that will either exceed or fall short of analysts” expectations and construct a
portfolio of both long and short positions. There are limits on the overall market exposure, which
serve to reduce the volatility of the fund. Two thirds of the portfolio will be in shorter-term tactical
ideas, where the managers believe an earnings surprise could be imminent. The remainder will be
in core holdings, where the managers think there are long-term drivers in place that will either
increase or decrease the share price over time.

OLD MUTUAL GLOBAL EQUITY ABSOLUTE RETURN

The fund is designed to offer a return of cash +6% on a rolling three-year basis, in all market
conditions. The fund invests only in equities but is equity-market neutral, which means the fund's
long positions will offset the short positions at all times. The process itself is essentially a
sophisticated quantitative screen that scans the world's most liquid 3500 companies for shares
that exhibit certain characteristics. Suitable stocks are grouped into one of five buckets. As one
bucket starts to outperform the managers will tilt the portfolio towards that bucket. What sets this
fund apart from other equity long/short funds is the very deliberate and methodical way that the
managers have designed the process to minimise style risk.

STANDARD LIFE GLOBAL ABSOLUTE RETURN STRATEGIES

This multi-asset, multi-strategy fund invests in a wide remit of global asset classes in order to
produce consistent positive returns during all market conditions. The fund targets LIBOR + 5% by
investing about 70% of the fund in Standard Life equity and bond funds. The remainder is invested
using ‘relative value strategies” in equities, fixed income securities, currencies and cash positions.
Also, the fund can take market directional views and look to profit from declining asset values. The
fund usually has equity exposure of no more than 40%. There is no performance fee on this fund.
To help control risk, at any one time the fund must employ at least three uncorrelated strategies.

CHELSEA RISK RATING @l 3
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.91%'
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING SILVER
YIELD 237%
UNIT TYPE ACCorINC
CHELSEA RISK RATING @l 4
ANNUAL MANAGEMENT CHARGE 0.85%*
ONGOING CHARGES FIGURE (OCF) 0.96%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING BRONZE
YIELD -

UNIT TYPE ACC
CHELSEA RISK RATING @1l 5
ANNUAL MANAGEMENT CHARGE 1.00%* *#
ONGOING CHARGES FIGURE (OCF) 1.00%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING BRONZE
YIELD =

UNIT TYPE ACC
CHELSEA RISK RATING @1l 5
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.98%"
FUNDCALIBRE ELITE
MSTAR OBSR FUND RATING

YIELD -

UNIT TYPE ACC
CHELSEA RISK RATING @1l 5
ANNUAL MANAGEMENT CHARGE 0.75%*
ONGOING CHARGES FIGURE (OCF) 0.89%'
FUNDCALIBRE =
MSTAR OBSR FUND RATING o

YIELD 0.76%
UNIT TYPE ACC

All Core Selection funds are available at 0% initial charge within an ISA and outside an ISA on FundStore.

For performance statistics please refer to pages 24-25.
All data sourced from FE Analytics, 01/01/2015.
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i the Chelsea Core Selection, we' (l
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Least risky THE CHELSEA RISK RATING

T @Il

This is our proprietary rating to aid you in your fund choice. Our research team assesses the overall
risk of a fund by analysing a number of factors including: the level of risk involved in the region/sector
in which the fund invests; the size of the companies within the fund; the number of stocks held;

the risk controls imposed by the manager; the use of derivatives and currency issues.
We then assign a Chelsea Risk Rating to the fund, with 1 as the lowest risk and 10 the highest. See page 14 for further details.

1l @ 10

Most risky

N.B. Chelsea Risk Ratings are based on qualitative and quantitative research, not asset allocation. Please see page 14 for more information.

For performance statistics please refer to pages 24-25.
All data sourced from FE Analytics, 01/01/2015.
* There is a 15% performance fee on outperformance of the FTSE All Share Total Return Index

'OCF: The cost includes the annual management charge and other fees such as registration, regulatory, audit and legal fees but does not include transaction costs and performance fees.
# The annual management charge is paid to a fund management company for managing the fund. It is calculated as a percentage of the value of the fund. The annual management

charge is less than the Ongoing Charges Figure (OCF).
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AN IN-DEPTH LOOK AT TWO FUNDS FROM OUR CORE SELECTION.
WE INVITE FUND MANAGERS TO TALK ABOUT THEIR PROCESS AND THEIR ASSET CLASS,
GIVING YOU A MORE COMPREHENSIVE VIEW OF HOW YOUR MONEY IS MANAGED.

| joined Jupiter in its boutique days back in
1995 and became manager of the Jupiter
European fund in January 2001. During my
tenure, the fund has grown from just over
£1bn to just over £2.5bn today. Over this
period the fund has returned 217%
compared with 76% for the FTSE World
Europe Ex UK Index benchmark.*

| am primarily a stock-picker who looks
for a very specific type of company. | am out
to invest, not speculate. As such, | avoid herd
behaviour and remain disciplined in my
approach: | focus on understanding companies and believe the
characteristics of a company should always come first. If | have an
advantage then it lies in an ability to understand the fundamentals of a
business better than the average analyst and if | cannot understand
something then I will not invest in it.

Rather than rely on market sentiment towards companies, | form
my own view

I am attracted to a very specific type of company. It will typically
have a unique product or service which gives it strong growth
prospects, not only in its local markets but worldwide. In my view,
success on the global stage should mean a company is less likely to
be affected by domestic issues when they arise. Such companies
typically share a number of characteristics: the underlying business
model is strong; they are not captive to the whims of governments or
regulators, their business models travel well, they have an abundance
of intellectual property that | think makes them a unique proposition in
the market and they do not carry too much debt.

My research work is done at a micro level through direct
company contact. My team and | meet over 130 companies annually
and, rather than relying on market sentiment towards companies,
| form my own view.

The Jupiter European fund is different from many European funds
as it is not managed to provide broad exposure to European
companies, but is instead a collection of what | believe are the world's
best firms that happen to be based in Europe. By focusing in depth on
the fundamentals of a business and the importance of the consumer,
rather than wider global macroeconomic themes, we hope to identify
genuine growth opportunities and patterns of corporate success
across sectors. Our aim is to identify strong successful companies with
a view to holding them for the long term, so long as the business
model is not broken.

ALEXANDER DARWALL
Fund manager,
Jupiter European

EUROPEAN TURMOIL

Mario Draghi made headlines in August by suggesting that the
Stability and Growth Pact, ie. eurozone fiscal policy, needed to be
reconsidered (i.e. softened). In particular, the governments of France
and Italy have not used the time bought by European Central Bank
president Mario Draghi's cheap monetary policy to address deeply
entrenched structural problems. They have not managed to free up
labour markets and cut excessive regulation, which was essential to
generating economic growth and combating debt problems. This is no
surprise to me. Over the past 28 years in which | have been investing,
there has rarely been a time when Europe has not been experiencing
some form of turmoil. The paradox of this is that, despite the ongoing
EU poalitical project, | consider the corporate sector has been an area of
real excellence.

77 Viewpoint / March 2015

Spotlight on Jupiter European 7 i rated by Fundcaliore

JUPITER EUROPEAN

Source: Financial Express. 31 December 2014.

Although Europe has yet to secure a self-sustaining resolution to
its sovereign debt crisis, it seems to be showing encouraging signs of
resilience. Compared with 10-15 years ago, the applications of digital
technology have generally made it a lot easier for medium-sized
companies to operate globally where once only giant corporations
with offices in every country were viable. Globalisation and digital
technology have made it easier to benefit from structural trends and
take advantage of fast-growing new markets. Some of those
companies which have successfully applied new technology have
enjoyed good productive gains.

The companies in which | am interested continue to be optimistic
about the outlook for their own individual businesses and have been
reporting good results. The Jupiter European fund's holdings tend to
be dominant operators in niche areas. They seek to take advantage of
the numerous growth opportunities available across a range of
economies, regardless of general economic conditions. We aim to
identify well-managed companies with “winning franchises” that
should benefit from structural trends and their ability to enter new
markets. We remain confident in our ability to locate an attractive
selection of potential long-term winners. M

THE CHELSEA VIEW:

€6 This fund has a very solid patient investment process which has
proven itself over a very long period. The fund is a concentrated
portfolio of some of the highest quality European companies.
Alexander is a pragmatic investor who looks at the markets opinion
and then tries to find where he can gain a superior
insight. Volatility has typically been lower than most
sector peers and the fund had another year of
exceptional outperformance last year. This is
undoubtedly a core European holding. 9%

*Source: FE, bid to bid net income reinvested
31/01/2001 - 31/12/2014



We were able to start with a clean slate
when we launched Woodford Investment
Management last summer. We have been
able to create a culture and an environment
that allows my investment team and | to
focus on investing - and to build a business
committed to our clients’ long-term
interests.

But while the environment and culture
are different, my investment approach hasn't
changed. The Woodford Equity Income fund
adopts the same philosophy and long-term
approach that has underpinned my 30-year plus career, latterly at
Invesco Perpetual. | focus on valuation and identifying companies that
can deliver sustainable dividend growth, and those that | believe will be
dividend payers of the future.

NEIL WOODFORD
Fund manager,
Woodford Equity Income

STRATEGY

| invest in a company only when | am convinced of the compelling
long-term opportunity but | also have to consider how the global
economy influences the stocks | own. There have been times in my
investment career when I've had a sanguine view of the global
economic outlook and have positioned my portfolios accordingly. That
is not my view today. | don't believe the world is going to grind to an
economic halt, I just think that there are some major structural
challenges which are not being addressed by policymakers.

My strategy is to build a portfolio of companies that | believe can
survive and prosper in this troubling world that | foresee. The long-
term global economic outlook is absolutely relevant to this because it
frames my expectations about what to expect from all companies. |
will invest in those that | believe will survive and prosper, and | will
avoid those that | think will not. As a strategy, it really is that simple. |
believe | can find enough safe, reliable, attractively-valued companies
to build a portfolio which, in aggregate, can deliver an attractive long-
term risk-adjusted return.

Alook at my portfolios tells you that many of the companies | am
most confident about sit in just two sectors - pharmaceuticals and
tobacco dominate the portfolio. These businesses are made for the
tricky economic conditions we are likely to experience over the next
few years.

This isn't so much a call about prospects for 2015, however,
because our investment horizons are significantly longer than that. We
expect these sectors to perform robustly next year but our conviction
in the investment case is much greater on a five to 10 year view.

Tobacco stocks, for example, are prominent in the portfolio
principally because the market continues to profoundly undervalue
their dependable qualities. The fund has a number of holdings in the
sector - British American Tobacco, Imperial Tobacco and Reynolds
American.

They all share several common characteristics. The demand for
their products is very consistent and predictable; they aren't capital
intensive businesses; they generate lots of cash; they pay sustainable
and growing dividends; they don't have to worry about new entrants;
and they have significant pricing power.

CURRENT OUTLOOK
Over the past five years, equities across the developed world have

O Spotlight on Woodford Equity Income 5 ciite Rated by Fundcaiibre
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enjoyed a bull run. This has been a direct result of the unprecedented
monetary policy that has been in place since the financial crisis.
Quantitative Easing (QE) was explicitly designed to raise asset prices
and, in that, it has succeeded.

But we have long believed that stock markets would struggle to
stand on their own two feet without the crutch of the US Federal
Reserve’'s QE. The UK stock market may appear well underpinned but
we remain cautious about valuations across many parts of the market
and anticipate further volatility in the near term.

We also continue to believe that interest rates will stay lower for
longer given the economic backdrop. Growth outcomes continue to
disappoint, inflation continues to fall, productivity growth has
evaporated, investment is inadequately low and real wage growth
remains virtually absent from developed economies.

Naturally, low interest rates and low bond yields pose a
considerable problem for income-seeking investors but equity
dividends remain one of the few remaining sources of attractive
income.

Remarkably, some of the most attractive yields in the UK stock
market are offered by the shares of companies that will be able to
deliver growth in this challenging world. For example, the likes of
Centrica and SSE have starting yields of over 6% currently, with
GlaxoSmithKline, Legal & General and Royal Mail all yielding over 4%.

The portfolios we manage have significant exposure to these
businesses and others like them. It is a function of our long-term
confidence in the sustainability and growth of these dividends that
drives our confidence in the overall portfolios delivering attractively
positive long-term returns. [l

THE CHELSEA VIEW:

€6 Neil couldn't have made a better start to life running his
eponymous fund, with it placed second in its sector since launch.
With equity markets starting to look a little stretched, we are
optimistic Neil's tried and tested defensive investment strategy
will continue to perform well in the months ahead. He retains our
utmost confidence. 99
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the Chelsea Selection

AROUND 100 OF OUR TOP-RATED FUNDS, ORGANISED BY SECTOR

Elite Fund Chelsea 1YEAR 3YEAR 5YEAR 10 YEAR Yield Fund Size
Risk Rating % Growth  Rank % Growth  Rank % Growth  Rank % Growth  Rank % (m)
UK ALL COMPANIES
© Artemis UK Special Situations 6 066 176 5092 92 6507 95 12759 50 150 12157
©® AXA Framlington UK Select Opportunities 6 0.28 128 4277 131 80.70 47 15991 21 090 44553
Franklin UK Mid Cap 6 119 87 7578 20 11896 8 31081 2 041 9610
Investec UK Special Situations 5 123 192 4283 129 5575 124 13019 45 237 13619
©® JOHCM UK Dynamic 7 267 54 7054 31 8101 45 - - 308 2829
© JOHCM UK Opportunities 5 275 52 3936 15 6453 98 - = 282 15000
Jupiter UK Growth 7 704 17 8843 8 10074 18 17545 14 050 13074
L&G UK Alpha 8 175 202 4824 103 7217 67 - - - 2051
@ Liontrust Special Situations 6 086 100 4806 105 ne77 n - - 080 14014
Marlborough UK Multi-Cap Growth 7 187 65 5757 61 9903 20 189.82 Sl 045 907
Neptune UK Mid Cap 6 186 3 9924 2 15348 2 - - 046 3713
Old Mutual UK Alpha*** 7 124 99/285 6299 48/275 7935 56/259 8611 140/186 259 18728
Schroder Recovery 7 160 76 9782 3 9706 22 19842 7 122 6769
Standard Life Investments UK Equity Unconstrained 8 -030 157 10599 1 126.89 5 - - 060 1830
SECTOR AVERAGE AND NUMBER IN SECTOR 046 249 4546 238 5805 222 10167 166 - -
UK EQUITY INCOME
Artemis Income 5 354 34 4606 43 6332 35 12849 10 360 70092
Evenlode Income 5 772 2 5199 22 8558 7 = - 348 2350
Fidelity Enhanced Income 5 432 27 3266 71 5351 50 - - 6.21 2970
JOHCM UK Equity Income 6 064 65 6142 12 7935 1 15892 2 408 27000
Liontrust Macro Equity Income 5 290 43 4156 51 6250 36 13377 8 406 5604
Marlborough Multi Cap Income 7 452 25 8496 1 = - = - 423 10244
© Rathbone Income 5 615 13 5119 24 7920 12 1062 16 352 9946
Royal London UK Equity Income 5 631 n 7207 8 9808 4 15856 3 362 16072
© RWC Enhanced Income* 5 220 16/55 2578 51/53 - - - - 700 3614
@ Standard Life Investments UK Equity Income Unconstrained 6 6.70 9 8098 6 10153 3 - - 381 7818
@® Threadneedle UK Equity Alpha Income 5 555 15 62.37 n 8980 5 - - 410 8405
@ Woodford Equity Income 5 - - - - - - - - 400 42800
SECTOR AVERAGE AND NUMBER IN SECTOR 281 86 4621 85 6227 76 9931 49 - -
UK SMALLER COMPANIES
Franklin UK Smaller Companies 8 108 21 6170 36 7371 43 8905 34 006 1346
Marlborough Special Situations 75 500 4 7130 20 13858 8 24266 6 025 8820
@® Marlborough UK Micro Cap Growth 8 269 9 7522 18 15105 3 28260 2 - 4392
R&M UK Equity Smaller Companies 8 439 5 12825 1 15828 2 = = 050 4557
SECTOR AVERAGE AND NUMBER IN SECTOR -1.87 50 6432 48 95.82 48 14341 35 - -
STERLING CORPORATE BOND
Invesco Perpetual Corporate Bond 2 547 72 3112 6 3798 44 7024 6 342 54773
©® Kames Investment Grade Bond 15 1038 31 3045 8 4550 15 - - 322 9961
Kames Sterling Corporate Bond 15 888 53 2845 15 4646 13 5293 26 299 5912
Royal London Corporate Bond 15 196 S 3091 7 5402 3 6031 12 366 6930
SECTOR AVERAGE AND NUMBER IN SECTOR 9.25 78 2385 72 3832 67 4996 52 - -
STERLING HIGH YIELD
Baillie Gifford High Yield Bond 3 186 1l 3741 5 5135 2 10196 1 460 6419
Kames High Yield Bond 3 349 4 2755 15 5000 4 8936 3 441 14601
SECTOR AVERAGE AND NUMBER IN SECTOR 140 23 2859 21 3991 19 7317 18 - -
STERLING STRATEGIC BOND
Artemis Strategic Bond 3 388 45 2884 24 4036 20 - - 420 8051
Baillie Gifford Corporate Bond 3 976 n 3376 n 6335 1 7652 4 350 4402
Fidelity Strategic Bond 2 850 16 2294 36 4123 19 - - 293 514
© GLG Strategic Bond*™** 2 454 4717 3124 16/61 = = = = 339 10021
© Henderson Strategic Bond 3 602 28 2971 19 3266 38 7149 6 520 12200
@ Invesco Perpetual Monthly Income Plus 35 420 42 3744 6 4918 5 9739 1 465 400038
© Jupiter Strategic Bond 2 378 46 2775 25 4844 6 - - 430 24866
© M&G Optimal Income 3 475 35 2685 27 4523 10 - - 237 244464
PFS TwentyFour Dynamic Bond 3 6.29 23 4465 2 - 506 6412

SECTOR AVERAGE AND NUMBER IN SECTOR 575 63 2420 56 3663 47 5419 31 - -

TARGETED ABSOLUTE RETURN

© BNY Mellon Absolute Return Equity* 4 108 66/140 1350 31/115 - - - - - 13099
© Henderson UK Absolute Return 5 456 18 2674 5 3087 7 = = = 4455
Newton Real Return 5 307 26 1336 17 2296 n - - 255 95332
© Old Mutual Global Equity Absolute Return Hedged* 6 919 15/140 3129 8/115 4912 3/68 - - - 1874.2
Premier Defensive Growth 4 308 25 15.24 15 - - - - - 2126
Smith & Williamson Enterprise* 6 908 17/140 3247 7/15 - - - - - 633
@ Standard Life Investments Global Absolute Return Strategies 5 484 6 1900 12 3348 6 - - 076 2318838
SECTOR AVERAGE AND NUMBER IN SECTOR 3.01 52 12.91 43 1591 29 o o o o
EUROPE EXCLUDING UK
Baring Europe Select™* 8 079 3/1 6884 4/ 7062 5/M 25336 1/8 060 9207
BlackRock Continental European 7 282 63 4934 40 4484 20 16809 5 = 4508
BlackRock Continental European Income 7 437 5 6259 6 - - - - 409 6919
@® BlackRock European Dynamic 7 122 47 5915 13 66.76 6 24601 1 005 16110
FP Argonaut European Alpha 75 298 12 4940 38 5316 14 - - - 2790
© Jupiter European 65 514 4 6149 8 7764 2 20461 3 25859
Jupiter European Special Situations 7 166 49 4649 50 4219 23 15022 8 050 9251
© Threadneedle European Select 7 362 n 5331 24 7469 4 15918 6 060 22748
SECTOR AVERAGE AND NUMBER IN SECTOR -092 85 4870 84 3575 78 10243 59 - -
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Elite Fund  Chelsea 1YEAR 3YEAR 5YEAR 10 YEAR Yield Fund Size
Risk Rating % Growth ~ Rank % Growth  Rank % Growth  Rank % Growth  Rank % (m)

NORTH AMERICA

©® AXA Framlington American Growth 7 1665 49 5973 48 10005 17 14634 12 - 6041
CF Miton US Opportunities 7 1462 60 ° - - - - - - 973
Dodge & Cox US Stock* 65 1808 70 /175 8532 6/147 - - - - - 2098
JPM US Equity Income 65 2045 20 6266 35 1mOo1 4 - - 170 28232

® [ egg Mason Clearbridge US Aggressive Growth* 7 2119 18/175 - - - - - - - 26854
Legg Mason US Equity Income 65 1875 30 5444 55 - - - - 150 651
SECTOR AVERAGE AND NUMBER IN SECTOR 1761 72 6307 67 8825 62 12407 46 - -

JAPAN
Baillie Gifford Japanese 10 -079 27 4947 3 6654 3 7813 3 - 5971
GLG Japan CoreAlpha 10 040 25 3256 12 3715 15 10947 2 022 13080

© JOHCM Japan* 10 -081 71/109 3845 11/98 4392 15/86 7221 4/56 - 6790
Legg Mason Japan Equity 10 135 29 75.37 2 16711 1 1526 25 = 2522
SECTOR AVERAGE AND NUMBER IN SECTOR 067 39 3132 37 3819 35 4214 27

ASIA PACIFIC EXCLUDING JAPAN
Aberdeen Asia Pacific Equity 8 846 29 204 42 3666 18 21104 12 080 20907

© First State Asia Pacific Leaders 75 1907 4 4156 6 6502 5 31392 2 on 77710
Invesco Perpetual Asian 75 1052 18 3437 13 4210 14 22223 8 01 5833
JOHCM Asia ex Japan Small and Mid Cap* 9 2130 7/17 5576 13/146 - - - - - 181

© Newton Asian Income 75 1035 19 3233 19 721 4 - - 441 47847

@® Schroder Asian Alpha Plus 8 1081 17 3274 18 5728 8 - - Q17 5559
Schroder Asian Income 75 1.84 n 3946 7 631 6 21435 1 384 5538
SECTOR AVERAGE AND NUMBER IN SECTOR 9.74 51 291 48 3342 43 19075 32 = =

GLOBAL EMERGING MARKETS**

Aberdeen Latin American Equity 10 N50 99/M17 1407 78/99 - - - - 110 1382
Fidelity Emerging Europe Middle East and Africa 10 281 88/117 2089 43/99 2786 35/83 - - 1367

® Invesco Perpetual Hong Kong & China 10 536 9/ 5658 2/ 4085 3/9 26243 2/5 064 3397
JPM Emerging Markets Income 95 549 10/44 @ = s = = 386 2390
JPM New Europe 10 2980 NM4/117 1572 80/99 2516 69/83 7087 19/35 262 871
Jupiter India 10 5265 1/135 6071 11/M0 3281 34/90 = - - 3217
Lazard Emerging Markets 10 075 34/44 1332 12/39 1801 5/30 19421 3/18 190 7069

© M&G Global Emerging Markets 10 350 40/44 973 20/39 1071 1/30 5 5 067 16645
Neptune Russia & Greater Russia 10 -4656 16 /117 -4095 90/99 -4317 75/83 6930 20/35 288 1678
Schroder Small Cap Discovery 10 1690 8/17 - - - - - - 063 P29

GLOBAL EQUITIES

© Fundsmith Equity 6 2271 3 7132 5 - - - - 049 30000

© JOHCM Global Select* 7 1379 40/ 429 6638 17/337 9566 5/275 5 5 5 17000

© Rathbone Global Opportunities 65 874 64 5016 47 8121 10 19403 5 - 5057
SECTOR AVERAGE AND NUMBER IN SECTOR 699 193 4234 175 4894 150 10142 99 o o

GLOBAL EQUITY INCOME

© Artemis Global Income 65 1208 3 7068 1 - - - - 335 1662.7
Legg Mason Global Equity Income 6 174 26 4176 n 5757 8 = - 320 348

© MG&G Global Dividend*** 6 234 171/193 4020 N15/175 6407 27 /150 - - 31 91491
Newton Global Higher Income * 6 877 n 3775 14 6005 5 - - 336 43922
SECTOR AVERAGE AND NUMBER IN SECTOR 6.92 29 4273 20 5855 16 112.50 - - -

MISCELLANEOUS**

@ Artemis Strategic Assets 6 A71 142 /144 2397 95/M9 3362 70/96 - - - 9180
AXA Framlington Global Technology 10 2064 217 5197 5/7 8939 3/7 20368 2/6 - 2340
BlackRock Gold & General 10 219 64/17 5291 93/99 -4548 78/83 5683 22/35 - 9239
F&C Real Estate Securities* 7 2194 1/27 8016 1/26 - - - - - 635
Guinness Global Energy* 10 1402 87/121 337 30/108 695 22/85 - - - 1546
Henderson Cautious Managed 35 363 151/202 3175 23/174 4306 18/137 8196 13/46 300 20600

© Henderson UK Property 35 151 24/40 2544 21/35 3634 20/31 1938 7/8 350 26437
JPM Natural Resources 10 1655 103/117 471 92/99 3961 74/83 5330 24/35 004 7603
Jupiter Financial Opportunities 8 293 59/M7 5252 13/99 1260 48/83 11345 12/35 050 4623
Polar Capital Healthcare Opportunities 8 3399 1/30 14335 7/28 18173 8/26 - - - 3900
Premier Pan European Property 75 2322 5/51 8868 1/46 8265 3/42 7599 2/17 266 2050
Schroder Global Property Securities 7 1845 10/40 4209 14/35 5792 1/31 ° ® 028 6472
Standard Life Investments Emerging Market Debt 4 1234 1/10 - - - - - 315 1599

@ = Funds featured in The Chelsea Core Selection - see pages 16-21.

* These funds are domiciled offshore and therefore sit within a different sector. Please note different regulations may apply to funds with offshore status. Investors are not normally
entitled to compensation through the UK Financial Services Compensation Scheme for offshore funds.

**Multiple sector amalgamation, hence the sector positions shown are within various different underlying sectors.
*** This fund falls within a different sector, hence the sector positions shown vary.
T0On st April 2015 the name of this fund will change to Newton Global Income

Whilst every effort has been made to ensure the accuracy of this information, Chelsea Financial Services take no responsibility for any errors, omissions or inaccuracies contained
therein. The funds within the Chelsea Selection are based on our proprietary research, which is both qualitative and quantitative. Please note this is not investment advice nor does it
imply that you should invest in any of these funds. Please read the Important Notice on page 2. Past performance is not a guide to future returns. Correct at time of print, 01/01/15, but
subject to change. Source: FE Analytics, total return, UK Retail UT & OEICs universe, 01/01/2015. FundCalibre is an appointed representative under Chelsea Financial Services.
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The RedZone names and shames the worst-performing funds over three
years. The DropZone brings funds to your attention which have under-
performed their sector averages by the largest amount over the period.

Don’t forget, Chelsea clients can switch out of these

underperforming funds for free. See page 41 for details.

he RedZone

A lot has happened in the world of investments since the last
Viewpoint. The oil price has dropped dramatically to a six-year low.
This has brought joy to drivers in the UK, but caused havoc in Russia,
where a plummeting rouble and inflation nearing 13% have led to
interest rates reaching a huge 15% after two emergency rises. In
Europe, where deflation and a strangely strong currency are more of
an issue, Super Mario has finally started QE ‘proper’, but has yet to deal
with any of the fallout (if there is to be any) of the Greeks voting
against austerity.

Closer to home, in the run up to the general election, the
government has been looking to woo voters and has continued to be
kind to savers for a change, albeit in a slightly morbid way: we can
now pass on our ISA wrapper and certain annuities to our spouses
when we die, and pension death tax is to be abolished. Add these
points to the pension freedom changes in the last Budget and savings
wrappers are looking rather attractive.

Soit's a shame that, as | sit down to write this piece, having finally
filed my tax return online - and thankfully, as I'd left it to the last minute,
avoided the necessity to fill in many sections simply because ISAs and
VCT dividends are exempt - | see that some of the underlying
investments we have in these wrappers are letting us down so badly.

The good news is that the total amount of money held in
underperforming funds has fallen quite substantially since the last
RedZone - down from £46bn to £34bn. However, there are still 156
perennially underperforming funds on the list.

THE USUAL CULPRITS

While the savings landscape has been very dynamic in recent months,
220t be said of the RedZone culprits.
hs changed since September.

is still top of the list in terms of

of funds. They have three more
ing their total to 10 and double
hese funds are all Aberdeen’s own
ot taken into account the 40 odd
ey have taken on, with the recent
juisition of Scottish Widows
estment Partnership (SWIP). | have
oft spot for the people at Aberdeen,
it is a worrying sign and | wonder
ey have taken on more than they
chew - to the detriment of their
ktors. | hope I'm wrong. They are

ed by HSBC, Jupiter and Santander
\ve funds apiece.

¢¢ Some of the underlying investments we have in our ISA wrappers
are letting us down badly. 9%

SAM SLATOR
Head of Communications, Chelsea

IMPORTANT NOTICE

Past performance is not a reliable indicator of future returns. Please note that the RedZone

In terms of sectors, UK All Companies is once again home to the
largest number of underperforming funds - 34 in fact. It is followed by
Global (14) and Mixed Assets 20-60% Shares (12). However, the
amount of money languishing in badly-performing UK equity funds
has almost halved since the last RedZone, helped in no small part by
the fact that the £8bn BlackRock UK Equity Tracker is no longer
making an appearance.

TIME FOR REVIEW

The DropZone has a familiar feel to it as well, with no change amongst
the top three. SF Webb Capital Smaller Companies Growth remains in
first place, but on a positive note, has continued its (very) slow
progress in turning things around. The bottom half of the table has a
couple of new names, two of which begin with Aberdeen.

S0, as the end of the tax year approaches and we try to use up as
much of our savings allowances as we can afford, | feel it prudent to
suggest that we not only think about these new investments, but take
the time to review our previous ones too. I'd much rather be worrying
about how to use my capital gains allowance, than offsetting some tax
by submitting capital losses on my return next year.

Global markets are likely to have more ups and downs in 2015 and
picking an outright investment winner will be nigh-on impossible, as
you will gather from Darius’ outlook on page 4. However, there are
plenty of ideas for everyone within these pages. From Japan and India
for those willing to take on some extra risk, to absolute return for those
wanting a less exciting time of it.

For those who still can't make up their minds, why not visit
FundCalibrecom? It's designed specifically to help you identify funds
that should do well, rather than disappoint, and there's a new report
showing which fund management companies have produced the
best results for equity investors. It's worth taking a look! M

Drop/one®

THE WORST OF THE WORST
FROM THE RedZone.

% underperformance

from sector average*
1 SF Webb Capital Small Cos Growth 106.25
2 CF Lacomp World 4223
3 FP HEXAM Global Em Mkts 3976
4 Elite Charteris Premium Income 3837
5 M&G Recovery 3328
6 TM Progressive UK Sm Cos 3098
7 Aberdeen World Equity Income 3050
8 Aberdeen European Sm Cos Equity  26.32
9 Old Mutual Global Equity Income 2580
10 Neptune European Opportunities 2544

and DropZone does not constitute investment advice. If you are in any doubt as to the

suitability of any investment you should seek professional advice. An appearance of any

fund on these lists is not an indication they should be sold or switched.
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the RedZone funds

3year Quartile
% growth  position

ASIA PACIFIC EX-JAPAN

AXA Rosenberg Asia Pacific Ex Japan 2314 4
HSBC Asian Growth 1439 4
Marlborough Far East Growth 1434 4
Newton Oriental 939 4
Smith & Williamson Oriental Growth 2002 4
UBS Asian Consumption 522 4
SECTOR AVERAGE 291

STERLING CORPORATE BOND

IWI Fixed Income Portfolio 1736 4
Jupiter Corporate Bond 2141 4
Legg Mason Global Blue Chip Bond 482 4
Walker Crips Stockbrokers Limited TB Walker Crips
Corporate Bond 1569
SECTOR AVERAGE 23.85
EUROPE EXCLUDING UK
Aberdeen European Equity 2906 4
AXA Rosenberg European 4504 3
CF Canlife European 4335 4
HSBC European Growth 3501 4
Jupiter European Income 4080 4
M&G European 3933 4
® Neptune European Opportunities 2326 4
Newton Continental European 4528 3
SECTOR AVERAGE 4870

EUROPE INCLUDING UK

M&G Pan European Dividend 3544 4
TU Unit 2163 4
SECTOR AVERAGE 4314

EUROPEAN SMALLER COMPANIES

@ Aberdeen European Smaller Companies Equity 3295 4

SECTOR AVERAGE 59.27
FLEXIBLE INVESTMENT
CF Cautela n48 4
Elite LWM East West Value 1810 4
PFS Momentum Diversified Growth 1659 4
Sarasin EquiSar IIID 766 4
Thesis Charlotte Square Allweather 2372 4
SECTOR AVERAGE 3216
GLOBAL
Aberdeen Ethical World Equity 2462 4
O Aberdeen World Equity 2738 4
CF JM Finn Global Opportunities 2903 4
® CF Lacomp World on 4
Ecclesiastical Amity International 3293 4
First State Worldwide Equity 3045 4
FP Brown Shipley Dynamic 3172 4
FP Matterley UK & International Growth 3943 3
Jupiter Merlin Worldwide Portfolio 3009 4
Margetts International Strategy 3770 4
Neptune Global Special Situations 1727 4
R&M Global Opportunities 2915 4
SJP High Octane 2345 4
Wesleyan International 3904 3
SECTOR AVERAGE 4234
GLOBAL BONDS
Baillie Gifford Global Bond 646 4
SECTOR AVERAGE 723
GLOBAL EMERGING MARKETS
© FP HEXAM Global Emerging Markets 2907 4
Lazard Developing Markets 148 4
Marlborough Emerging Markets 018 4
Neptune Emerging Markets 205 4
Templeton Global Emerging Markets 1248 4
SECTOR AVERAGE 1069

3year Quartile
% growth  position

GLOBAL EQUITY INCOME

Aberdeen World Equity Income 1223 4
® Old Mutual Global Equity Income 1693 4
SECTOR AVERAGE 4273
STERLING HIGH YIELD
AXA Global High Income 2361 4
Investec Monthly High Income 2258 4
JPM Global High Yield Bond 2005 4
L&G High Income 266 4
SECTOR AVERAGE 2859

JAPAN

Jupiter Japan Income 274 4
Schroder Japan Alpha Plus 671 4
SECTOR AVERAGE 3132
MIXED INVESTMENT 0% -35% SHARES
AXA Defensive Distribution 1284 4
Barclays Income Portfolio n50 4
Barclays Wealth Global Markets 1 1015 4
7IM Personal Injury 1392 3
Threadneedle Defensive 1455 3
SECTOR AVERAGE 1614
MIXED INVESTMENT 20%-60% SHARES
Aberdeen Managed Distribution 2133 3
Barclays Wealth Global Markets 2 1593 4
Barclays Wealth Global Markets 3 2062 3
CF Heartwood Cautious Income Multi Asset1897 4
CF Heartwood Cautious Multi Asset 1891 4
Close Diversified Income Portfolio 1927 4
IFSL Brooks Macdonald Defensive Capital 2041 3
FP Distinction Diversified Real Return 472 4
MGTS Future Money Real Value 2163 3
T. Bailey Defensive 2085 3
WAY MA Cautious Portfolio 1881 4
SECTOR AVERAGE 23.05
MIXED INVESTMENT 40%-85% SHARES
Aberdeen Multi Asset 2432 4
Barclays Wealth Global Markets 4 2302 4
CF Heartwood Balanced Multi Asset 2553 4
Family Balanced International 2559 4
IFSL Brooks Macdonald Balanced 2874 3
L&G Multi Manager Balanced 1832 4
Marlborough Balanced 2804 4
Quilter Cheviot Libero Strategic 2322 4
Smith & Williamson MM Endurance Bal 2681 4
TB Doherty Active Managed 2740 4
TB Doherty Balanced Managed 2398 4
SECTOR AVERAGE 3062
NORTH AMERICA RETAIL
Aviva Inv US Equity Income 5369 4
Cavendish North American 4856 4
CF Richmond Core 3800 4
Fidelity American 5408 4
Kames American Equity 5781 4
Miton American 5041 4
Smith & Williamson North American 5243 4
SECTOR AVERAGE 63.07

NORTH AMERICAN SMALLER COs

Legg Mason US Smaller Companies 3862 4
SECTOR AVERAGE 5799
STERLING STRATEGIC BOND

Architas MM Strategic Bond 1478 4
JPM Strategic Bond 900 4
Old Mutual Voyager Strategic Bond 2019 3
Rathbone Strategic Bond 773 4
Schroder Strategic Credit 1812 4
Threadneedle Strategic Bond 202 3
SECTOR AVERAGE 24.20

3year Quartile
% growth  position

TARGETED ABSOLUTE RETURN

BlackRock Absolute Return Bond 509 4
CF Eclectica Absolute Macro 252 4
Henderson MultiManager Absolute Return 844 3
Threadneedle Absolute Return Bond 000 4
SECTOR AVERAGE 1291
UK ALL COMPANIES
Aberdeen Responsible UK Equity 2676 4
Aberdeen UK Equity 3015 4
Aviva Inv UK Equity 3931 3
Aviva Inv UK Index Tracking 3320 4
AXA General Trust 3397 4
BlackRock UK 3605 3
CIS UK FTSE4Good Tracker 3589 3
CF IM UK Growth 3070 4
Family Asset 2984 4
Family Charities Ethical 2872 4
Henderson UK Tracker 2703 4
HSBC FTSE 100 Index 3064 4
HSBC Merit UK Equity 3764 3
L&G Growth 3214 4
LLazard UK Alpha 3891 3
Liontrust FTSE 100 Tracker 2975 4
M&G Index Tracker 3481 4
O MS&G Recovery 218 4
Marks & Spencer UK Select Portfolio 3521 4
MFM UK Primary Opportunities 3087 4
NFU Mutual UK Growth 3185 4
Premier ConBrio UK Opportunities 3734 3
Royal Bank of Scot FTSE 100 Tracker 2740 4
Royal Bank of Scot Growth 176 3
SF Delmore Growth & Income 2660 4
Santander N&P UK Growth 218 4
Santander Premium UK Equity 2971 4
Santander Stockmarket 100 Tracker Grth 2991 4
Santander UK Growth 2344 4
Sarasin EquiSar UK Thematic 3102 4
Schroder Core UK Equity 3231 4
Standard Life Investments UK Equity Growth 3603 3
VT Maven Smart Dividend UK 2770 4
SECTOR AVERAGE 4546

UK EQUITY & BOND INCOME

CF Canlife UK Equity and Bond Income 3569 3
CF IM UK Equity & Bond Income 2644 4
SECTOR AVERAGE 3572
UK EQUITY INCOME
Aberdeen UK Equity Income 3177 4
@ Elite Charteris Premium Income 784 4
HSBC Income 3529 4
JPM UK Higher Income 3962 3
Kames UK Equity Income 3874 3
NFU Mutual UK Equity Income 3647 3
Neptune Income 3125 4
Santander Enhanced Income Portfolio 3081 4
SECTOR AVERAGE 46.21
UK GILTS
CF Canlife UK Government Bond 524 4
SECTOR AVERAGE 8.81
UK INDEX LINKED GILTS
Henderson Index Linked Bond 1707 3
SECTOR AVERAGE 16.95
UK SMALLER COMPANIES
Artemis UK Smaller Companies 5068 4
Jupiter UK Smaller Companies 5622 4
Octopus UK Micro Cap Growth 4269 4
Premier ConBrio UK Smaller Companies 4906 4
O SF Webb Capital Smaller Cos Growth 4193 4
Standard Life Investments UK Smaller Cos 5491 4
® TM Progressive UK Smaller Companies 3334 4

SECTOR AVERAGE 64.32

Please read the important notice on page 2. This is a purely statistical chart, featuring funds which have been 3rd or 4th quartile for three discrete consecutive years. All cumulative
statistics % change bid to bid, net income reinvested, three years to 01/01/2015. Source FE Analytics. Whilst every effort has been made to ensure the accuracy of this information,
Chelsea Financial Services takes no responsibility for any errors, omissions or inaccuracies therein.

*Fund Management outsourced to another company other than the one named
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A fresh approac
Income inV

Under the stewardship of Euan Munro, their new
CEO and formerly the architect of Standard Life
Investments' hugely successful Global Absolute
Return Strategies, Aviva Investors have launched
a multi-strategy income fund, which is designed to
provide an attractive monthly yield while seeking
to maintain the value of capital over time.

Peter Fitzgerald, head of multi-asset at Aviva
Investors, answers our questions on the new Aviva

Investors Multi-Strategy (AIMS) Target Income fund.

WHY DID YOU LAUNCH THE AIMS
TARGET INCOME FUND?

Increasingly investors want funds whose
outcomes offer solutions to their financial
needs, rather than merely outperforming a
benchmark or peer group. Foremost among
these needs are growing their capital to
provide for retirement, earning regular
income to help meet outgoings, and
protecting the value of their money against
the effects of inflation.

PETER FITZGERALD
Head of Multi-asset,
Aviva Investors

HOW MUCH INCOME IS PAID EACH MONTH?

The fund aims to pay out approximately one twelfth of the annual
income target each month. The annual target is four per cent above
the Bank of England base rate, before any corporation tax paid by the
fund.

As the amount of income the fund receives fluctuates from month
to month, we will sometimes hold back some income and pay it out in
following months. In this way, we can reduce the variation in payments
that investors might otherwise receive.

Note to investors The impact of corporation tax on the fund's
income: Corporation tax (currently 20%) is payable on some of the
fund's income. This means that the income you receive may be up to
20% less than the income generated by the fund. So for example, if the
fund met its current target annual income of 4% above the Bank of
England base rate and delivered 4.5%, this would mean that at worst,
the annual income the fund would pay, if all of its income were taxed,
would be 36%.

HOW DOES MULTI-STRATEGY INVESTING DIFFER FROM
MULTI-ASSET APPROACHES?

Multi-strategy funds are more diverse than traditional funds that
invest in asset classes such as equities, bonds or property. Traditional
funds typically look at historical performance data to decide how to
allocate between different securities or asset classes. By contrast, our
multi-strategy funds start by identifying key, forward-looking
investment themes such as a weaker oil price or strengthening US
economy. They then seek to gain exposure to investments that are
likely to prove profitable in these circumstances.

More to the point, multi-strategy investing involves a very different
method diversifying risk. Simply allocating investments across asset
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O

the onset of the credit crisis in 2008. With bond yields so low and
asset classes more correlated than in the past, what might look like a
well diversified portfolio could in fact be carrying a significant level of
risk. By targeting ways of more effectively diversifying risk, our multi-
strategy funds aim to deliver consistent outcomes, irrespective of
market conditions.

HOW IS RISK DIVERSIFIED?

| believe the most important thing is to integrate risk and portfolio
management from the very outset. The AIMS Target Income fund
invests in a wide range of strategies and our fund managers are free to
invest in a broad range of assets and regions. What strategies they
implement and in what size will in part depend on how much

each one contributes to the fund's risk - both on historical metrics and
our forward-looking assessment. The fund managers assess this,
alongside their conviction level regarding the performance outlook for
each strategy.

Broadly speaking, there are three diversifying groups of strategies.
Each has a different role, and the way they work together helps us in
our aim to achieve our performance target while managing risk. Some
of them look to capture performance, some to reduce risk when
markets behave unexpectedly, while others aim to exploit market
anomalies irrespective of general market moves.

By blending strategies from the above three categories, the fund
can generate lower overall portfolio risk than the sum of the risks of
each individual strategy. This allows it to generate attractive income,
while over any three-year period we expect it to have less than half the
volatility of global equities. Furthermore, there should be little
correlation to traditional asset classes like equities and bonds.

WHAT TYPE OF INVESTMENTS ARE MADE?

The fund implements numerous strategies across a range of asset
classes including equities, bonds and currencies. We divide our
strategies into three sections: Market strategies, Opportunistic
strategies and Risk-reducing strategies. Some of the positions will be
held as derivatives and some will be held as direct investments. By
using derivative contracts it has the ability to take both long” and
‘short’ positions in these asset classes. It can also try to profit from
more esoteric strategies, for example by looking to benefit from
changes in the volatility of different equity markets or the level of
dividends paid out by companies in a stock market.
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SOME EXAMPLES OF WHAT THE FUND MIGHT HOLD

Currency positions:

- US dollar
Vs Japanese yen

MARKET
STRATEGIES

OPPORTUNISTIC
STRATEGIES

RISK-REDUCING
STRATEGIES

Interest rate
positions:
- European

Market strategies in the fund could include gaining exposure to global
dividend payments as a source of income. Our risk-reducing strategies
seek to generate a positive return when our market strategies are
challenged. One of these currently gains exposure to the volatility of
the South Korean equity market, which is heavily exposed to
economically-sensitive stocks, versus a typically less volatile market,
like the US. This strategy should be profitable if markets become more
volatile. It may well be that volatility increases as the unprecedented
period of experimental monetary policy in the US comes to an end
with a rate rise likely in 2015.

One of the fund’s opportunistic strategies involves being ‘long’ the
Indian rupee and ‘short’ the euro. This strategy should be profitable if
structural reforms in the Indian economy boost growth more than the
market expects or if eurozone monetary policy is easier than the
market expects for longer. Indeed, the euro weakened by over 30%
against the rupee in the first week of January, after falling by 70% in
2014, as expectations grow that the European Central Bank will start
buying government bonds soon. Another example of an opportunistic
strategy might be one that involves taking positions in currencies of
oil-importing countries versus those of oil exporters based on our view
of likely moves in the oil price.

Targets an annual income 4% above the Bank of England base
rate before corporation tax.

Pays income on a monthly basis.
Seeks to preserve capital.

Aims to manage volatility to a target of less than half that of
global equities over rolling three-year periods.

Experienced and well-resourced team.

WHAT IS THE OUTLOOK FOR MARKETS?

Although growth prospects vary from region to region, overall we
expect global growth of around 35%, supported by strengthening US
and UK economies. The US dollar should continue strengthening
against most other currencies, not least because we expect more
monetary policy easing in Europe and Japan. Downward pressure on
inflation means the outlook for bonds is not particularly unfriendly.
Finally, developed” markets should outperform ‘emerging ones, given
that developing economies struggle historically in times of a rising
dollar - but this will vary from country to country.

Overall, | believe that the world economy is in reasonable shape,
although markets face a testing time as the period of record-low US
interest rates draws to a close. After years of investors chasing yield
nd allocating to ever riskier assets, much money is invested that is
ot naturally Tisk-taking’ money. If interest rates rise, outflows could
rigger more liquidity scares and spikes in volatility that will test just
ow diversified portfolios are.

HELSEA RISK RATING: e 5
NNUAL MANAGEMENT CHARGE: 1.00%
NGOING CHARGES FIGURE (OCF): 110%

HE CHELSEA VIEW:
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Japan: Patience is a virtue

Sarah Whitley, co-manager of
the Elite Rated Baillie Gifford
Japanese fund, explains why
investors should stick with Japan.

SARAH WHITLEY
Co-manager,
Baillie Gifford Japanese

Japan has again attracted the attention of the
investment community in recent months,
following a series of political and economic
developments. Firstly, in October, the Bank of
Japan (BoJ) unleashed a further dose of monetary stimulus. This was
justified by an emerging risk that progress towards the 2% inflation
target could be compromised by weak domestic demand and a
decline in commodity prices. The additional package, which came as a
surprise to the market, consisted of an acceleration of government
bond purchases to an annual pace of ¥80 trillion, an extension of the
duration of those purchases by up to three years and an increase in
the amount of real assets purchased, such as ETF and REITs.

On the same day the Government Pension Investment Fund
(GPIF) increased its target weighting in both domestic and
international equities, funded by a reduction in its exposure to
Japanese government bonds, which will presumably be bought by the
BoJ. A change in asset allocation for the US$1.3 trillion GPIF has been in
the offing for a while, but the move from a target allocation of 12% to
25%, in the case of domestic equities, is larger than most people
expected.

CORPORATE TAX CUT

The other notable item of news flow during the quarter was the
government’s proposal of a corporate tax cut and stimulus package.
Corporate taxes will be lowered by 3.3% over the next two years and a
pledge was made to make further reductions in subsequent years. The
stimulus package, which will amount to ¥35 trillion, is intended to help
revitalise local economies, which have not yet benefited from previous
initiatives.

The above developments suggest to us that Abenomics is very
much alive and kicking, even if it hasn't yet achieved the desired results
and has faced a variety of setbacks. The fact that the LDP-led coalition
retained its two-thirds majority in the lower house on 14th December
demonstrates that the public remain supportive and buys Abe a
further two years in power to address some much needed structural
reform. We share their support, however, we would point out that
patience will be required and the road to recovery for Japan will not be
a straight one.

Although the Japanese economy fell back into recession during
the third quarter, at the time of writing, there are some tentative signs
of a recovery in domestic economic activity. Export volumes have also
begun to rise, particularly those sold to South East Asia, a major
destination for Japanese goods. This, combined with the boost that will
be afforded by lower global energy prices, augurs well for growth in
future periods.

BAILLIE GIFFORD JAPANESE

Sarah Whitley has managed the fund since November 2007 and
has over 30 years of industry experience, all at Baillie Gifford.
Typically 50-60 holdings.

A fundamental, bottom-up research driven investment
approach.

Focus on companies with strong balance sheets, growing
earnings and which are trading at reasonable valuations.

BENEFITS OF A WEAK YEN

More importantly, corporate profits for Topix-listed companies continue
to grow strongly and further weakness in the yen during the past few
months implies that, in aggregate, management forecasts will likely
prove too cautious. We have recently been struck by how much more
profitable many Japanese manufacturers have become after a 50% fall
in the yen/dollar rate since the end of 2012. Similarly, several of our
holdings continue to enjoy translation gains as profits from overseas
subsidiaries are repatriated into yen. Taking this into account the
market is not highly rated.

We prefer to focus on the attractions of individual stocks, rather
than make general observations; however we are currently seeing the
greatest number of opportunities for substantial upside, over the long
term, among internet-related business models and factory automation
businesses. At the current juncture we are particularly enthusiastic on
internet and telephone giant Softbank and global leader in servo
motors Yaskawa, which seem deeply misunderstood by the market.
We are also attracted to the anomalously low valuations commanded
by a number of Japanese resource-related businesses which benefit
from attractive growth prospects, although recent softening in
commoadity prices presents a short-term headwind. This includes
trading companies, leading producer of low grade nickel Sumitomo
Metal Mining and oil exploration and production business Inpex. M

CHELSEA RISK RATING: e 10
ANNUAL MANAGEMENT CHARGE: 0.65%
ONGOING CHARGES FIGURE (OCF) - UNHEDGED: 0.68%

THE CHELSEA VIEW:

€6 The managers of this growth-orientated fund employ an intensive,
research-driven investment process, which is ideally suited to the
under researched Japanese market. This has seen the fund
perform well in recent years. 99
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Indian equities:
The jewel in your investment crown?

With Indian equities up around
30% in 2014 Avinash Vazirani,
manager of the Jupiter India
fund, a recent addition to the
Chelsea Selection, discusses the
current environment and whether
the market has further to go.

AVINASH VAZINARI
Fund Manager,
Jupiter India

For the first time in 30 years, India is not
being run by a coalition government. Instead,
the government, which has a non-socialist,
pro-market philosophy, has a mandate for reform. The importance of
this must not be understated. Previously, India had to cope with a large
current account deficit, the changeable sentiment of overseas
investors and the strength of the US dollar against the rupee. Its
currency was hit hard when talk of the US reducing its massive
‘quantitative easing” (printing money to buy bonds) began in 2013. But
things are changing and markets have responded accordingly. The
key question is: given the excitement we have seen in the market in
the last year, is there scope for share prices to climb further?

Following the election of Narendra Modi in May 2014, there has
been huge optimism in India that his reforms should give an economic
boost to the country. The Indian central bank has remained cautious
on interest rates, fearing that a loosening in policy might fuel inflation.
However, on the 15th January, the central bank fulfilled our
expectations by cutting rates by 0.25%. We think government reforms
and a more efficient economy could bring inflation down even more
and, in our view, it may not be long before rates are cut further,
creating more potential for growth and for a potential rise in share
prices.

Given a combination of conditions, including low oil and other
commadity prices and potentially falling Indian interest rates, along
with increasing rates of market participation among local investors, we
believe the outlook for the economy looks extremely positive, and that
our investee companies are well placed to seek to capitalise on this
environment.

INFLATION UNDER CONTROL

Price rises in the services sector, which in our view were a major cause
of the widespread inflation in India, have come down in recent months.
Both the public and private sectors have worked hard to tackle
inefficiency and, as a result, productivity in India has started rising,
meaning companies can charge less for their services.

Within its reform agenda, the government has laid particular
emphasis on improving the approval process for private and public
projects by eliminating bureaucracy. It is also introducing biometric
identity cards linked to bank accounts which will enable it to transfer
benefits directly to recipients, rather than relying on layers of
middlemen and eroding the value of these benefits along the way.
Following a recent drive, more than 115 million people have opened
bank accounts so far. Put simply, more Indians have more money to
spend. His reform has been an unequivocal success with over 99% of
households now having a bank account, according to Finance Minister
Arun Jaitley*

Prices of agricultural produce have also been falling. In order to
protect farming, the government sets minimum prices for core
products such as rice, wheat, maize and cotton. However, in the past
few years, an excess volume of these crops has been produced, and
the government has reduced their minimum prices in real terms. As a
result, farmers have begun to shift towards producing more
commercially profitable items such as onions and tomatoes, leading to
a more efficient use of agricultural resources. In addition, the rapid rise
of e-commerce has reduced prices of clothing and electronic products
in particular, further lowering inflationary pressures.

JUPITER INDIA

Multi-cap strategy, providing broad market exposure
Avinash has almost 20 years of experience in managing
Indian equities

High conviction portfolio, with the manager prepared to
deviate away from the benchmark

Proven investment strategy

Together these factors can provide a disinflationary tailwind for India.
In my view, a rebound in commaodity prices would not necessarily see
a return to the high levels of inflation seen in the past

OUTLOOK

While Indian equities may currently look expensive, given lower
inflation, reform measures and improving corporate profitability, the
economy may be at a turning point, which I think could lead to robust
GDP growth this year and next. There are of course risks to this
outcome, eg. sudden oil price rises or a global slowdown but | firmly
believe falling inflation and other positive factors are likely to send
official interest rates much lower in the months to come, and that
shares have yet to reflect fully the effects this may have. For an active
stock picker such as myself, this sort of environment can throw up
some exciting opportunities. [ |

CHELSEA RISK RATING: e 10
ANNUAL MANAGEMENT CHARGE: 0.75%
ONGOING CHARGES FIGURE (OCF) - UNHEDGED: 1.07%

THE CHELSEA VIEW:

€6 Avinash brings a wealth of experience to the table and having
been brought up in India he understands the nuances of investing
in the region. 99

* The Hindu Business Line 5/12/2014
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Cutting volatilit

down to size

Mark Boucher co-manages the
Elite Rated Smith & Williamson
Enterprise fund, which has just
earned a place on the Chelsea
Selection. Here he talks to us

MARK BOUCHER .

Comanager, about the benefits of absolute
Smith & Williamson

Enterprise return funds and how they work.

Since the end of the financial crisis, stock
markets have shown very strong returns. This, along with the very low
yields on government bonds, means that investors are on the hunt for
alternative investments where returns are not dependant on further
gains in equity or bond markets.

Many are now turning to absolute return funds. These are funds
that aim to provide investors with positive returns irrespective of what
stock and bond markets do. Unfortunately, some of the strategies
pursued by these vehicles can be very complex and not always easy to
understand. One of the most simple strategies to get to grips with is
Long/Short Equity where the managers sell ‘go short of stocks they
expect are going to fall in value and buy ‘go long of" stocks they expect
to rise in value. If the managers are right then they make money in
both. This and the low net exposure’” to the equity market, measured
by taking the value of the short positions from the value of the long
positions, means correlation to equity markets can be kept low.

Whilst this strategy can remove a lot of the market risk from an
investment, you can increase your exposure to manager risk ie. is the
manager getting their long and short stock picks right? So selecting
the right manager, with the right track record, becomes even more
important.

2014

Running a long/short strategy gives us twice the number of tools to
make a return versus long only and we were able to generate equal
levels of positive returns on both sides of our portfolio. During 2014, as
ever when running a diversified and balanced portfolio, performance
was widely spread across sectors, but the consumer service and
industrial sectors were two notable highlights.

We were early into the theme of an improving UK consumer,
holding a net long position throughout the year, and included strong
performers, such as Dixons Retail (now Dixons Carphone),
International Consolidated Airlines and Taylor Wimpey. Despite our
positive view on the UK consumer, we were also short all three of the
listed supermarkets, which provided a significant contribution as they
battled against the discounters Aldi & Lidl.

The industrials sector in the UK is very diverse and we were able
to find multiple opportunities, both long and short. Ashtead was
purchased back in early 2013 and had another excellent year, seeing a
constant stream of upgrades by investment analysts. We also invested
in the AA at float which has had a good start to life as a public
company. Against these longs, we were short a support service
company exposed to government spending that had a couple of
major profit warnings, along with a number of engineering stocks that
suffered downgrades throughout the year.

Half the job as a fund manager is avoiding the disasters and only
four positions cost the fund over 25 basis points each which is credit to
our proven stop loss discipline, the aim of which is to limit any loss in
individual positions.
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SMITH & WILLIAMSON ENTERPRISE

Managed by a team of three
Takes both long and short positions in UK stocks (largely FTSE
350)

Targets 8-10% annualised returns, with half the volatility of the
FTSE All Share

Returned 9.5% with a volatility of 4.4% in 2014

OUTLOOK

We try to make money regardless of stock-market conditions. This,
however, does not mean we don't need to have a roadmap as to what
the future holds for the market.

The un-forecastable fall in the oil price has given us further
confidence in maintaining our view, held throughout last year, that
investments exposed to the UK consumer would outperform. Our
favoured way of playing this theme has been through the travel and
leisure sector, in particular EasyJet, International Consolidated Airlines
and Tui Travel, all of which have the added benefit of a falling oil price.

There are always ‘walls of worries’ to climb with two known
potential bear (negative) points. The first is the uncertainty caused by
the most difficult UK general election to forecast for a very long time,
let alone the potential impact.

Then of course there is the overhang of the first interest rate rise.
Falling inflation of course pushes the timing of any rise further out. The
important thing, however, will be the cautious rate of increase and the
low level at which rates will then peak, both of which will be benign for
the UK consumer. M

Source: Smith & Williamson as at 31 December 2014

CHELSEA RISK RATING: el 6
ANNUAL MANAGEMENT CHARGE: 0.90%*
ONGOING CHARGES FIGURE (OCF): 0.98%

*a 20% performance fee also applies

THE CHELSEA VIEW:

€6 The team have a well thought out process and their ability
to add value, both on the long and short side, is quite unusual
and obviously an important skill when managing an absolute
return fund. 99
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Oil: Crude joke or black gold?

Jonathan Waghorn, co-manager of the Guinness Global Energy fund, which is new to
the Chelsea Selection, explains the recent fall in the oil price and why now could be an

opportunity for long-term investors..

GLOBAL DEMAND GROWTH HAS
SLOWED WHILE NEW SUPPLY
GROWTH HAS INCREASED

After a strong run-up in the first half of
the year, energy equities ended 2014 as the
worst-performing sector. Having averaged
around $100/bbl over the past four years,
higher growth in supply than demand meant
Brent oil fell sharply towards the end of 2014
to around $55/bbl. Oil supply from non-OPEC
countries grew at the fastest rate since 1978
(their fourth largest annual growth ever).
Growth in global demand for oil (O6m barrels/day) was the lowest
since 2009. In short, new US shale oil swamped the market and prices
suffered as a result.

The big surprise was a marked shift in OPEC policy as the group
decided at its November meeting to leave production quotas
unchanged. Saudi is mindful of the mid 1980s when it cut production
levels over a number of years to keep prices high, only allowing other
countries to gain market share; it clearly does not want to repeat its
mistakes. OPEC's actions are quite logical.

Not surprisingly, it was a tough year for energy equities, which fell
in sympathy with the decline in the oil price. The MSCI World Energy
Index produced a total return of -109% versus the MSCI World +5.6%.

JONATHAN WAGHORN
Co-manager, Guinness
Global Energy

ARE OIL PRICES LIKELY TO CONTINUE FALLING?

We do not believe these current low oil prices can be sustained. There
is a reasonable chance that the oil price follows a volatile downward
trend while the market rebalances, prior to increasing back towards
$75/bbl over the next 12 months. An oil price in the $50-60/bbl range is
not high enough to justify new investment in higher cost and more
marginal non-OPEC projects. Yet it is not low enough to warrant
existing high-cost producers to shut in reasonable volumes of supply.
We believe that oil prices would need to fall to around $35-40/bbl to
warrant production shut-ins. If this happens, it should mark the trough
of the oil price cycle.

A reduction in oil supply is required to rebalance the market, and a
necessary part of this outcome is for US shale oil growth to fall back by
the end of 2015. We fully expect this to happen and our confidence is
borne out by the capital expenditure and production growth plans of a
number of North American exploration and production companies.
The slowing of production growth will be mostly weighted to the
second half of 2015, but it will come, and it could be quite dramatic.
After 2015 the likelihood is that the price will fluctuate quite widely, but
move on an upwards trajectory as accelerating emerging country
demand growth and flattening US shale oil growth slowly tighten the
global oil supply/demand balance.

The political backdrop to OPEC's actions remains as complicated
as it ever has been. There is still considerable risk over future oil supply,
in our opinion, and this is not reflected in current oil prices.

GUINNESS GLOBAL ENERGY

Co-managed by James Waghorn, Will Riley and Tim
Guinness, who has over 35 years of investment experience
and 17 in running energy mandates.

Precise and proven investment strategy.

Invests globally across the market capitalisation spectrum in
companies that are involved in the exploration, production
and distribution of oil.

WEAKER OIL PRICES WILL YIELD GREATER OIL DEMAND
GROWTH IN 2015

We expect global oil demand in 2015 to bounce back to growth of over
1 million barrels per day (compared with 06 million barrels per day in
2014). Not only will there be a demand response to lower oil prices, but
the negatives (European and Japanese economic weakness) are not
expected to persist and global GDP growth is expected to be stronger.
The IEA is forecasting oil demand growth recovering to 0.9m b/day in
2015. We won't be surprised if oil demand is substantially more robust
than this, both near and long-term.

IS NOW A GOOD TIME TO BUY ENERGY EQUITIES?

Energy equities have now underperformed the broad market for
longer than they did after the price declines in 1986, and indeed for
longer than after any of the large price declines since 1970. If you
believe, as we do, that a recovery in the oil price to $75-80/bbl is very
likely (and to $100/bbl over a slightly longer timeframe), the case for
accumulating energy equities at this level looks strong. Our analysis
shows that, at the equivalent point to today in the oil price declines of
1985-87 and 1996-98, an investment in the energy sector
outperformed the S&P500 over the following 1year, 3 years and 5
years. Steel yourselves to be ready to buy the sector when other
investors are most fearful. M

CHELSEA RISK RATING: e 10
ANNUAL MANAGEMENT CHARGE: 0.75%
ONGOING CHARGES FIGURE (OCF) - UNHEDGED: 1.24%

THE CHELSEA VIEW:

€6 The management team behind this fund have a long and
enviable track record running this type of mandate and, based
on our research, we consider it to be our preferred fund in the
energy sector. 99
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VCTs: Helping you plan
for your retirement

With the rising burden of taxation and the increasingly restrictive rules governing pension contributions, we
are all looking for tax-efficient ways to save for the future. For sophisticated investors and wealthy investors
who want to reduce their current tax bill and receive tax-free dividends in their retirement, Venture Capital

Trusts (VCTs) could be the answer.

Venture Capital Trusts (VCTs) are a government initiative designed to
encourage the retail market to invest into small, unquoted, but
potentially high-growth businesses. To this end, VCTs play an important
role in filling the funding gap left by banks, who are unwilling to lend to
small companies. As a reminder, here are the current tax benefits of
VCTs for subscriptions of up to £200000 per year (tax benefits
dependant on individual circumstance):

TAX BENEFITS OF VENTURE CAPITAL TRUSTS

Initial income tax relief of 30% (if held for five years)
Tax-free dividends
Capital gains tax exemption on sale of VCT shares

To reduce the individual company risk, the VCT manager will construct
a portfolio of typically 30-40 of such companies and dividends are
paid when the portfolio companies mature and are sold to a third
party. It may surprise you that several VCTs pay out a solid level of
income on a regular basis, and most of those are offering shares in
what are called “top-up” offers. These give new investors the
opportunity to invest into mature portfolios, which may have the
potential for dividends from the outset. For more information on VCTs,
visit our website chelseafs.co.uk/products/vct

RETIREMENT PLANNING

While the tax breaks associated with VCTs are attractive to any
investor, one area that Chelsea has seen increased demand is in
retirement planning. For clients who have reached their annual or
lifetime pension allowance, VCTs provide a tax-efficient way to invest
for the future. Also, they have the potential to provide a steady, tax-free
stream of dividends upon retirement.

Albion Top-up Offers 2014/15 Generalist £6,000
Amati AIM VCTs AlM £3000
British Smaller Companies 1&2 Generalist £6000
Downing ONE VCT Generalist £5000
Downing THREE VCT Planned Exit £5000
Foresight VCT Generalist £4000
Hargreave Hale AIM VCT 1&2 AIM £5000
Maven VCTs Top-up Offers Generalist £5000
Mobeus Linked Offer Generalist £5000
ProVen Growth and Income VCT Generalist £5000
Puma VCT 11 Planned Exit £5000
Unicorn AIM VCT AlM £2000

Source: Chelsea Financial Services

For details of the latest totals, please visit the VCT page on our website where
application forms can be downloaded before being sent to us.
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CURRENT CHELSEA OFFERS

Take the example of ProVen Growth and Income VCT. This VCT is
ranked 1st out of all VCTs over the previous 10 years, having returned
303p per 100p since 2004. This equates to over 11% per annum return,
not including the initial income-tax relief. This VCT raised significant
funds in the 2007-08 period and these investments are now coming
to maturity, so we are hopeful there will be disposals in 2015. The
ProVen Growth and Income VCT is currently offering investors the
opportunity to invest in new Ordinary shares with 30% income tax
relief. Please contact us on 020 7384 7300 to request a brochure.

Other Generalist VCTs that are offering Ordinary Share top-ups to
existing portfolios and worth close consideration are:

Mobeus VCTs Offer: Mobeus have shot up the league tables in recent
years and have won several industry awards (see feature opposite).
The four VCTs that are raising have each provided positive annual
returns for investors in excess of 8% per annum, taking into account
the relevant initial tax reliefs. Mobeus had a particularly impressive
2014, with several profitable exits.

British Smaller Companies VCTs Offer: this offer gives investors

the choice of BSC and BSC2. The average annual tax-free yields for
the 10 years to the 30th June 2014 is 10% for BSC and
95% for BSC2.

Please check our website for details of the VCT
discounts, which help to reduce the cost of
investing, (chelseafs.co.uk/products/vct/offer) or
call our office on 020 7384 7300 for more
details.

HARRY DRISCOLL

Senior Research Analyst, Chelsea

£255m 300% 000% 300%
£/m 200% 000% 200%
£15m 500% 3%* 200%*
£10m 400% 3.25%** 0.75%**
£25m 400% 3.25%** 0.75%**
£20m 550% 400%*** 150%***
£20m 350% 000% 350%
£18m 450% 200% 250%
£38m 325% 0.75% 250%
£20m 550% 2.25% 325%
£30m 300% 100% 200%
£15m 550% 300% 250%

*For existing investors until 28/03/2015. 2.25% otherwise.
** Until 06/03/2015. 2.25% discount thereafter.
*** Until 27/02/2015. 3% thereafter.
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Focus On... Mobeus Equity Partners

Formerly known as Matrix, until their management buy-out in June
2012, Mobeus are one of the most successful Venture Capital Trust
(VCT) managers of recent times. Also in 2012, they became the first
VCT manager to win both major industry awards in the same year
2012 - Investor Allstars awards VCT of the year” and “2012 unquote”
British Private Equity Awards - VCT Manager of the Year”.

Mobeus has one of the largest and most experienced investment
teams in the industry, whose sole focus is on VCT investments. As of
June 2014, they had over £200m of assets under management. The
four founding partners have worked together for over 16 years and all
of the investment managers have over 10 years of industry
experience. The management team have invested over £900000 of
their own money on the same terms as ordinary shareholders.

IMPORTANT NOTICE:

Mobeus' investment style aims to reduce the risks associated with
VCTs in several ways. Firstly, Mobeus usually invests in profitable, cash-
generative businesses which are typically larger and more mature
than those companies usually associated with venture capital.
Secondly, they specialise in management buyouts. This means
Mobeus buys into investee companies alongside their management
teams, who have a unique and privileged understanding of the
financial opportunities and risks within their businesses. Also the
incumbent management teams are highly incentivised to buy the
company on the most attractive terms possible. And lastly, Mobeus
structures its transactions using both debt and equity. The debt
portion ranks ahead of all shareholders in entitliement to income and
capital receipts. Once again, this serves to reduce the risk profile. Il

If you are interested in the offer please call 020 7384 7300
to request a brochure.

Please be aware that VCTs are long-term investments. VCTs usually invest in small, unguoted, UK-based companies and therefore carry a greater risk
than many other forms of investment. In addition, the level of charges are often greater than unit trusts and OEICs. Past performance is not
necessarily a guide to the future. The value of investments, and the income from them, can fall as well as rise, due to market and currency
fluctuations and you may not get back the amount originally invested. All our featured products should be regarded as medium to long-term
investments. Chelsea Financial Services offers an execution-only service. If you require investment advice you should contact an expert adviser. Tax
assumptions are subject to statutory change and the value of tax relief (if any) will depend upon your individual circumstances.
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Open a pension with Chelsea

In less than two months the face of pensiony
forever. With the Chancellor confirming in th
that he would abolish the ‘death tax’ in April
a pension has become even more attractive

In December last year, the Chancellor officially axed the death t4
for pensions that are inherited if the member dies before they a
75. This, coupled with the pension shake up announced at the
beginning of last year, will give people greater power over how
invest, save and spend their retirement pot. From April this year
will be able to keep your pension invested, and draw on it as
needed, or even cash in the entire pot.

The changes will not affect people in final salary pensions,
however with other generous benefits it may not be sensible to
transfer away from final salary pension schemes. If you are in any
doubt, you should seek independent financial advice.

Last October we launched the Cofunds SIPP, via Chelsea
FundStore, and have already had a really
positive response, with a number of clients consolidating pensions.

The Cofunds SIPP, via Chelsea FundStore is an easy to use pension
product, which gives you access to over 2500 funds on the platform.
Suffolk Life, the pension trustees and providers have teamed up with

Cofunds, who provide the investment platform.

CHELSEA OFFER:

0% set up charge

0% initial charge on funds

Competitive service and platform charge

Free telephone dealing

Free transfer in

Free switching online, by post and on the telephone

Low-cost drawdown option

Twice-yearly statement with expert research commentary

TRANSFER TO THE CHELSEA FUNDSTORE

Like other Chelsea clients, you may have collected a number of
pensions, over the years, and now want to consolidate them in one
place*. You can do this via Chelsea FundStore, with twice-yearly
statements and online access, allowing you to monitor your
investments and make changes, free of charge, any time you like.

CONTRIBUTE TO A PENSION AND TAX RECLAIM

You may wish to make a lump sum payment, or even a regular
contribution into your pension. With a personal contribution you may
be entitled to a tax reclaim of 45% (20% tax reclaim will automatically
be added, and you can claim the extra via self-assessment).

If you are interested in
opening a pension, or
transferring current
pensions to us, just
complete this slip, and
return it to us, so that we
can send you further
documentation, or call us
on 020 7384 7300..
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Name:

Address:

Email address:

Telephone:

|l am interested in: Regular contributions [ Transferring a pension [J

If you are interested in setting up a pension with us here at Chelsea, and
have at least £5000 to invest (either as a transfer, or single contribution)
simply complete the below slip, or complete our quick and simple
questionnaire at chelseafs.co.uk/products/pension/questionnaire

If you are unsure where to invest, why not have a look
at our EasySIPP portfolios, as a starting point at chelseafs.co.uk/
products/pension/easysipp online, on the telephone and by post.

END OF TAX YEAR DEADLINES
Cofunds SIPP, via Chelsea FundStore
Payment by cheque - applications must be with us by 30th March 5pm.
Payments by BACS/CHAPs - applications must be with us

by 31st March 5pm for new clients, or by 1st April 5pm for existing
clients.

Suffolk Life, L&G pension and AJBell
SIPPCentre products - all applications and
payments must be with us by 1st April 5pm.

*You may need to contact your current
pension provider(s) and inform them that
you wish to transfer and request a
discharge form. Please be aware of any
exit fees that may be levied by your
existing provider, and any guarantees
you may be giving up.

Operations Consultant, Chelsea

Postcode:

Lump sum contribution []
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the Chelsea FundStore

poWERED BY cofunds
‘FUNDSTORE’ COMBINES CHELSEAS
REPUTATION FOR OUTSTANDING SERVICE .
wITH cOFUNDS EXPERT aDMINISTRATION. | FUNAStore benefits

Chelsea and Cofunds are separate, regulated 24/7 ACCESS TO YOUR FUNDSTORE ACCOUNT
companies. Chelsea introduces you as a cllent to FREE SWITCHING
Cofunds, who have the systems, the expertise and FANTASTIC DISCOUNTS
the financial backing to safeguard and administer
your investments. COMPETITIVE PENSION CHARGES
INCOME REINVESTED FOR FREE

ONLINE CHELSEA FUND REVIEW

|nvest online VALUATION STATEMENT TWICE A YE/

LESS PAPERWORK
INVESTMENT ISA ' A MORE FLEXIBLE ISA
Lump sum or monthly savings, select one of

MORE INVESTMENT CHOICE

our EasyISA portfolios, or choose from more
than 2500 funds INVEST IN A JUNIOR ISA

LUMP SUM OR MONTHLY SAVINGS P
INVESTMENT FUNDS (NON-ISA)
Use our tools and research to diversify CASH RESERVE FACILITY
your portfolio EASIER ESTATE PLANNING

TELEPHONE DEALING OPTION

IS THERE A DOWNSIDE?

M a n a g e yo u r You will not receive the annual reports for the underlying funds and

income payment dates will vary slightly from those of the underlying

investments online fund providers.

You will need to complete a withdrawal form or send in a written
ALL YOUR INVESTMENTS IN ONE PLACE instruction to sell your funds. Please note that this process can
Seeing all your investments together gives you take 510 working days.
a holistic view of your portfolio

FREE ONLINE DEALING
No additional dealing costs (including switching
between funds at 0% charge)

SET UP A FUNDSTORE ACCOUNT TODAY

To register, go to chelseafs.couk and select ‘Sign infout’ on
the home page

MONITOR PERFORMANCE
Keeping track of your portfolio means you're Select ‘Create a new account on the right-hand side and
alvvays in control complete your details

DON'T WANT TO INVEST ONLINE?

No problem. Many clients prefer to deal with us by post or telephone
at no extra charge:

ACCESS 24 HOURS A DAY, 365 DAYS A YEAR
No need to wait for a statement in the post to
get valuations

BY POST
\Write to Chelsea Financial Services,
St James Hall, Moore Park Road, London SW6 2JS

MONITOR YOUR PENSION

Hold your pension within FundStore and benefit
from free switching, competitive charges and
low-cost drawdown. BY TELEPHONE
Call us on 020 7384 7300 9am-5pm Monday-Friday

Chelsea FundStore is powered by C'funds an independent regulated company, and one of the UK’s leading investment platforms.
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New charging: cutting

the cost of investing

If you are one of the majority of our FundStore (powered by Cofunds)

clients who has changed their investments to the cheaper, explicit (clean’)

charging structure, we hope that you have become used to the new
system brought in by the FCA. You should act now to benefit from more
transparency in your charges. To proceed, simply sign and return the

share class conversion form opposite.

As you may know, following the Retail Distribution Review (RDR) by the FCA since 6th April
2014, it is no longer possible for execution-only brokers (like Chelsea) to be paid renewal
commission for new investments. All new investments will be put into what is referred to as
the ‘clean’ and 'explicit’ (or ‘clean’) share class and the annual management charges (AMC)

are now paid to each party separately.

Whilst we have no control over regulation, we

at Chelsea have tried to keep charging simple,

by having one flat fee without any " hidden' or
additional charges. For example, you may
have seen that some intermediaries are now
charging for reinvesting income, sending
paper statements and telephone dealing. It's
worth emphasising that Chelsea does not
impose any of these charges. Perhaps even
more importantly, it provides independent
research to help you select the right fund for
your needs and investment returns can prove
even more important than costs.

CHELSEA CLIENTS BENEFIT FROM:

Telephone dealing V/FREE
Paper statements V/FREE
Online dealing V/FREE
Exit fees V/FREE
Probate valuation V/FREE
Re-investing income /FREE
Investing via direct debit V/FREE
Duplicate tax certificates /FREE
Ad hoc paper statements /FREE
Sale of investments V/FREE
Registration of legal docs V/FREE
Payment by cheque V/FREE
Paper contract notes V/FREE

CHARGING STRUCTURE

Old implicit New explicit

AMC AMC
Typical fund charge ~ 0.75% 0.75%
Cofunds platform fee  0.25% 0.20%
Chelsea fee 050% 040%
Total 1.50% 1.35%
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HOW WILL THE NEW ANNUAL
MANAGEMENT CHARGES BE TAKEN?

The Cofunds platform fee and the Chelsea fee
can be taken in one of three ways:

1 By the Cofunds platform automatically
selling units from the highest-valued fund
in your portfolio.

2 By the Cofunds platform automatically
selling units from one fund of your choice.

3 By you putting money in your Cash
Account to cover the charges.

IF YOU HAVE NOT ALREADY DONE SO
WHAT SHOULD YOU DO NEXT?

Now is the time to move all of your
investments to the new and cheaper charging
structure to enjoy the further reduction in
charges. Please note there is no charge for
converting to the clean share class and you
will not be out of the market at any time.

To benefit please complete and return to us
the ‘Share Class Conversion’ form opposite.

WILL RUSSELL

Operations Consultant, Chelsea

Up to £250,000 held with Chelsea (combined
amount across all products and wrappers):
Cofunds' platform fee reduced from 0.25% to 0.20%
Chelsea’s fee reduced from 050% to 040%

Total reduction in annual fees 0.15%
(platform & service charge cut by 20%)

Amounts between £250,000 and £500,000
Cofunds’ platform fee reduced from 0.25% to 0.20%
Chelsea’s fee reduced from 050% to 0.35%

Total reduction in annual fees 0.20%
(platform & service charge cut by 26.66%)

Amounts between £500,000 and £1m:
Cofunds' platform fee reduced from 0.25% to 0.20%
Chelsea’s fee reduced from 050% to 0.30%

Total reduction in annual fees 0.25%
(platform & service charge cut by 33.33%)

Amounts between £1m and £2m:
Cofunds’ platform fee reduced from 0.25% to 015%
Chelsea’s fee reduced from 050% to 0.25%

Total reduction in annual fees 0.35%
(platform & service charge cut by 46.66%)

Amounts over £2m:
Cofunds' platform fee reduced from 0.25% to 015%
Chelsea’s fee reduced from 050% to 0%

Total reduction in annual fees 0.60%
(platform & service charge cut by 80%)

SUMMARY

B The regulator has enforced a change to
the way we structure our charges.

B You will be charged at least 20% less by
Chelsea in the new commission-free
structure.

B Charges will be more transparent with
no hidden or additional charges.

B Same great Chelsea service.



Share Class Conversion Form The Chelsea FundStore

SELF-DIRECTED, EXPLICIT PRICING

This form is to be used for Self-directed Explicit Pricing clients only.

This form is to be used for share class conversions. This includes conversion between commission-included to commission-free share class funds and
between commission-free share class funds. Please complete this application form using black ink in BLOCK CAPITALS and retum to:

Chelsea Financial Services, St James Hall, Moore Park Road, London SW6 2JS

1 Intermediary Details

Cofunds Intermediary Authorisation Code ‘ 7 ‘ 7 H ‘ ‘ ‘ ‘

2 Personal Details (Please complete this section in full)
I have not received financial advice in relation to this investment.

Primary holder Secondary holder

Existing Cofunds Client Reference ‘ Existing Cofunds Client Reference ‘ ‘ ‘

Mr/Mrs/Ms/Miss/Other ‘ ‘ Mr/Mrs/Ms/Miss/Other ‘
Surname Surname
Full first name(s) Full first name(s)
Current permanent residential address Current permanent residential address
Postcode Postcode

3 Segmentation (Forintermediary use only)

Please enter the name of the segment in full using BLOCK CAPITALS: ‘ SEGMENT 1

4 Choose Account

Please note: These instructions will convert all funds to commission-free as available to your intermediary.

Account Level

All Accounts - convert all accounts where the client is the primary holder

5 Choose Product/Funds

We will move all funds requested in accordance with your selection unless the requested fund(s) are not available to be converted, in which case we will not be able to fully complete
your request for these fund(s). Go to http://www.cofunds.co.uk/docs/GBUB/cofunds-fund-list-gbub.pdf for a full list of available funds.

All Products

6 Convert Existing Regular Contribution

Convert the existing regular contribution in accordance with the option and accounts as indicated above (if applicable).

7 Service charge (Tobe completed by the intermediary)

‘ Service Charge model name: SEGMENT 1 H Annual Service Charge*: 0.4% ‘

*This is an annual charge taken on a monthly basis.

powered by

C@®cHelsea  cofunds

Investment Intelligence
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8 Authorisation and Platform Charge

It is Cofunds’ normal business practice to process your conversion following receipt of your instruction. The instruction to convert is then passed to the fund
manager who will convert and confirm back to Cofunds upon completion. Cofunds upon receipt of confirmation will then reflect the change(s) to the clients
accounts. This process is subject to change dependant on volumes and individual fund manager processing procedures.

Authorisation

l authorise Cofunds to convert on my behalf as indicated above. | understand
that if applicable, any application to convert ISA funds will be deemed to include
all former ISA and PEP products. | confirm that | have received the relevant
product key features/fund specific information and/or Key Investor Information
Documents relating to my investment.

| confirm that | have been provided with the Terms & Conditions of the
Cofunds Platform (Self-directed Explicit Pricing Model) (the Customer
Agreement) and, by submitting this application form, | agree to be bound by
that agreement.

l understand that the Customer Agreement sets out the standard terms upon
which Cofunds intends to rely, and it is important that | should read and
understand the terms before agreeing to be bound by them. If there is any
term or point | do not understand or do not wish to be bound by, | understand
that | can request further information before signing this application.

lunderstand that there is a fee associated with the Cofunds Explicit Pricing
Model (the Platform Charge). | authorise Cofunds to collect the Platform
Charge from my applicable Cofunds Cash Account/Trading Account.

For the L&G Portfolio Plus/SIPP and L&G International Portfolio Bond, where
there is insufficient money in my cash account to pay the Platform Charge and |
have an existing Sale for Regular Payment mandate or Fund Sale Instruction, |
authorise Cofunds to sell funds from my ISA and/or Investment Funds in
accordance with this mandate to cover the charge. | understand that this may
result in commission-included share class funds being sold to cover this
charge.

I agree to
* The Platform Charge

* The Sale for Regular Payment Process in respect of the Platform charge in
circumstances where | have an existing mandate or model portfolio.

l understand and accept that if the fund(s) selected in this form are not
available to my intermediary, Cofunds will automatically select a comparable
fund available to my intermediary when processing my application. |
understand and accept that | am entitled to cancel my application in
accordance with the relevant Terms and Conditions of the Cofunds Platform
or Customer Agreement applicable to the product | am investing in and that if
I chose to cancel my application, my investment shall be subject to market
movement during the period from the date when my application is processed
to the date my investment is sold.

Fund Sale Instruction

If a Fund Sale Instruction applies to the segment linked to my investment, |
accept and agree that funds will be sold to settle any outstanding fees and
charges which have accrued prior to this date and all fees and charges payable
hereafter.

Service Charge

| confirm that | have received my Fees and Charges Schedule and understand
which fees and charges are applicable to my investment. | hereby instruct
Cofunds to pay my intermediary the Service Charge specified in Section 7 of
this form and in my Fees and Charges Schedule from my relevant payment
account.

Cofunds will accept authority from the primary holder only, in most
circumstances.

For trusts and Powers of Attorney more than one signature may be required.

If | have an active Sale for Regular Payment mandate or the segment linked to
my investment applies to a Fund Sale Instruction (as described in my Fees and
Charges Schedule) and there is insufficient money within the relevant payment
account, | authorise Cofunds to sell enough of my platform assets to pay the
Service Charge in accordance with the relevant Terms and Conditions of the
Cofunds Platform or Customer Agreement applicable to my
investments/assets. | understand and accept that this may result in
commission-included share class funds being sold to cover the Service Charge,
if | have an account level SfRP instruction.

Date

Primary Holder
Signature

Date

Secondary Holder
Signature

Issued and approved by Cofunds Limited, One Coleman Street, London, EC2R 5AA.

Registered in England and Wales No. 3965289. Authorised and regulated by the Financial Conduct Authority (FCA) under FCA Registration No. 194734.

CA39SDUB 03/14

Page 2 of 2
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Unhappy with your IFA or platform?
(And unhappy about their charges?)

Remember: All transactions within
the Chelsea FundStore are available

at 0% charge.
- S —
i >

..and free consolidation too

Q&m@(stmtion (s east).

If you have a Cofunds account with
another intermediary, and you

do not need advice, all you need

to dois to appoint Chelsea as your
servicing agent - just complete
and return the form below:

CLIENT NAME CLIENT REFERENCE

| wish to appoint Chelsea Financial Services as the servicing agent for my Cofunds investments.




Re-registration form

THE EASY WAY TO CONSOLIDATE YOUR PORTFOLIO The Chelsea FundStore

Move all your fund investments to ONE account. This will reduce the amount of paperwork you currently receive, provide you with ONE
valuation statement twice yearly, and give you the information necessary to CONTROL your portfolio.

Please list below all your ISA and/or unit trust/OEIC investments that were purchased outside Cofunds and return to Chelsea.
We can then print the necessary transfer forms and send them to you for your review and signature.

Personal Details - Please complete this section in full and in block capital letters

Full name

of unit holder(s) ‘ Title ‘ ‘

Current address ‘
‘ Postcode ‘ ‘

‘ National Insurance ‘
number

Date of birth

e-mail address ‘ ‘ Male |:|Female |:|

‘ Existing Cofunds ‘
number (if applicable)

Daytime telephone

ISA investments - Please complete in block capital letters

Fund Provider Fund Name Account Number/ Unit Type Tick if Tick if
Plan Reference ACC/INC current tax year saving monthly
| SAMPLE FUND MAVAGERS LIMITED | SAMPLE Hicik INCOME FUND wses | e H

Unit Trusts/OEICs outside an ISA wrapper - Please complete in block capital letters

Fund Provider Fund Name Account Number/ Account designation No of Unit Type
Plan Reference (if applicable) Units ACC/INC
| SAMPLE FUND MAVAGERS LIMITED | SAMPLE UK GROWTH FUND | semes H | e

Please photocopy this form if you require additional space.

Issued by Chelsea Financial Services, which is authorised and regulated by the Financial Services Authority.
Registered Office: St James' Hall, Moore Park Road, London SW6 2JS. Registered in England No. 1728085.

CFSFLF 08.03

42 Viewpoint / March 2015



Investment ISA transfer form e Celses Fie Biee

SELF-DIRECTED, EXPLICIT PRICING

The disclosure documentation applicable to this transaction is:

o|2[1]4]s[D|E

This form is to be used for Self-directed Explicit Pricing clients only.

Please ensure that this form is used with the correct Transfer Authority. Please note Cofunds normal business practice (and by signing this
application, you agree to such practice) is to convert commission-included share classes to their commission-free share class equivalent within the
same funds that are available to your intermediary on receipt of the assets from the ceding provider. If a commission-free share class is not available,
we will be unable to transfer the asset to Cofunds as stock.

Please complete this Application Form using black ink and BLOCK CAPITALS and return to:
Chelsea Financial Services, St James Hall, Moore Park Road, London SW6 2JS
Cofunds Authorisation Code

1 Personal Details (Please complete this section in full)

Existing Cofunds Client Reference ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ Current permanent residential address

| have not received advice from a financial adviser in relation to this investment.

Mr/Mrs/Ms/Miss/Other

Postcode

Surname

yrs ‘ ‘ ‘ mths

If at current address for less than two years, please supply previous address and time there

Time at this address ‘ H
Full first name(s)

Email
Telephone
Male Female DateofBirth ___ /__ / -
D D M M Y Y Y Y Postcode
National Insurance Number ____ /_ _ /_ _ /_ N / — Time at this address ‘ H yrs ‘ ‘ ‘ mths
If you do NOT have a National Insurance Number, please tick here. D If more than one previous address in the last two years, please provide full details including the time at
! each address on a separate sheet of paper and staple securely to this application form.

Please read the following sentence and confirm by ticking the box if applicable. | confirm that | am solely UK resident for tax purposes and not a US citizen.
If you can't confirm and tick the box, please complete the Individual FATCA Self-Certification form that can be issued to you by Chelsea.

2 Segmentation (Forintermediary use only)

Please enter the name of the segment in full using BLOCK CAPITALS: ‘ STANDARD SELF-DIRECTED SEGMENT (Only apply if client is not currently segmented) ‘

3 Nominated Bank Account

Complete this section if you have not provided us with your nominated bank account details. Please note: you will need to verify this bank account before it can be used in conjunction
with your Cofunds account. If you are paying by cheque then no action is required. For all other funding options you can send a void signed cheque or a bank statement issued within the
last three months with this application. If you are an existing customer, only complete this section if you would like to change your nominated bank account details. Any change to your
nominated bank account will not be applied to your regular monthly investments.

You can only have one nominated bank account at any given time.

Branch Sort Code Bank/Building Society Account Number

‘ Bank Name ‘ Building Society Roll Number

‘ Name of Account Holder ‘ ‘ ‘

powered by

COCHELSEA . funds

Investment Intelligence™
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Complete this section if you have requested income units/shares ('INC’). The option you choose will be applied to allincome units/shares you hold within this product.

If you have selected the option to ‘Retain in Fund' this will only be applied to the commission-free share classes you hold, any commission-included share classes you hold will

continue to pay income in accordance with your previous instruction.

Consolidated monthly income
Cofunds Cash Account

Retain in fund
Income generated from this investment will be retained in the fund.

L]
L]
L]

Income generated from your investment funds will be consolidated into your cash account and paid to your nominated bank account on a monthly basis.

Income generated will be paid into your cash account to be held on platform for withdrawals, future investment or charges.

If you do not already hold income units/shares within this product and you do not tick one of these boxes we will select the 'Retain in fund' option by default. If you already hold
income units/shares within this product and you do not tick one of these boxes we will apply your existing income option to all funds within this product.

5 Service Charge (Tobe completed by the intermediary)

Service Charge model name: STANDARD SELF-DIRECTED SEGMENT

‘ ‘ Annual Service Charge*:

0.4%

*This is an annual charge taken monthly

6 Declaration and Authorisation

I declare that:

« Allinvestment subscriptions made now and in the future belong to me.

*lam aged 18 years or over.

« | have not subscribed and will not subscribe to more than my overall subscription
allowance in total to a Cash ISA and a Stocks and Shares ISA in the same tax year.

« I have not subscribed and will not subscribe to another Stocks and Shares ISA
in the same tax year that | subscribe to this Stocks and Shares ISA.

« This application is to transfer my existing ISA and, if applicable, entitles me to
subscribe to a Stocks and Shares ISA in the current tax year and each subsequent
year until further notice. | understand that this does not mean that | am obliged to
invest with Cofunds in the following or future tax years. However, if | wish to do so,
I may not be required to complete a further application form.

« | am resident in the United Kingdom for tax purposes, or, if not so resident, either
perform duties which, by virtue of Section 28 of Income Tax (Earnings & Pensions)
Act 2003 (Crown employees serving overseas), are treated as being performed in
the United Kingdom, or | am married to or in a civil partnership with a person who
performs such duties. | will inform Cofunds Limited if | cease to be so resident or
to perform such duties, or be married to or in a civil partnership with a person who
performs such duties.

I authorise Cofunds Limited to:

« Hold my cash subscription, ISA investments, interest, dividends and any other
rights or proceeds in respect of those investments and any other cash.

* Make on my behalf any claims to relief from tax in respect of my ISA investments.

I confirm that:

« | confirm that | have not received investment advice from Chelsea for this transaction.

« | have viewed the Terms & Conditions of the Cofunds Platform (Self-directed Explicit
Pricing) and by signing this application form | agree to be bound by them.

« | have viewed the relevant product key features and fund specific information and/or
Key Investor Information Documents (KIID) relating to my investment.

A copy of the KIID can be found via the following link: https://www.cofunds.co.uk/
Investors/Reports_and_Accounts_Investors.aspx

« | understand that it is Cofunds normal business practice to process my conversion
following receipt of my assets from my previous Fund/Provider. The instruction to
convert is then passed to the Fund/Plan Manager who will convert and confirm back to
Cofunds upon completion. Cofunds upon receipt of confirmation will then reflect the
changes(s) to my accounts. This process is subject to change dependent on volumes and
individual Fund/Plan Manager processing procedures. | authorise Cofunds to convert on
my behalf as outlined above.

« lunderstand that Cofunds will convert commission-included share class funds to their
commission-free exclusive share class equivalent where available to my intermediary.

« lunderstand that Cofunds will convert commission-free share class funds to
commission-free exclusive share class funds where available to my intermediary.

« lunderstand that there are fees (the Cofunds Platform Charges) for the use of Cofunds
services. | authorise Cofunds to collect these fees from my Cofunds Cash Account.

If there is insufficient money in my account, | authorise Cofunds to sell enough of my
Platform Assets to pay these fees in accordance with the ‘Our Charges' section of the
Terms & Conditions of the Cofunds Platform (Self-directed Explicit Pricing).

« lunderstand that the Terms & Conditions of the Cofunds Platform (Self-directed
Explicit Pricing) are the standard terms upon which Cofunds intends to rely, and it
is important that | read and understand the terms before agreeing to be bound by them.
If there is any term or point | do not understand or do not wish to be bound by,
lunderstand that | can request further information before signing this application.

« | understand that my signed application form (once accepted by Cofunds) together
with the Terms & Conditions of the Cofunds Platform (Self-directed Explicit Pricing)
form my customer agreement with Cofunds Limited.

« lunderstand that instructions may be delayed or rejected if this application form is
not complete in all respects. You may undertake a search with a reference agency for
the purposes of verifying my identity.

Issued and approved by Cofunds Limited, One Coleman Street, London, EC2R 5AA.

Registered in England and Wales No. 3965289. Authorised and regulated by the Financial Conduct Authority (FCA) under FCA Registration No. 194734.
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To do so, the reference agency may check the details | supply against any particulars on
any database (public or otherwise) to which they have access. They may also use my
details in the future to assist other companies for verification purposes. A record of the
search will be retained as an identity search. | declare that the information contained in
this application form is correct to the best of my knowledge and belief.

lunderstand and accept that | am entitled to cancel my application in accordance with
the relevant Key Features applicable to the product | am investing in and that if | chose
to cancel my application, my investment shall be subject to market movement during
the period from the date when my application is processed to the date my investment
is sold.

Fund Sale Instruction

If a Fund Sale Instruction applies to the segment linked to my investment, | accept and
agree that funds will be sold to settle any outstanding fees and charges which have
accrued prior to this date and all fees and charges payable hereafter.

Data Protection

Cofunds is a registered Data Controller and a fully owned subsidiary of Legal &
General Group Plc.

Cofunds Limited will use your information for the administration and servicing of your
investments and other related activities. We may disclose your information to our
agents and service providers for these purposes. We may also disclose your information
to organisations for compliance with legal and regulatory requirements.

With the exception of the preceding provisions, we will not pass on your information

to any other third party without your permission, but we will disclose information
concerning your investment to your nominated intermediary.

Cofunds may transfer your information to countries outside of the EEA for the servicing
of your investments. In such cases, contracts will be put in place to ensure that the
service providers protect your information in accordance with the requirements of the
Data Protection Act.

If you require a Fund prospectus, please contact your intermediary or Fund Manager directly.

If you wish to attend/vote at unit holder or shareholder meetings, D
please tick this box

If you wish to receive reports and accounts, please tick this box D

Reports and accounts can be obtained free of charge from the Cofunds website at
www.cofunds.co.uk.

Service Charge

| confirm that | have received my Fees and Charges Schedule and understand which
fees and charges are applicable to my investment. | hereby instruct Cofunds to pay my
intermediary the Service Charge specified in Section 7 of this form and in my Fees and
Charges Schedule from my relevant payment account.

Cofunds will accept authority from the primary holder only, in most circumstances.
For trusts and Powers of Attorney more than one signature may be required.

If 1 have an active Sale for Regular Payment mandate or the segment linked to my
investment applies to a Fund Sale Instruction (please check with Chelsea if you're not
sure) and there is insufficient money within the relevant payment account,

lauthorise Cofunds to sell enough of my platform assets to pay the Service Charge

in accordance with the relevant Terms and Conditions of the Cofunds Platform or
Customer Agreement applicable to my investments/assets. | understand and accept
that this may result in commission-included share class funds being sold to cover the
Service Charge, if | have an account level SfRP instruction.

Number of attached Transfer Authority Forms

[]

Signature Date

X
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ISA Transfer Authority

This transfer authority should only be used for either the transfer of a Stocks and Shares ISA or a cash ISA into a Cofunds Stocks and Shares ISA. Please note that a separate

authority will be required for each Plan/Account Manager. If transferring from more than one Plan/Account Manager, please request more Transfer Authority Forms from your

adviser. Please ensure that you have signed both the Transfer Application Form and the Transfer Authority Form.

I hereby instruct my current ISA Manager to either transfer my holdings to Cofunds Nominees

‘ ‘ ‘ H H ‘ ‘ Limited or liquidate the assets within my ISA with immediate effect, and forward the proceeds

as specified below to my new Plan/Account Manager at Cofunds Limited, PO Box 1103,

Chelmsford CM99 2XY. This transfer should include, where relevant, all former ISA and

PEP investments. | confirm that the re-registration of the funds listed will not change the

PI lete all detail ted beneficial ownership from the current holder. | confirm that this transaction is exempt from
ease complete all details requeste SDRT by virtue of paragraph 6 of Schedule 19 of the Finance Act 1999.

Name of Plan/Account Manager (from whom you wish to transfer)

Existing Cofunds Client reference

‘ Mr/Mrs/Ms/Miss/Other ‘

‘ Surname ‘
Address

‘ Full First Name(s)

Date
Signature X
Postcode

1 Funds that you wish to KEEP via re-registration (stock transfer)
Please list all funds that you hold with the above Plan/Account Manager that you wish to retain when you transfer your investment to Cofunds.
Please note that the funds you re-register will be moved into the clean share class

A/C or Plan Nos. Type of Unit/Share Number
Fund Name (This must be completed) (delete as appropriate)* of units

[ T acome |

‘ ‘ ‘ ‘ ACC/INC H

[ T acome |

| | L aceme | |

‘ ‘ ‘ ‘ ACC/INC H

2 Funds that you wish to SELL (Stocks and shares cash transfer)

Please list all funds that you hold with the above Plan/Account Manager that you wish to sell and transfer the proceeds to Cofunds. Please also complete
Section 3 (if applicable) and Section 4 to tell us which funds you wish to reinvest into. Please ensure the funds you choose are available through Cofunds.

Fund Name A/C or Plan Nos. (This must be completed)

3 Cash ISA Transfer

If applicable, please indicate either of the following to be transferred into your Cofunds Investment ISA:

All my cash ISA |:| OR Anamount of my cash ISA ‘ £ . ‘ Sort Code ‘ ‘ ‘_‘ ‘ ‘_‘ H ‘

A/C or Plan Nos.
Is there any notice period for you to transfer your cash ISA? (This must be completed) ‘
4 Transfer Investment Choices (Please refer to the fund charge schedule and complete in full)

I wish to transfer the proceeds of my existing ISAs into the Chelsea EasylISA (please tick one of the portfolios ‘ ‘ ‘ ‘ ‘

below). Minimum Transfer of £2,100. See chelseafs.co.uk/products/isa/easy for details. Existing Cofunds Client ref

S

‘ Cautious Growth EasyISA

‘ Balanced Growth EasyISA

‘ Aggressive Growth EasyISA

‘ Income EasylISA (please complete income on previous page)

EEEEE

‘ Global Income EasylSA (please complete income on previous page)

Or select your own funds and complete this section below:
Type of Unit/Share
Fund Name (ACC/INC)* Transfer %

T acome |

H ACC/INC H

T acome

ACC/INC

‘ H ACC/INC H

tCash Reserve (if required) H

* ACC/INC ‘ Total 100%
If you do not specify ACC or INC in this column, and/or have not completed Section 4 of the Transfer Application form,
Cofunds will invest into accumulation units/shares where available.

T This will be included as part of your ISA allowance and not placed into your cash account.
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Investment Funds application The Chelsea FundStore

The disclosure documentation applicable to this transaction is:

0 ‘ 2 ‘ 1 H 4 H S ‘ D‘ E ‘ Cofunds Authorisation Code

This form is to be used for Self-directed Explicit Pricing clients only.
Please complete this application form using black ink in BLOCK CAPITALS and return to:
Chelsea Financial Services, St James Hall, Moore Park Road, London SW6 2JS

1 Personal/Company Details (Please complete this section in full)

Personal/Company Investor(s) primary holder. Piease see Section 4 to add additional holders.

(if registering in the name of a company,

Existing Cofunds Client Reference ‘ H H H | | | ‘ . .
9 Current permanent residential address please provide the company address here)

I have not received advice from a financial adviser in relation to this investment.

‘ Mr/Mrs/Ms/Miss/Other ‘

‘ Surname ‘
Postcode

‘ Full first name(s) ‘
Time at this address |:|:| yrs l:l:‘ mths
or company name

If at current address for less than two years, please supply previous address and time there

‘ Telephone ‘

‘ Email ‘

Male |:| Female |:| Date of Birth / / Postcode
D D M M Y Y Y Y
Time at this address |:|:| yrs |:|:| mths

If more than one previous address in the last two years, please provide full details including the timeat
eachaddress on a separate sheet of paper and staple securely to this application form.

For corporate investors please ensure you have completed all the signatory requirements
in Section 10.

Please read the following sentence and confirm by ticking the box if applicable. | confirm that | am solely UK resident for tax purposes and not a US citizen.
If you can't confirm and tick the box, please complete the Individual FATCA Self-Certification form that can be issued to you by Chelsea.

Please complete this section if the person funding all or part of this investment is not the applicant listed in Section 1. A Confirmation of Verification of Identity (CVI) will also be required.

‘ Mr/Mrs/Ms/Miss/Other ‘ Current permanent residential address

‘ Surname ‘

‘ Full first name(s) ‘

Date of Birth / / Postcode
D D M M Y Y Y Y

2 Segmentation (Forintermediary use only)

Please enter the name of the segment in full using BLOCK CAPITALS: ‘ STANDARD SELF-DIRECTED SEGMENT (Only apply if client is not currently segmented)

3 Designations (You can designate an account here using a maximum of eight alphanumeric characters)

If you wish to specify a unique designation for this account, please ensure that the designation reference does not make a ‘ H ‘ ‘ ‘ ‘ ‘ ‘

meaningful word. Only the named applicants of this investment will be recognised as beneficial owners. If this section is not
completed we will not designate this account. If you are funding this investment from a Cofunds Cash Account please ensure
this designation is identical to that of the Cofunds Cash Account.

powered by

O CHELSEA . funds

Investment Intelligence™
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4 Joint Holders

Please include the full name and address of each holder. All correspondence will be sent to the primary holder. Joint holders must have the same investment service as the primary holder.
Second named holder

Mr/Mrs/Ms/Miss/Other ‘ Male |:| Female |:| Date of Birth ____ /_ _ /_ -

D D M M Y Y Y Y

Surname ‘ If at current address for less than two years, please supply previous address and time there

Full first name(s) ‘

Current permanent residential address

Postcode

Postcode Time at this address |:|:| yrs |:|:| mths

. . If more than one previous address in the last two years, please provide full details including the time at each address on
Time at this address a separate sheet of paper and staple securely to this application form.

yrs ‘ ‘ ‘ mths

Third named holder

Mr/Mrs/Ms/Miss/Other ‘ Male |:| Female |:| Dateof Birth ___ /77 /777

D D M M Y Y Y Y

Surname ‘ If at current address for less than two years, please supply previous address and time there

Full first name(s) ‘

Current permanent residential address

Postcode

Postcode Time at this address |:|:| yrs |:|:| mths

If more than one previous address in the last two years, please provide full details including the time at each address on
a separate sheet of paper and staple securely to this application form.

5 Funding your investment

| will be funding my investment by (tick all that apply)

Monthly Direct Debit (please ensure you complete the
: . ]
D Cheque Amount Investment by Direct Debit instruction on page 55)

Time at this address ‘ ‘ yrs ‘ ‘ ‘ mths

D Cofunds Cash Account £ . Amount

6 Nominated Bank Account

Complete this section if you have not provided us with your nominated bank account details. Please note: you will need to verify this bank account before it can be used in conjunction with
your Cofunds account. If you are paying by cheque then no action is required. For all other funding options you can send a void signed cheque or a bank statement issued within the last three
months with this application. If you are an existing customer, only complete this section if you would like to change your nominated bank account details. Any change to your nominated bank
account will not be applied to your regular monthly investments. You can only have one nominated bank account at any given time.

Branch Sort Code Bank/Building Society account number

Building Society Roll Number

| HEEEEEEEEEEEEN
7 Income

Complete this section if you have requested income units/shares ('INC’). The option you choose will be applied to allincome units/shares you hold within this product.

Name of account holder ‘

Bank or Building Society name and address

Note: If you are taking regular withdrawals from your cash account you may only select the ‘Cofunds Cash Account’ or ‘Retain in fund’ options.

If you have selected the option to ‘Retain in fund' this will only be applied to the commission-free share classes you hold, any commission-included share classes you hold will continue
to pay income in accordance with your previous instruction.

Consolidated monthly income
Income generated from your investment funds will be consolidated into your cash account and paid to your nominated bank account on a monthly basis.

Cofunds Cash Account
Income generated will be paid into your cash account to be held on platform for withdrawals, future investment or charges.

D Retain in fund
Income generated from this investment will be retained in the fund.

If you do not already hold income units/shares within this product and you do not tick one of these boxes we will select the ‘Retain in fund’ option by default. If you already hold income
units/shares within this product and you do not tick one of these boxes we will apply your existing income option to all funds within this product.
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8 Investment Selection

Minimum investment £50 per fund (lump sum) or £50 per month per fund (monthly savings). For further details about the available funds, please refer to the Key Investor Information

Documents (KIID) and/or Fund Key Features Document.

Please ensure the funds are available through Cofunds. You can only choose commission-free share class funds.
If you do not indicate the share class, we'll select the commission-free share class fund, where available.

Please note: if your intermediary has agreed exclusive share classes with a fund manager for your Type of
selected funds, we'll always invest in that exclusive share class and not the share class you've selected below. unit/share Lump sum New monthly saving
(delete as £50 per fund £50 per fund
Fund name appropriate)* (minimum) (minimum)**
ACC/INC £ £
ACC/INC £ £
ACC/INC £ £
ACC/INC £ £
ACC/INC £ £
ACC/INC £ £
TOTAL INVESTMENT AMOUNT £ £

*ACC/INC

If you do not specify ACC or INC in this column, and
have not completed Section 7, Cofunds will invest into
accumulation units/shares where available.

Cheque payment
Cheques must either be drawn on your own account, joint

account or the account of the person detailed in Section see Section 5.

1A (third party details). The cheque must be made payable
to Cofunds Limited. For a Building Society cheque or
banker's draft your name must appear on the front of the
cheque, or on the back of the cheque accompanied by the
Building Society's or Bank's official stamp and signature.
For other methods of funding your investment please

** New monthly saving

For monthly savings we will automatically collect on or
just after the 25th day of each month. For applications
received up until the last day in any month, the first Direct
Debit collection will be made on or just after the 25th day
of the following month.

9 Service Charge (To be completed by the intermediary)

‘ Service Charge model name: STANDARD SELF-DIRECTED SEGMENT ‘ ‘ Annual Service Charge*:

0.40% ‘ *This is an annual charge taken on a monthly basis.

10 Declaration and Authorisation

I confirm that:

I have not received investment advice from Chelsea for this transaction.

I have viewed the Terms & Conditions of the Cofunds Platform (Self-directed Explicit
Pricing) and by signing this application form | agree to be bound by them.

I have viewed the relevant product key features and fund specific information

and/or Key Investor Information Documents (KIID) relating to my investment.

A copy of the KIID can be found via the following link:
https://www.cofunds.co.uk/Investors/Reports_and_Accounts_Investors.aspx
lunderstand that there are fees (the Cofunds Platform Charges) for the use of Cofunds
services. | authorise Cofunds to collect these fees from my Cofunds Cash Account.

If there is insufficient money in my account, | authorise Cofunds to sell enough of my
Platform Assets to pay these fees in accordance with the ‘Our Charges’ section of the
Terms & Conditions of the Cofunds Platform (Self-directed Explicit Pricing).

l understand that the Terms & Conditions of the Cofunds Platform (Self-directed
Explicit Pricing ) are the standard terms upon which Cofunds intends to rely, and it

is important that | read and understand the terms before agreeing to be bound by
them. If there is any term or point | do not understand or do not wish to be bound by,
lunderstand that | can request further information before signing this application.

I understand that my signed application form (once accepted by Cofunds) together with
the Terms & Conditions of the Cofunds Platform (Self-directed Explicit Pricing) form my
customer agreement with Cofunds Limited.

l understand that instructions may be delayed or rejected if this application form

is not complete in all respects.

You may undertake a search with a reference agency for the purposes of verifying
my identity. To do so, the reference agency may check the details | supply against
any particulars on any database (public or otherwise) to which they have access.
They may also use my details in the future to assist other companies for verification
purposes. A record of the search will be retained as an identity search.

| declare that the information contained in this application form is correct to the best of
my knowledge and belief.

lam aged 18 or over.

lunderstand and accept that | am entitled to cancel my application in accordance with
the relevant Key Features applicable to the product | am investing in and that if | chose
to cancel my application, my investment shall be subject to market movement during
the period from the date when my application is processed to the date my investment
is sold.

Fund Sale Instruction

If a Fund Sale Instruction applies to the segment linked to my investment, | accept and
agree that funds will be sold to settle any outstanding fees and charges which have
accrued prior to this date and all fees and charges payable hereafter.

Please note that all joint holders must sign this application

Where there are two signatories for a corporate investor, please delete reference to
primary and second holder.

Issued and approved by Cofunds Limited, One Coleman Street, London, EC2R 5AA.

Registered in England and Wales No. 3965289. Authorised and regulated by the Financial Conduct Authority (FCA) under FCA Registration No. 194734,
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Data Protection

Cofunds is a registered Data Controller and a fully owned subsidiary of Legal & General
Group Plc.

Cofunds Limited will use your information for the administration and servicing of your
investments and all other related activities. We may disclose your information to our
agents and service providers for these purposes. We may also disclose your information
to organisations for compliance with legal and regulatory requirements.

With the exception of the above provisions, we will not pass on your details to any other
third party without your permission, but we will disclose information concerning your
investment to your nominated intermediary.

Cofunds may transfer your information to countries outside the EEA for the servicing

of your investments. In such cases, contracts will be put in place to ensure that the
service providers protect your information in accordance with the requirements of the
Data Protection Act.

If you require a fund prospectus, please contact your intermediary or Fund Manager directly.

Service Charge

| confirm that | have received my Fees and Charges Schedule and understand which

fees and charges are applicable to my investment. | hereby instruct Cofunds to pay my
intermediary the Service Charge specified in Section 9 of this form and in my Fees and
Charges Schedule from my relevant payment account.

Cofunds will accept authority from the primary holder only, in most circumstances.

For trusts and Powers of Attorney more than one signature may be required.

If  have an active Sale for Regular Payment mandate or the segment linked to my
investment applies to a Fund Sale Instruction (please check with Chelsea if you're not sure)
and there is insufficient money within the relevant payment account, | authorise Cofunds to
sell enough of my platform assets to pay the Service Charge in accordance with the relevant
Terms and Conditions of the Cofunds Platform or Customer Agreement applicable to my
investments/assets.

Primary holder signature X Date

Capacity (if applicable)

Second holder signature Date

Capacity (if applicable)

Third holder signature Date

Capacity (if applicable)

If youare ing thisasa 1y you must include a copy of the Articles of Association.
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EasylSA application form The Chelsea FundStore

— SELF-DIRECTED, EXPLICIT PRICING

The disclosure documentation applicable to this transaction is:

ol2]1]4lsp|E

This form is to be used for Self-directed Explicit Pricing clients only. For Key Features of the Cofunds platform and/or Key Investor Information
Documents please refer to your personal disclosure at chelseafs.co.uk/pd or telephone us for a copy.

The ISA allowance is £15,000 for the 2014/15 tax year and £15,240 for the 2015/16 tax year.
Please complete this Application Form using black ink and BLOCK CAPITALS and return to: Chelsea Financial Services, St James Hall, Moore Park Road, London SW6 2JS

Cofunds Authorisation Code
1 Personal Details (Please complete this section in full)

Existing Cofunds Client Reference ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ Current permanent residential address

I have not received advice from a financial adviser in relation to this investment.

Mr/Mrs/Ms/Miss/Other

Surname Postcode

yrs ‘ ‘ ‘ mths

Email If at current address for less than two years, please supply previous address and time there

‘ Full first name(s) ‘ Time at this address ‘ ‘

Daytime telephone number

Male D Female |:| Date of Birth __/__/____
D D M M Y Y Y Y

Postcode
National Insurance Number ___ /_ . /_ . /__ / . Time at this address ‘ yrs ‘ ‘ mths
. . If more than one previous address in the last two years, please provide full details including the time at each
If you do NOT have a National Insurance Number, please tick here. |:| address on a separate sheet of paper and staple securely to this application form.

Please read the following sentence and confirm by ticking the box if applicable. | confirm that | am solely UK resident for tax purposes and not a US citizen.
Ifyou can't confirm and tick the box, please complete the Individual FATCA Self-Certification form that can be issued to you by Chelsea.

2 Segmentation (Forintermediary use only)

Please enter the name of the segment in full using BLOCK CAPITALS: ‘ STANDARD SELF-DIRECTED SEGMENT (Only apply if client is not already segmented)

3 Funding Your Investment

If you are investing in both tax years, please include two separate cheques. For 2015/16 tax year, your cheque should be dated 6 April 2015 or later.

1 will be funding my investment by (tick all that apply): Cheque payment

Cheques must either be drawn on your own account or joint account.
|:| Cheque ‘ £ . ‘ Amount Please make the cheque payable to Cofunds Limited. For a Building

Society cheque or banker’s draft your name must appear on the front
of the cheque, or on the back of the cheque accompanied by the
Building Society’s or bank's official stamp and signature.

|:| Cofunds Cash Account ‘E B ‘ Amount

4 Nominated Bank Account

Complete this section if you have not provided us with your nominated bank account details. You can only have one nominated bank account at any given time.

If you are paying by cheque then no action is required. For all other funding options you can send a void signed cheque or a bank statement issued within the last three months with this
application. If you are an existing customer, only complete this section if you would like to change your nominated bank account details. Any change to your nominated bank account
will not be applied to your regular monthly investments.

Branch Sort Code Bank/Building Society Account Number

Bank Name ‘ Building Society Roll Number

Name of Account Holder ‘ ‘

Complete this section if you have requested income units/shares (‘INC’). The option you choose will be applied to all income units/shares you hold within this product.

If you have selected the option to ‘Retain in fund' this will only be applied to the commission-free share classes you hold, any commission-included share classes you hold will continue
to pay income in accordance with your previous instruction.

D Consolidated Monthly | |:| Cofunds Cash Account D Retain in the fund
Income generated from your investment funds Income generated will be paid into your cash Income generated from this investment
will be consolidated into your cash account account to be held on platform for withdrawals, will be retained in the fund.
and paid to your nominated bank account on a future investment or charges.

monthly basis.
powered by

O CHELSEA  « funds

Investment Intelligence™

If you do not tick one of these boxes we will select the ‘Retain in the fund’ option by default.
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6 Investment Selection

If you are investing in both tax years, please include two separate cheques.

| wish to subscribe to an Investment ISA (stocks and shares) for the tax year 2014/15 ‘ for the amount of: £

‘ and/or 2015/16 ‘forthe amount of: £ ‘

| wish to invest in the Chelsea EasylSA (please choose one of the portfolios below). See pages 7, 8 & 9 or chelseafs.co.uk/products/isa/easy for details.

Please note: your total ISA subscription for each tax year must not exceed your ISA allowance. For details, please refer to the Key Features of the Cofunds Investment ISA.

You can only buy commission-free share class funds.

Please note: if your intermediary has agreed exclusive share classes with a Fund Manager for your selected funds,

we'll always invest in that exclusive share class and not the share class you've selected below. H’i'?gosr:fr;io mic:ﬂt:,z:tment
investment £50 £50 per month

‘ Either H Cautious Growth EasylSA H £ H £ ‘

‘ Or H Balanced Growth EasyISA H £ H £ ‘

‘ Or H Aggressive Growth EasylSA H £ H £ ‘

‘ Or ‘ Income EasylISA (please complete your bank details in section 4) H £ H £ ‘

‘ Or H Global Income EasylISA (please complete your bank details in section 4) H £ H £ ‘

Your cheque payment Cheques must either be drawn on your own or your joint account. The cheque must be made payable to Cofunds Limited. For a Building Society cheque or
banker’s draft your name must appear on the front of the cheque, or on the back of the cheque accompanied by the Building Society’s or bank’s official stamp and signature.

*Your monthly savings For monthly savings we will automatically collect on or just after the 25th day of each month.
For applications received up until the last day in any month, the first direct debit collection will be made on or just after the 25th day of the following month.

Please complete the Direct Debit mandate on page 55.

7 Service and Subscription charge (To be completed by the intermediary)

‘ Service Charge model name: STANDARD SELF DIRECTED SEGMENT

‘ ‘ Annual Service Charge: 0.40%*

*This is an annual charge taken on a monthly basis.

8 Declaration and Authorisation

I declare that:

« All investment subscriptions made now and in the future belong to me.

*lam aged 18 years or over.

« | have not subscribed and will not subscribe to more than my overall subscription
allowance in total to a Cash ISA and a Stocks and Shares ISA in the same tax year.

* | have not subscribed and will not subscribe to another Stocks and Shares ISA in the
same tax year that | subscribe to this Stocks and Shares ISA.

* lam resident in the United Kingdom for tax purposes, or,if not so resident, either perform
duties which, by virtue of Section 28 of Income Tax (Earnings & Pensions) Act 2003
(Crown employees serving overseas), are treated as being performed in the United
Kingdom, or | am married to or in a civil partnership with a person who performs such
duties. | willinform Cofunds Limited if | cease to be so resident or to perform such duties,
or be married to or in a civil partnership with a person who performs such duties.

l authorise Cofunds Limited to:

* Hold my cash subscription, ISA investments, interest, dividends and any other rights or
proceeds in respect of those investments and any other cash.

» Make on my behalf any claims to relief from tax in respect of my ISA investments.

I confirm that:

« | have not received investment advice from Chelsea for this transaction.

* | have viewed the Terms & Conditions of the Cofunds Platform (Self-directed Explicit
Pricing) and by signing this application form | agree to be bound by them.

* | have viewed the relevant product key features and fund specific information and/or Key
Investor Information Documents (KIID) relating to my investment.

« lunderstand that there are fees (the Cofunds Platform Charges) for the use of Cofunds
services. | authorise Cofunds to collect these fees from my Cofunds Cash Account.

If there is insufficient money in my account, | authorise Cofunds to sell enough of my
Platform Assets to pay these fees in accordance with the ‘Our Charges’ section of the
Terms & Conditions of the Cofunds Platform (Self-directed Explicit Pricing).

* | understand that the Terms & Conditions of the Cofunds Platform (Self-directed Explicit
Pricing) are the standard terms upon which Cofunds intends to rely, and it is important
that | read and understand the terms before agreeing to be bound by them. If there is any
term or point | do not understand or do not wish to be bound by, | understand that | can
request further information before signing this application.

* lunderstand that my signed application form (once accepted by Cofunds) together with
the Terms & Conditions of the Cofunds Platform (Self-directed Explicit Pricing) form my
customer agreement with Cofunds Limited.

« | understand that the commencement of my ISA may be delayed or rejected if this
application form is not complete in all respects. You may undertake a search with a
reference agency for the purposes of verifying my identity. To do so, the reference
agency may check the details | supply against any particulars on any database (public or
otherwise) to which they have access. They may also use my details in the future to assist
other companies for verification purposes. A record of the search will be retained as an
identity search. | declare that the information contained in this application formis correct
to the best of my knowledge and belief.

* | understand and accept that | am entitled to cancel my application in accordance with
the relevant Key Features applicable to the product | am investing in and that if | chose
to cancel my application, my investment shall be subject to market movement during
the period from the date when my application is processed to the date my investment
is sold.
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Fund Sale Instruction

If a Fund Sale Instruction applies to the segment linked to my investment, | accept and
agree that funds will be sold to settle any outstanding fees and charges which have
accrued prior to this date and all fees and charges payable hereafter.

Data Protection

Cofunds is a registered Data Controller and a fully owned subsidiary of Legal & General
Group Plc.

Cofunds Limited will use your information for the administration and servicing of
your investments and other related activities. We may disclose your information to

our agents and service providers for these purposes. We may also disclose your
information to organisations for compliance with legal and regulatory requirements.
With the exception of the preceding provisions, we will not pass on your information
to any other third party without your permission, but we will disclose information
concerning your investment to your nominated intermediary.

Cofunds may transfer your information to countries outside of the EEA for the servicing
of your investments. In such cases, contracts will be put in place to ensure that the
service providers protect your information in accordance with the requirements of the
Data Protection Act.

If you require a Fund prospectus, please contact your intermediary or Fund Manager directly.
If you wish to attend/vote at unit holder or shareholder meetings, please tick this box.

If you wish to receive reports and accounts, you can download them free of charge at
https://investors.cofunds.co.uk/Investors/Reports_and_Accounts_Investors.aspx

If you wish to receive paper copies of reports and accounts please speak to your
Intermediary.

You can also request to receive paper copies of reports and accounts by writing to us at
Cofunds Limited, PO Box 1103, Chelmsford CM99 2XY.

Service and Subscription Charge

| confirm that | have received my Fees and Charges Schedule and understand which

fees and charges are applicable to my investment. | hereby instruct Cofunds to pay my
intermediary the Service Charge and/or Subscription Charge specified in Section 7 of this
form and in my Fees and Charges Schedule from my relevant payment account.

Cofunds will accept authority from the primary holder only, in most circumstances.

For trusts and Powers of Attorney more than one signature may be required.

If I have an active Sale for Regular Payment mandate or the segment linked to my
investment applies to a Fund Sale Instruction (please check with Chelsea if you're not sure)
and there is insufficient money within the relevant payment account, | authorise Cofunds
to sell enough of my platform assets to pay the Service Charge and/or Subscription
Charge in accordance with the relevant Terms and Conditions of the Cofunds Platform or
Customer Agreement applicable to my investments/assets. | understand and accept that
this may result in commission-included share class funds being sold to cover the Service
Charge and/or Subscription Charge, if | have an account level SfRP instruction.

If you provide your email address and telephone number on this form, Chelsea will keep a
record of it. Chelsea may use it occasionally about products and services which may be of
interest to you. However, if you prefer not to receive such information you may withdraw
your consent by contacting Chelsea on 0207 384 7300.

Date

Signature X




Investment ISA application form The Chelsea FundStore

— SELF-DIRECTED, EXPLICIT PRICING

The disclosure documentation applicable to this transaction is:

ol2]1]4lsp|E

This form is to be used for Self-directed Explicit Pricing clients only. For Key Features of the Cofunds platform and/or Key Investor Information
Documents please refer to your personal disclosure at chelseafs.co.uk/pd or telephone us for a copy.

The ISA allowance is £15,000 for the 2014/15 tax year and £15,240 for the 2015/16 tax year.
Please complete this Application Form using black ink and BLOCK CAPITALS and return to: Chelsea Financial Services, St James Hall, Moore Park Road, London SW6 2JS

Cofunds Authorisation Code
1 Personal Details (Please complete this section in full)

Existing Cofunds Client Reference ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ Current permanent residential address

I have not received advice from a financial adviser in relation to this investment.

Mr/Mrs/Ms/Miss/Other

Surname Postcode
yrs ‘ ‘ ‘ mths
Email

If at current address for less than two years, please supply previous address and time there

‘ Full first name(s) ‘ Time at this address ‘ ‘
‘ Daytime telephone number ‘

Male D Female |:| Date of Birth __/__/____
D D M M Y Y Y Y

Postcode
National Insurance Number ___ /— —_ /— —_ /—— / — Time at this address ‘ yrs ‘ ‘ mths
. . If more than one previous address in the last two years, please provide full details including the time at each
If you do NOT have a National Insurance Number, please tick here. |:| address on a separate sheet of paper and staple securely to this application form.

Please read the following sentence and confirm by ticking the box if applicable. | confirm that | am solely UK resident for tax purposes and not a US citizen.
If you can't confirm and tick the box, please complete the Individual FATCA Self-Certification form that can be issued to you by Chelsea.

2 Segmentation (Forintermediary use only)

Please enter the name of the segment in full using BLOCK CAPITALS: ‘ STANDARD SELF DIRECTED SEGMENT (Only apply if client is not already segmented)

3  Funding Your Investment

If you are investing in both tax years, please include two separate cheques. For 2015/16 tax year, your cheque should be dated 6 April 2015 or later.

I will be funding my investment by (tick all that apply): Cheque payment
|:| ‘ ‘ Cheques must either be drawn on your own account or joint account.
Cheque £ i Amount Please make your cheque payable to Cofunds Limited. For a Building
Society cheque or banker's draft your name must appear on the front
|:| Cofunds Cash Account ‘ £ . ‘ Amount of the cheque, or on the back of the cheque accompanied by the
Building Society's or bank’s official stamp and signature.
|:| Monthly Direct Debit. Please complete the Direct Debit mandate on page 55.

4 Nominated Bank Account

Complete this section if you have not provided us with your nominated bank account details. You can only have one nominated bank account at any given time.

If you are paying by cheque then no action is required. For all other funding options you can send a void signed cheque or a bank statement issued within the last three months with this
application. If you are an existing customer, only complete this section if you would like to change your nominated bank account details. Any change to your nominated bank account
will not be applied to your regular monthly investments.

Branch Sort Code Bank/Building Society Account Number

Bank Name ‘ Building Society Roll Number

Complete this section if you have requested income units/shares ('INC’). The option you choose will be applied to all income units/shares you hold within this product.

Name of Account Holder ‘ ‘

If you have selected the option to ‘Retain in fund' this will only be applied to the commission-free share classes you hold, any commission-included share classes you hold will continue
to pay income in accordance with your previous instruction.

D Consolidated Monthly Income |:| Cofunds Cash Account D Retain in the fund
Income generated from your investment funds Income generated will be paid into your cash Income generated from this investment
will be consolidated into your cash account account to be held on platform for withdrawals, will be retained in the fund.
and paid to your nominated bank account on a future investment or charges.
monthly basis.
powered by
If you do not tick one of these boxes we will select the ‘Retain in the fund’ option by default. (, CHELSEA f d
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6 Investment Selection

If you are investing in both tax years, please include two separate cheques.

I wish to subscribe to an Investment ISA (stocks and shares) for the tax year 2014/15 ‘ for the amount of: £

‘ and/or 2015/16 ‘for the amount of: £ ‘

I wish to invest in the funds indicated (for further details about the available funds, please refer to the Key Investor Information Documents (KIID) and/or Fund Key Features

Document).

Please note: your total ISA subscription for each tax year must not exceed your ISA allowance. For details, please refer to the Key Features of the Cofunds Investment ISA.

Please note: if your intermediary has agreed exclusive share classes with a Fund Manager for your

selected funds, we'll always invest in that exclusive share class and not the share class you've selected below. TyPe of .
unit/share Lump sum Monthly saving £50
(delete as £50 per fund per fund
Fund name(s) appropriate)* (minimum) (minimum)**
ACC/INC £ £
ACC/INC £ £
ACC/INC £ £
ACC/INC £ £
ACC/INC £ £
‘ CASH RESERVE' H £ H £ ‘
TOTAL INVESTMENT AMOUNT I [ |

*ACC/INC If you do not specify ACC or INC in this column,
and have not completed Section 5, Cofunds will invest into
accumulation units/shares where available.

*Cash Reserve Please note: this will be included as part of
your ISA allowance and not placed into your cash account.

**Monthly saving For monthly savings we will
automatically collect on or just after the 25th day of each
month. For applications received up until the last day in
any month, the first Direct Debit collection will be made
on or just after the 25th day of the following month.
Please complete the Direct Debit mandate on page 55.

Cheque payment Cheques must either be drawn on your
own account or joint account. The cheque must be made
payable to Cofunds Limited. For a Building Society cheque
or banker's draft your name must appear on the front of
the cheque, or on the back of the cheque accompanied

by the Building Society's or bank’s official stamp and
signature.

7 Service Charge (To be completed by the intermediary)

Service Charge model name: STANDARD SELF-DIRECTED SEGMENT ‘ ‘ Annual Service Charge: 0.40%*

‘ *This is an annual charge taken on a monthly basis.

8 Declaration and Authorisation

I declare that:

« Allinvestment subscriptions made now and in the future belong to me.

*|lam aged 18 years or over.

* | have not subscribed and will not subscribe to more than my overall subscription
allowance in total to a Cash ISA and a Stocks and Shares ISA in the same tax year.

* | have not subscribed and will not subscribe to another Stocks and Shares ISA in the
same tax year that | subscribe to this Stocks and Shares ISA.

* lam resident in the United Kingdom for tax purposes, or,if not so resident, either perform
duties which, by virtue of Section 28 of Income Tax (Earnings & Pensions) Act 2003
(Crown employees serving overseas), are treated as being performed in the United
Kingdom, or | am married to or in a civil partnership with a person who performs such
duties. | will inform Cofunds Limited if | cease to be so resident or to perform such duties,
or be married to or in a civil partnership with a person who performs such duties.

l authorise Cofunds Limited to:

*» Hold my cash subscription, ISA investments, interest, dividends and any other rights or
proceeds in respect of those investments and any other cash.

* Make on my behalf any claims to relief from tax in respect of my ISA investments.

I confirm that:

* | have not received investment advice from Chelsea for this transaction.

* | have viewed the Terms & Conditions of the Cofunds Platform (Self-directed Explicit
Pricing) and by signing this application form | agree to be bound by them.

« | have viewed the relevant product key features and fund specific information and/or Key
Investor Information Documents (KIID) relating to my investment.

* lunderstand that there are fees (the Cofunds Platform Charges) for the use of Cofunds
services. | authorise Cofunds to collect these fees from my Cofunds Cash Account.

If there is insufficient money in my account, | authorise Cofunds to sell enough of my
Platform Assets to pay these fees in accordance with the ‘Our Charges’ section of the
Terms & Conditions of the Cofunds Platform (Self-directed Explicit Pricing).

* lunderstand that the Terms & Conditions of the Cofunds Platform (Self-directed Explicit
Pricing) are the standard terms upon which Cofunds intends to rely, and it is important
that | read and understand the terms before agreeing to be bound by them. If there is any
term or point | do not understand or do not wish to be bound by, | understand that | can
request further information before signing this application.

« | understand that my signed application form (once accepted by Cofunds) together with
the Terms & Conditions of the Cofunds Platform (Self-directed Explicit Pricing) form my
customer agreement with Cofunds Limited.

* lunderstand that the commencement of my ISA may be delayed or rejected if this
application form is not complete in all respects. You may undertake a search with a
reference agency for the purposes of verifying my identity. To do so, the reference
agency may check the details | supply against any particulars on any database (public or
otherwise) to which they have access. They may also use my details in the future to assist
other companies for verification purposes. A record of the search will be retained as an
identity search. | declare that the information contained in this application form is correct
to the best of my knowledge and belief.

« |l understand and accept that | am entitled to cancel my application in accordance with
the relevant Key Features applicable to the product | am investing in and that if | chose
to cancel my application, my investment shall be subject to market movement during
the period from the date when my application is processed to the date my investment
is sold.
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Fund Sale Instruction

If a Fund Sale Instruction applies to the segment linked to my investment, | accept and
agree that funds will be sold to settle any outstanding fees and charges which have
accrued prior to this date and all fees and charges payable hereafter.

Data Protection

Cofunds is a registered Data Controller and a fully owned subsidiary of Legal & General
Group Plc.

Cofunds Limited will use your information for the administration and servicing of
your investments and other related activities. We may disclose your information to

our agents and service providers for these purposes. We may also disclose your
information to organisations for compliance with legal and regulatory requirements.
With the exception of the preceding provisions, we will not pass on your information
to any other third party without your permission, but we will disclose information
concerning your investment to your nominated intermediary.

Cofunds may transfer your information to countries outside of the EEA for the servicing
of your investments. In such cases, contracts will be put in place to ensure that the
service providers protect your information in accordance with the requirements of the
Data Protection Act.

If you require a Fund prospectus, please contact your intermediary or Fund Manager directly.
If you wish to attend/vote at unit holder or shareholder meetings, please tick this box.

If you wish to receive reports and accounts, you can download them free of charge at
https://investors.cofunds.co.uk/Investors/Reports_and_Accounts_Investors.aspx

If you wish to receive paper copies of reports and accounts please speak to your
Intermediary.

You can also request to receive paper copies of reports and accounts by writing to us at
Cofunds Limited, PO Box 1103, Chelmsford CM99 2XY.

Service Charge

| confirm that | have received my Fees and Charges Schedule and understand which

fees and charges are applicable to my investment. | hereby instruct Cofunds to pay my
intermediary the Service Charge specified in Section 7 of this form and in my Fees and
Charges Schedule from my relevant payment account.

Cofunds will accept authority from the primary holder only, in most circumstances.

For trusts and Powers of Attorney more than one signature may be required.

If  have an active Sale for Regular Payment mandate or the segment linked to my
investment applies to a Fund Sale Instruction (as described in my Fees and Charges
Schedule) and there is insufficient money within the relevant payment account, | authorise
Cofunds to sell enough of my platform assets to pay the Service Charge in accordance
with the relevant Terms and Conditions of the Cofunds Platform or Customer Agreement
applicable to my investments/assets. | understand and accept that this may result in
commission-included share class funds being sold to cover the Service Charge, if | have an
account level SfRP instruction.

If you provide your email address and telephone number on this form, Chelsea will keep a
record of it. Chelsea may use it occasionally about products and services which may be of
interest to you. However, if you prefer not to receive such information you may withdraw
your consent by contacting Chelsea on 0207 384 7300.

Signature x

Date




Junior Investment ISA application e eheEes Fundstore

— SELF-DIRECTED, EXPLICIT PRICING

The disclosure documentation applicable to this transaction is:

J1]s|ajofa]1]a]

This form is to be used for Self-directed Explicit Pricing clients only. For Key Features of the Cofunds platform and/or Key Investor Information
Documents please refer to your personal disclosure at chelseafs.co.uk/pd or telephone us for a copy.

This application form is used to open a Stocks and Shares Junior Investment ISA with Cofunds and/or make subscriptions until the child is 18 years old.
The Junior Investment ISA allowance for all investors is £4,000 for the 2014/15 tax year and £4,080 for the 2015/16 tax year.
Please complete this Application Form using black ink and BLOCK CAPITALS and return to: Chelsea Financial Services, St James Hall, Moore Park Road, London SW6 2JS.

Cofunds Intermediary Authorisation Code

I have not received advice from a financial adviser in relation to this investment.

1 Child Details (Please complete this section in full)

Existing Cofunds Client Reference ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ Current permanent residential address

| apply to open a Junior Investment ISA and/or make subscriptions for

‘ Master/Miss ‘

Postcode
Surname

‘ Full first name(s) ‘ National Insurance Number __ /__ /__ /__ / _
(if held)

Male |:| Female |:| DateofBirth ___ /— — / _— If the child does not have a National Insurance Number, please tick here. |:|
D D M M Y Y Y Y

Mr/Mrs/Ms/Miss/Other Current permanent residential address

Surname

Full first name(s)

‘ Postcode

Telephone
Email *The registered contact is a person with parental responsibility, or the child aged 16-18, if they so wish.
Date of Birth ____

D D M M Y Y Y Y

3 Third Party Details (Please complete if relevant)

Please complete this section if you are not the child or registered contact but are funding the Junior Investment ISA.

Existing Cofunds Client Reference ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘

Mr/Mrs/Ms/Miss/Other Current permanent residential address

Surname

Postcode

Full first name(s) ‘

Telephone

Please enter your relationship to the child ‘
Date of Birth _

D D M M Y Y Y Y

4 Segmentation (Forintermediary use only)

Please enter the name of the segment in full using BLOCK CAPITALS: ‘ STANDARD SELF-DIRECTED SEGMENT (Only apply if client is not already segmented)

5 Funding Your Investment into the JISA

If you are investing in both tax years, please include two separate cheques. For 2015/16 tax year, your cheque should be dated 6 April 2015 or later.

1 will be funding my investment into the JISA by (tick all that apply):

Cheque payment
|:| Cheque ‘ £ ‘ Amount Please make your cheque payable to Cofunds Limited

|:| Monthly Direct Debit. Please complete the Direct Debit mandate on page 55.

powered by
Please note that the amount subscribed is a gift to the child and cannot be (’ CH ELS EA
>
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Retaininthe fund Income generated from this investment will be retained in the fund. We don't pay income from a Junior ISA.

7 Investment Selection

If you are investing in both tax years, please include two separate cheques.

I wish to subscribe to a Junior ISA (stocks and shares) for the tax year 2014/15 ‘ for the amount of: £

‘ and/or 2015/16 ‘for the amount of: £ ‘

I wish to invest in the funds indicated (for further details about the available funds, please refer to the Key Investor Information Documents (KIID) and/or Fund Key Features Document).

Please note: the total Junior ISA subscription for each tax year must not exceed the Junior ISA allowance. For details, please refer to the Key Features of the Cofunds Junior Investment
ISA. You can only choose commission-free share class funds. If you do not indicate the share class, we'll select the commission-free share class fund, where available.

Please note: if your intermediary has agreed exclusive share classes with a Fund Manager for your selected funds,
we'll always invest in that exclusive share class and not the share class you've selected below.

. . Type of
See page 6 for details of the Junior EasyISA. unit/share
(delete as Monthly amount
Fund name or Junior EasyISA portfolio appropriate)* Lump sum per fund**
[ Core Equity Portfolio [] Balanced Equity Portfolio [] Aggressive Equity Portfolio ACC/INC || € £
ACC/INC £ £
ACC/INC £ £
ACC/INC £ £
ACC/INC £ £
CASH RESERVE ACC/INC £ £
TOTAL INVESTMENT AMOUNT £ £

*ACC/INC
If you do not specify ACC or INC in this column, Cofunds
willinvest into accumulation units/shares where available.

Cash Reserve
Please note: this will be included as part of your ISA
allowance and not placed into your cash account.

Cheque payment

Cheques must either be drawn on your own account, joint
account or the account of the person detailed in Section
3 (third party details). The cheque must be made payable
to Cofunds Limited. For a Building Society cheque or
banker's draft your name must appear on the front of the
cheque, or on the back of the cheque accompanied by the
Building Society's or bank’s official stamp and signature.

**Monthly savings

For monthly savings we will automatically collect on or
just after the 25th day of each month. For applications
received up until the last day in any month, the first Direct
Debit collection will be made on or just after the 25th day
of the following month.

Please complete the Direct Debit mandate on page 55.

8 Declaration and Authorisation

I declare that:

The child named above will be the beneficial owner of the account investments.

* lam aged 16 years or over.

* lam the child/I have parental responsibility for that child (delete which does not apply).

* I/the child does not have a Child Trust Fund account.

* |l will be the registered contact for the Junior Investment ISA.

* The child is resident in the UK, or is a UK Crown servant, a dependant of a UK Crown

servant or is married to/in a civil partnership with a UK Crown servant.

* | have not subscribed and will not subscribe to another Stocks and Shares Junior ISA

for this child.

* lam not aware that this child has another Stocks and Shares Junior ISA within this tax year.

* | am not aware of other Junior ISA subscriptions that will result in this child exceeding

the annual limit.

* | will not knowingly make subscriptions to Junior ISAs for this child that will result in the

subscription limit being exceeded.

I authorise Cofunds Limited to:

* | agree to the Terms and Conditions of the Cofunds Junior Investment ISA and confirm

that to the best of my belief the information in this formis true.

« to make on the child’s behalf any claims to relief tax in respect of Junior Investment ISA

investments.

| agree to the Terms and Conditions of the Cofunds Junior Investment ISA and confirm

that to the best of my belief the information on this formis true.

I confirm that:

* I have not received investment advice from Chelsea for this transaction.

* | have viewed the Terms & Conditions of the Cofunds Junior Investment ISA and by
signing this application form | agree to be bound by them.

*| have viewed the relevant product key features and fund specific information
and/or Key Investor Information Documents (KIID) relating to my investment.
A copy of the KIID can be found via the following link
https://www.cofunds.co.uk/Investors/Reports_and_Accounts_Investors.aspx

* lunderstand that theTerms and Conditions of the Cofunds Junior Investment ISA are the
standard terms upon which Cofunds intends to rely, and it is important that | read and
understand the terms before agreeing to be bound by them. If there is any term or point
| do not understand or do not wish to be bound by, | understand that | can request further
information before signing this application.

* lunderstand that my signed application form (once accepted by Cofunds) together with
the Terms and Conditions of the Cofunds Junior Investment ISA form my customer
agreement with Cofunds Ltd.

« | understand and accept that | am entitled to cancel my application in accordance with the
Junior ISA Key Features and that if | chose to cancel my application, my investment shall
be subject to market movement during the period from the date when my application is
processed to the date my investment is sold.

* | understand that the commencement of my Junior Investment ISA may be delayed or
rejected if this application form is not complete in all respects. You may undertake a
search with a reference agency for the purposes of verifying my identity. To do so, the
reference agency may check the details | supply against any particulars on any database
(public or otherwise) to which they have access. They may also use my details in the
future to assist other companies for verification purposes. A record of the search will be
retained as an identity search. | declare that the information contained in this application
formis correct to the best of my knowledge and belief.

Issued and approved by Cofunds Limited, One Coleman Street, London, EC2R 5AA.

Registered in England and Wales No. 3965289. Authorised and regulated by the Financial Conduct Authority (FCA) under FCA Registration No. 194734.

54 viewpoint / March 2015

Fund Sale Instruction

If a Fund Sale Instruction applies to the segment linked to my investment, | accept and
agree that funds will be sold to settle any outstanding fees and charges which have
accrued prior to this date and all fees and charges payable hereafter.

Data Protection

Cofunds is a registered Data Controller and a fully owned subsidiary of Legal & General
Group Plc.

Cofunds Limited will use your information for the administration and servicing of

your investments and other related activities. We may disclose your information to

our agents and service providers for these purposes. We may also disclose your
information to organisations for compliance with legal and regulatory requirements.
With the exception of the preceding provisions, we will not pass on your information
to any other third party without your permission, but we will disclose information
concerning your investment to your nominated intermediary.

Cofunds may transfer your information to countries outside of the EEA for the servicing
of your investments. In such cases, contracts will be put in place to ensure that the
service providers protect your information in accordance with the requirements of the
Data Protection Act.

If you require a Fund prospectus, please contact your intermediary or Fund Manager directly.
If you wish to attend/vote at unit holder or shareholder meetings, please tick this box.

If you wish to receive reports and accounts, you can download them free of charge at
https://investors.cofunds.co.uk/Investors/Reports_and_Accounts_Investors.aspx

If you wish to receive paper copies of reports and accounts please speak to your
Intermediary.

You can also request to receive paper copies of reports and accounts by writing to us at
Cofunds Limited, PO Box 1103, Chelmsford CM99 2XY.

Service Charge

| confirm that | have received my Fees and Charges Schedule and understand which

fees and charges are applicable to my investment. | hereby instruct Cofunds to pay my
intermediary the Service Charge specified in Section 7 of this form and in my Fees and
Charges Schedule from my relevant payment account.

Cofunds will accept authority from the primary holder only, in most circumstances.

For trusts and Powers of Attorney more than one signature may be required.

If I have an active Sale for Regular Payment mandate or the segment linked to my
investment applies to a Fund Sale Instruction (as described in my Fees and Charges
Schedule) and there is insufficient money within the relevant payment account, | authorise
Cofunds to sell enough of my platform assets to pay the Service Charge in accordance
with the relevant Terms and Conditions of the Cofunds Platform or Customer Agreement
applicable to my investments/assets. | understand and accept that this may result in
commission-included share class funds being sold to cover the Service Charge, if | have an
account level SfRP instruction.

If you provide your email address and telephone number on this form, Chelsea will keep a
record of it. Chelsea may use it occasionally about products and services which may be of
interest to you. However, if you prefer not to receive such information you may withdraw
your consent by contacting Chelsea on 0207 384 7300.

Signature

(Registered Contact) Date
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Please note that the amount subscribed is a gift to the child and cannot be repaid to the subscriber if at a later date they change their mind.

Investment by Direct Debit

C ofunds Instruction to your Bank or Building Society to pay Direct Debits BIRECT
Service User No.
l6]ojo|2]6]7]
Name and full postal address of your Bank or Building Society Reference Number
To the Manager Bank or Building Society ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘
Address For Cofunds LTD official use only
This is not part of the instruction to your bank or building society.
Postcode
Name(s) of Account Holder(s)

‘ Instruction to your Bank or Building Society

Please pay Cofunds Limited Direct Debits from the account detailed in this instruction

Bank/Building Society Account Number subject to the safeguards assured by the Direct Debit Guarantee. | understand that

‘ ‘ ‘ 9 ‘ ‘y ‘ ‘ this instruction may remain with Cofunds Limited and, if so, details will be passed on
Banks and Building Societies may not accept

electronically to my Bank/Building Society.
Branch Sort Code
‘ - ‘ ‘ ‘ _ ‘ ‘ ‘ Direct Debit instructions from some types Signature Date

of account.
This Guarantee should be detached and retained by the payer.

The Direct Debit Guarantee Debit
. Guaraiitée is offered by all Banks and Building Societies that accept instructions to pay Direct Debits

« If there are any changes to the amount, date or frequency of your Direct Debit Cofunds Ltd will notify you five working days in advance of your account being debited or as otherwise agreed. If you request
Cofunds Ltd to collect a payment, confirmation of the amount and date will be given to you at the time of the request

« Ifanerroris made in the payment of your Direct Debit, by Cofunds Ltd or your Bank or Building Society, you are entitled to a full and immediate refund of the amount paid from your Bank or Building Society
- If you receive a refund you are not entitled to, you must pay it back when Cofunds Ltd asks you to
. can carYeel a Direct Debit at any time by simply contacting your Bank or Building Society. Written confirmation may be required. Please also notify us.

March 2015 / Viewpoint b5



We're here to help

We're proud to offer our clients a very
personal service.

Unlike others, we're not ‘online only..

And we haven't ‘outsourced our customer
support function’.

We have a team in our office in Chelsea.
And wed be pleased to help.

So if you need little extra help or guidance,
you can call us on 020 7384 7300.

@ CHELSEA

Investment Intelligence™
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